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PREFACE 


This  classification  of  accounts,  as  stated  in  the  order  of  the  Commission  copied 
on  page  7 hereof,  is  prescribed  for  use  by  Class  A common  carriers  of  passengers 
by  motor  vehicle.  Common  carriers  of  passengers  by  motor  vehicle  are  defined 
formally  on  page  9.  Informally,  they  may  be  defined  as  individuals,  partnerships, 
associations,  and  corporations  (both  private  and  municipal)  that  do  a motor  bus 
or  taxicab  business,  whether  over  fixed  routes,  in  sight-seeing  service,  in  local- 
group-or-party  service,  or  on  call  and  demand.  Class  A includes  all  such  carriers 
having  average  total  annual  operating  revenues  exceeding  $250,000. 

The  classification  shall  be  used  also  by  each  and  every  Class  A carrier  of  both 
passengers  and  freight  or  express.  Appropriate  accounts  have  been  provided  in 
the  classification  for  recording  the  freight  and  express  operations  of  such  combina- 
tion carriers. 

The  classification  becomes  effective  January  1,  1928. 

Any  carrier  who  is  in  doubt  as  to  the  meaning,  intent,  purpose,  or  application 
of  any  definition,  instruction,  or  rule  in  the  classification,  or  as  to  the  procedure 
to  be  followed  or  accounting  to  be  made  in  matters  not  specifically  set  forth  in  the 
classification,  should  apply  to  the  Bureau  of  Accounts  and  Statistics  for  an  inter- 
pretation or  ruling ; or  may  apply  formally  to  the  Commission  for  such  inter- 
pretation or  ruling.  A carrier  may,  of  course,  appeal  to  the  Commission  any  such 
interpretation  or  ruling  made  by  the  Bureau. 

The  classification  had  its  birth  in  the  year  1924,  when  the  Bureau  of  Accounts 
and  Statistics  prepared,  and  had  printed  under  date  of  August  1,  1924,  a first  tenta- 
tive draft  of  a proposed  classification,  and  distributed  copies  thereof  for  criticism 
to  the  carriers,  to  carrier  associations,  and  to  others  who  had  expressed  interest 
in  the  proposed  classification.  Final  steps  toward  the  adoption  and  prescription  of 
a classification  were  not  taken  until  this  year  in  deference  to  a general  feeling  that 
earlier  prescription  of  a classification  for  so  new  an  industry  might  be  premature. 
On  July  fifteenth  of  this  year  a second  tentative  draft  was  issued.  Revisions  in 
the  second  tentative  draft  were  made  later,  of  which  the  carriers  and  others  were 
advised,  but  the  draft  as  revised  was  not  reprinted.  A formal  public  hearing  be- 
fore the  Commission,  as  required  by  law,  was  had  on  November  15,  1927. 

In  general  form  and  matter,  the  classification  of  course  follows  closely  the 
earlier  classifications  of  this  Commission  for  water,  gas,  and  electric  utilities.  The 
classifications  of  the  Interstate  Commerce  Commission  for  steam  roads  and 
electric  railways ; of  the  National  Association  of  Railroad  and  Utilities  Commis- 
sioners for  bus  companies ; and  of  the  National  Association  of  Taxicab  Owners, 
were  drawn  upon  freely  for  ideas  and  langniage,  and  the  Bureau  frankly  acknowledges 
its  indebtedness  to  the  authors  of  those  classifications.  But  especially  is  it  indebted 
for  valuable  assistance  and  advice  to  the  accounting  officers  of  the  following  asso- 
ciations and  companies : American  Electric  Railway  Accountants’  Association — 
Committee  on  Bus  Accounting;  Bus  Transportation  magazine;  Lehigh  Valley 
Transit  Company  and  associated  companies ; Mitten  Management  Association  and 
associated  companies,  Philadelphia;  National  Association  of  Taxicab  Owners; 
Pennsylvania  Association  of  Taxicab  Owners ; Pennsylvania  Bus  Association ; 
Pennsylvania  Motor  Truck  Association ; Pennsylvania  Railroad  Company  and  asso- 
ciated companies ; Pittsburg  Railways  Company  and  associated  companies ; Scranton 
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Railway  Company  and  associated  companies ; West  Penn  Railways  Company  and 
associated  companies,  Pittsburgh ; and  the  Yellow  Cab  Company  of  Pittsburgh. 

Separate  classifications,  which,  substantially,  are  abridgments  of  this  classification, 
have  been  prescribed  for  Class  B and  Class  C carriers,  effective  January  1,  1928. 

B.  FRANK  MORGAL, 

Chief,  Bureau  of  Accounts  and  Statistics. 

Harrisburg,  Pennsylvania, 

November  21,  1927. 
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ORDER 


At  an  executive  session  of  The  Public  Service  Commission  of  the  Commonwealth 
of  Pennsylvania  held  at  its  cilices  in  Harrisburg  on  the  twenty-first  day  of 
November,  1927,  the  subject  of  a uniform  classification  of  accounts  to  be  pre- 
scribed for  and  kept  by  Class  A common  carriers  of  passengers  by  motor  vehicle 
according  to  the  provisions  of  Article  Y,  Section  15,  of  The  Public  Service  Com- 
pany Law,  approved  July  26,  1913,  and  acts  amendatory  thereto,  being  before  the 
Commission  and  the  matter  having  been  duly  heard  at  public  hearing  as  provided 
by  law: 

IT  IS  ORDERED  : That  the  classification  of  accounts  with  the  definitions  and 
instructions  embodied  in  the  form  now  before  the  Commission  to  be  hereafter 
printed  and  known  as  the  Uniform  Classification  of  Accounts  for  Common  Carriers 
of  Passengers  by  Motor  Vehicle — Class  A,  be  and  the  same  is  hereby  approved: 

IT  IS  FURTHER  ORDERED:  That  the  said  Uniform  Classification  of  Ac- 
counts for  Common  Carriers  of  I’assengers  by  Motor  Vehicle — Class  A,  with  in- 
structions pertaining  thereto,  be  and  the  same  is  hereby  prescribed  for  use  by 
Class  A common  carriers  of  passengers  by  motor  vehicle  subject  to  the  provisions 
of  The  Public  Service  Company  Law,  approved  July  26,  1913,  and  acts  amendatory 
thereto,  in  the  keeping  and  recording  of  their  accounts ; that  each  and  every  Class 
A common  carrier  of  passengers  by  motor  vehicle,  as  defined  in  the  said  uniform 
classification  of  accounts,  shall  be  required  to  keep  all  accounts  in  conformity 
therewith  ; and  that  a copy  of  said  uniform  classification  of  accounts  be  served  on 
each  and  every  such  Class  A common  carrier  of  passengers  by  motor  vehicle. 

IT  IS  FURTHER  ORDERED  : That  January  1,  1928.  be  and  is  hereby  fixed 
as  the  date  on  which  the  said  classification  of  accounts,  with  instructions  pertain- 
ing thereto,  he  effective. 

THE  PUBLIC  SERVICE  COMMISSION  OF  THE 
COMMONWEALTH  OF  PENNSYLVANIA 


ATTEST : 

JNO.  G.  HOPWOOD, 
Secretary. 


(SEAL) 


WM.  D.  B.  AINEY, 

Chairman. 


GENERAL  DEFINITIONS  AND  INSTRUCTIONS 


Common  Caebieb  of  Passengees  by  Motoe  Vehicle. 

In  this  classification  of  accounts  the  term  common  carrier  of  passengers  by  motor 
vehicle  means  any  common  carrier,  other  than  a common  carrier  by  rail,  engaged 
in  the  transportation  of  passengers  in  automotive  vehicles  -vvithin  The  Common- 
wealth of  Pennsylvania.  It  includes  any  body  corporate,  joint  stock  company, 
or  association,  its  lessees,  assignees,  trustees,  receivers,  or  other  successors  in 
interest ; any  individual  or  partnership ; and  any  city,  borough,  town,  township, 
or  county,  engaged  as  a common  carrier  in  the  transportation  of  passengers  in 
automotive  vehicles. 

The  term  carrier  as  used  herein  means  in  each  instance  any  common  carrier  of 
passengers  by  motor  vehicle  that  is  required  to  keep  the  accounts  prescribed  in  this 
classification. 


Classification  of  Common  Cabeiees  of  Passengees  by  Motoe  Vehicle. 

Common  carriers  of  passengers  by  motor  vehicle  are  divided  into  four  classes, 
as  follows : 

Class  A. — Carriers  having  average  total  annual  operating  revenues  exceeding 

$250,000. 

Class  B. — Carriers  having  average  total  annual  operating  revenues  exceeding 

$50,000,  but  not  exceeding  $250,000. 

Class  C. — Carriers  having  average  total  annual  operating  revenues  exceeding 

$10,000,  but  not  exceeding  $50,000. 

Class  D. — Carriers  having  average  total  annual  operating  revenues  of  $10,000 
or  less. 

This  classification  of  accounts  is  prescribed  for  use  by  Class  A carriers.  Separate 
classifications  have  been  prescribed  for  Class  B and  Class  C carriers. 


Accounts. 

Each  Class  A carrier  shall  keep  each  and  every  account  in  this  classification  that 
is  applicable  to  its  business. 

A carrier  may  divide  any  account  into  several  sub-accounts  provided  that  such 
division  does  not  impair  the  integrity  of  the  prescribed  account.  A carrier  shall 
not,  however,  keep  any  account  that  is  not  prescribed  in  this  classification,  if  such 
account  cannot  be  construed  as  a division  of  a prescribed  account,  without  authority 
from  The  Public  Service  Commission  so  to  do. 


Account  Numbees. 

The  numbers  prefixed  to  account  titles  in  this  classification  are  for  convenience 
in  reference,  and  need  not  be  treated  as  part  of  the  account  titles  to  which  they 
ore  prefixed. 


Method  of  Bookkeeping. 

All  accounts,  except  purely  statistical  accounts,  shall  be  kept  by  the  double- 
entry method. 
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General  Definitions  and  Instructions 


Accounting  Period. 

The  fiscal  year  of  every  carrier  shall  be  the  year  ending  December  thirty-first. 
Each  carrier  shall  close  its  books  at  the  end  of  each  fiscal  year.  A carrier  may, 
however,  make  its  bookkeeping  entries  on  a monthly,  quarterly,  or  semi-annual 
basis. 

Records. 

Each  carrier  shall  so  keep  its  general  books  of  account,  and  all  other  books  and 
records,  including  minute  books,  which  support  in  any  way  the  entries  to  such 
general  books  of  account,  that  it  can  furnish  at  any  time  full  information  as  to  each 
account  kept  by  it  and  as  to  each  entry  in  each  account. 

Except  as  provided  otherwise  in  Article  II,  Section  1 (j),  of  The  Public  Service 
Company  Law  of  the  Commonwealth  of  Pennsylvania,  each  carrier  shall  keep  all 
books,  accounts,  records,  and  memoranda  in  an  office  within  the  Commonwealth  of 
Pennsylvania,  and  shall  not  remove  any  of  them  from  the  Commonwealth,  nor 
otherwise  dispose  of  any  of  them,  except  upon  such  terms  and  conditions  as  The 
Public  Service  Commission  may  prescribe. 

Accounts  and  Records  as  Factors  in  Rate-ISIaking  and  Other  Proceedings. 

In  a rate  case  or  other  proceeding,  neither  the  Commission  nor  the  carrier  shall 
be  bound  by  any  entry  made  in  any  account  or  record  as  directed  in  this  classifi- 
catio7i.  The  classification  is  designed  to  set  out  the  facts  with  regard  to  the 
carrier’s  fixed  capital,  income,  expenses,  etc.,  and  the  Commission,  when  engaged  in 
making  or  approving  rates,  or  in  other  proceedings,  will  determine  from  the  facts 
in  each  case  what  consideration  shall  be  given  to  the  various  items  in  the  several 
accounts. 

affiliated  Companies. 

In  this  classification  the  term  affiliated  companies  includes  companies  (1)  which 
the  carrier  solely  or  jointly  controls;  (2)  which  solely  or  jointly  control  the  carrier; 
(3)  which  are  controlled  by  companies  that  the  carrier  controls;  (4)  which  are 
controlled  by  companies  that  control  the  carrier. 

Control. 

Control  means  the  ability  to  determine  the  acts  of  a company.  Control  is  sole 
when  it  rests  in  one  company,  and  is  joint  when  it  rests  in  two  or  more  companies 
and  is  exercised  under  a joint  arrangement. 

Company. 

The  term  company  as  used  herein  means  any  body  corporate,  joint  stock  company, 
or  association,  its  lessees,  assignees,  trustees,  receivers,  or  other  successors  in  inter- 
est ; any  individual  or  partnership ; and  any  city,  borough,  town,  township,  or 
Cpunty, 
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BALANCE  SHEET  ACCOUNTS 


Definitions  and  Instructions 
Balance  Sheet  Accounts. 

Balance  sheet  accounts  are  those  wliich  record  the  assets  aud  liabilities  of  the 
carrier,  proprietary  interests  in  the  carrier,  and  other  items  which  tend  to  show 
the  financial  condition  of  the  carrier  at  any  particular  time. 

In  this  classification  each  balance  sheet  account  is  a separate  general  ledger 
account. 


Assets. 

The  assets  of  the  carrier  are  the  properties  or  wealth  in  its  possession  or  at  its 
disposal. 


Liabilities. 

The  Kabiliiies  of  the  carrier  are  the  amounts  of  money  or  money’s  worth  which 
it  is  under  legal  obligation  to  pay,  deliver,  or  render  to  others. 


Contingent  Assets  and  Liabilities. 

Contingent  assets  are  those  assets  which,  at  the  end  of  any  accounting  period, 
have  no  real  value,  but  which,  if  certain  conditions  then  regarded  as  uncertain  are 
fulfilled,  will  become  valuable. 

Contingent  liabilities  are  those  liabilities  which,  at  the  end  of  any  accounting 
period,  are  neither  direct  nor  assumed  obligations  of  the  carrier,  but  which  may, 
under  certain  conditions,  become  real  obligations. 

Such  assets  and  liabilities  shall  not  be  recorded  in  any  of  the  accounts  prescribed 
in  this  classification,  and  shall  not  be  shown  as  a part  of  the  regular  assets  and 
liabilities  in  any  balance  sheet  which  the  carrier  may  submit  to  The  Public  Service 
Commission.  A memorandum  record  of  them  shall,  however,  be  kept,  and  they 
shall  be  shown  in  detail  in  a statement  supplemental  to  any  balance  sheet  which 
the  carrier  may  submit  to  the  Commission. 


Capital  Stock. 

Capital  stoch,  as  herein  used,  means  those  issues  of  securities  which  represent 
permanent  interests  in  a corporation,  or  interests  which,  if  terminable,  are  so, 
except  in  case  of  dissolution,  only  at  the  option  of  the  corporation  issuing  them. 

Capital  stock  may  be  divided  into  preferred  stock  and  common  stock. 

Preferred  stock  is  that  stock  which  has  been  given  special  rights  as  to  the  dis- 
tribution of  profits  or  assets,  or  has  been  given  some  other  privilege  not  enjoyed 
by  the  remaining  stock  of  the  same  corporation.  It  may  be  cumulative  or  non- 
cutnulative,  participating  or  non-participating. 

Cumulative  stock  is  di^  idend-bearing  preferred  stock  on  which  that  portion  of 
the  stipulated  dividend  remaining  unpaid  at  the  close  of  any  year  must  subse- 
quently be  paid  before  a dividend  can  be  paid  on  any  other  class  of  stock.  Preferred 
stock  for  which  such  a dividend  provision  has  not  been  made  is  non-cumulative. 
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Participating  stock  is  stock  which  is  entitled  to  participate  in  a share  of  the 
profits  of  a corporation  in  excess  of  its  stipulated  dividend  rate.  Non-participating 
stock  is  entitled  only  to  that  share  of  a corporation’s  profits  that  is  stipulated  by 
its  dividend  rate. 

Common  stock  is  that  stock  which  shares  in  the  distribution  of  a corporation’s 
profits  only  after  the  dividend  claims  of  all  other  classes  of  stock  have  been  paid. 

Debt. 

Debt,  as  herein  used,  inclpdes  all  absolute  obligations  to  pay  money  at  a definite 
time  or  times,  or  at  a time  or  times  which  can  be  made  definite  by  demand  or  other 
act  of  the  creditor.  It  does  not  include  contingent  obligations,  such  as  liabilities 
of  indorsers  upon  paper  not  yet  defaulted. 

In  this  classification  debt  is  divided  into  two  classes,  Funded  Debt  and  Unfunded 

Debt. 

Funded  Debt  comprises  all  debt  which,  by  the  terms  of  its  issue,  does  not  mature 
until  more  than  one  year  after  the  date  of  such  issue.  An  issue  of  notes  or  bonds 
that  matures  serially  over  a period  of  time  more  than  one  year  from  the  date  of 
issue,  as  car-trust  or  equipment-trust  notes  or  bonds,  shall  be  classed  as  Funded 
Debt  even  if  part  of  the  issue  matures  in  one  year  or  less  from  the  date  of  issue. 

Unfunded  Debt  comprises  all  debt  which,  by  the  terms  of  its  issue,  matures  one 
year  or  less  after  the  date  of  issue. 

Discount  and  Expense  on  Funded  Debt. — Discounts  and  expenses  incurred  by  the 
carrier  upon  bonds  and  all  other  evidences  of  funded  indebtedness  issued  by  it  shall 
be  charged  to  130.  Unamortized  Debt  Discount  and  Expense  account.  Except  as 
provided  in  225.  Interest  During  Construction  account,  discount  and  expenses  in- 
curred in  the  issue  of  funded  debt  shall  not  be  charged  to  any  fixed  capital  account. 


TEXT  EXPLANATORY  OF  BALANCE  SHEET  ACCOUNTS 


ASSET  ACCOUNTS 

I.  FIXED  CAPITAL  ACCOUNTS 

100.  Fixed  Capital. 

Charge  to  this  account  the  book  value,  at  the  close  of  Hecomber  31,  1927, 
of  all  fixed  capital  owned  and  used  by  the  carrier  in  the  conduct  of  its 
motor  transportation  operations.  Charge  also  to  this  account  the  cost  of  all 
such  fixed  capital  installed  since  December  31,  1927. 

When  an  item  of  fixed  capital  that  is  carried  in  this  account  is  replaced, 
abandoned,  destroyed  by  casualty,  or  otherwise  retired  from  service,  credit  to 
this  account  the  amount  at  which  it  is  carried  herein  ; charge  to  the  appro- 
priate sub-accounts  of  122.  Materials  and  Supplies  account  the  value  of  sal- 
vage recovered  from  it ; charge  to  119.  Reserve  for  Depreciation  account  the 
amount  reserved  to  provide  for  the  loss  suffered  by  it  from  wear  and  tear, 
obsolescence,  etc. ; charge  to  116.  Cash  account,  or  to  other  appropriate  ac- 
count, the  amount  received  or  to  be  received  from  insurers  as  indemnity  for 
loss  by  fire,  theft,  collision,  or  other  casualty,  or  charge  to  182.  Insurance 
Reserve  account  the  amount  reserved  by  the  carrier  itself  from  its  net  income 
or  surplus  to  provide  for  such  loss ; and  charge  the  net  loss,  plus  cost  of  dis- 
mantling, to  805.  Amortization  Unprovided  for  Elsewhere  account,  or  to  IfH- 
Extraordinary  Depreciation  account,  or  to  131.  Property  Abandoned  account. 

Charges  to  Jfll.  Extraordinary  Depreciation  account  and  to  131.  Property 
Abandoned  account  shall  be  made  only  upon  approval  of  Tlie  Public  Service 
Commission.  The  basis  of  charges  to  either  of  these  two  accounts  shall  be 
the  money  cost  of  the  fixed  capital  retired,  plus  the  cost  of  dismantling,  less 
the  value  of  salvage  recovered  therefrom,  the  amount  reserved  for  deprecia- 
tion thereof,  and  the  amount  received  or  to  be  received  from  insurers,  or  the 
amount  reserved  by  the  carrier  itself,  to  cover  casualty  losses  thereon. 

Any  excess  of  the  amount  at  which  such  retired  fixed  capital  is  carried  in 
this  account  over  its  money  cost  shall  be  charged  to  86*5.  Amortization  Un- 
provided for  Elsewhere  account. 

If  the  money  cost  of  property  retired  is  not  known,  it  shall  be  estimated, 
and  all  data  pertaining  to  the  estimate  shall  be  preserved  in  the  carrier’s 
files. 

Note. — This  account  is  a controlling  account  of  accounts  200  to  226. 


101.  Cost  of  Fixed  Capital  Puechased. 

Charge  to  this  account  the  cash  value  of  the  consideration  given  for  fixed 
capital  in  the  form  of  a going  or  completed  motor  transportation  system  or 
of  any  portion  of  such  system  and  all  other  kinds  of  fixed  capital  purchased 
by  the  carrier  from  common  carriers  and  other  utilities. 

The  constituent  elements  of  such  fixed  capital  shall  be  appraised,  as  of  the 
date  of  purchase,  at  their  structural  values,  that  is,  at  the  estimated  cost  of 
replacement  or  reproduction  less  deterioration  due  to  wear  and  tear,  obsoles- 
cence, and  inadequacy.  When  the  fixed  capital  purchased  has  been  so  ap- 
praised, credit  to  this  account  the  purchase  price,  and  charge  to  the  appro- 
priate fixed  capital  and  investment  accounts  either  the  appraised  value  or  the 
purchase  price.  If  the  purchase  price  was  in  excess  of  the  appraised  value, 
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charge  the  constituent  elements  to  the  proper  fixed  capital  and  investment 
accounts  at  tlie  appraised  values,  and  charge  the  excess  to  20Jf.  Other  Geiv- 
eral  Fixed  Capital  account.  If  the  purchase  price  was  not  in  excess  of  the 
appraised  value,  charge  the  constituent  elements  to  the  fixed  capital  and 
investment  accounts  at  the  purchase  price  distributed  through  such  accounts 
on  the  basis  of  tlie  appraised  values. 

Note  A. — The  carrier  shall  so  keep  its  records  of  such  purchase  that  they  will  show 
a complete  account  of  the  contract  under  which  such  property  was  acquired,  the  con- 
sideration given  therefor,  the  basis  of  determining  the  actual  money  value  of  such  con- 
sideration if  other  than  money,  the  method  of  appraisal,  the  amount  charged  to  each  fixed 
capital  and  investment  account,  and  the  disposition  of  any  difference  between  the  pur- 
chase price  and  appraised  value  of  such  property. 

Note  B. — In  connection  with  the  purchase  of  property  chargeable  to  this  account, 
the  carrier  shall  procure  and  preserve  all  existing  records,  memoranda,  and  books  of 
account  in  the  possession  or  control  of  the  grantor  relating  to  the  construction  and 
improvement  of  such  property.  If  it  is  impracticable  to  transfer  such  records,  memo- 
randa, and  books  of  account,  the  carrier  shall  procure  copies  of  them  certified  by  the 
custodian  of  the  originals. 


102.  Fixed  Capital  under  Construction. 

Charge  to  this  account  all  expenditures  under  estimates,  work  orders,  or 
other  forms  of  authorization  for  structures  and  equipment  in  process  of  con- 
struction. Such  expenditures  shall  also  include  that  portion  of  expenses  of 
supervision,  engineering,  tools,  store,  and  other  like  general  expenses  that  may 
be  assigned  to  such  construction  work.  Wlien  such  work  is  completed,  credit 
to  this  account  and  charge  to  the  appropriate  fixed  capital  or  other  accounts 
the  cost  of  the  completed  work. 

Note  A. — This  account  shall  be  so  carried  that  the  carrier  can  furnish  a complete 
analysis  of  the  expenditures  under  each  estimate,  work  order,  or  other  form  of  authori- 
zation. 

Note  B. — The  keeping  of  this  account  is  optional  with  the  carrier. 


II.  INVESTMENT  ACCOUNTS 

103.  Investment  Securities  of  Affiliated  Companies. 


Charge  to  this  account  the  cost  of  stocks  and  of  bonds,  notes,  and  other 
evidences  of  indebtedness,  and  of  other  securities,  each  of  which  does  not 
mature  until  more  than  one  year  after  the  date  of  issue,  issued  or  assumed  by 
affiliated  companies  and  held  by  the  carrier  for  the  purpose  of  exercising 
control  over  such  companies,  for  the  securing  of  advantages,  for  the  income 
that  may  be  derived  from  sucb  securities,  or  as  evidence  of  advances  made  to 
such  affiliated  companies. 

Note  A. — Include  also  in  this  account  the  cost  of  securities  of  affiliated  companies 
which  are  payable  on  demand  or  within  one  year  from  the  date  of  issue  when  it  is 
the  intention  of  the  carrier  not  to  demand  payment  for  such  securities  within  one  year 
from  the  date  of  issue. 

Note  B. — Exclude  from  this  account  the  cost  of  such  securities  when  held  by  or  for 
the  carrier  in  special  funds. 

Note  C. — If  such  securities,  except  stocks,  are  purchased  at  a price  below  or  above 
par,  the  cost  of  the  securities  may  be  adjusted  to  the  investment  value  in  each  year 
intervening  between  the  dates  of  purchase  and  the  dates  of  maturity  by  charging  or 
crediting  to  this  account,  and  crediting  or  charging  to  603.  Interest  Revenues  account, 
an  equitable  portion  of  the  discount  or  premium.  This  rule  shall  not  be  construed  as 
permitting  the  adjustment  of  the  book  value  of  such  securities  from  cost  to  market 
value. 
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Note  D. — The  carrier’s  records  shall  be  so  kept  as  to  show  the  cost  of  and  the  purpose 
of  holding  each  of  the  following?  kinds  of  securities:  Stocks,  Bonds,  Notes,  Other  In- 
vestment Securities.  The  records  also  shall  show  whether  any  such  securities  are 
pledged  as  collateral  for  the  carrier’s  own  securities  or  for  other  purposes. 


104.  Other  Investment  Securities. 


Charge  to  this  account  the  cost  of  stocks  and  of  bonds,  notes,  and  other 
evidences  of  indebtedness,  and  of  other  securities,  each  of  which  does  not 
mature  until  more  than  one  year  after  the  date  of  issue,  issued  or  assumed  by 
other  than  affiliated  companies  and  held  by  the  carrier  for  the  income  that 
may  be  derived  from  them,  for  securing  advantages,  or  for  any  other  purpose. 

Note  A. — Exclude  from  this-  account  the  cost  of  such  securities  when  held  by  or  for 
the  carrier  in  special  deposits  or  in  special  funds. 

Note  B. — If  such  securities,  except  stocks,  are  purchased  at  a price  below  or  above 
par,  the  cost  of  the  securities  may  be  adjusted  to  the  investment  value  as  explained  in 
Note  C of  103,  Investment  Securities  of  Affiliated  Companies  account. 

Note  C. — The  carrier’s  records  shall  be  so  kept  as  to  show  the  cost  of  and  the  purpose 
of  holding  each  of  the  following  kinds  of  securities:  Stocks,  Bonds,  Notes,  Other 
Investment  Securities.  The  records  also  shall  show  whether  any  such  securities  are 
pledged  as  collateral  for  the  carrier’s  own  securities  or  for  other  purposes. 


105.  Investment  Advances  to  Affiliated  Companies. 


Charge  to  this  account  the  amounts  of  advances,  not  evidenced  by  notes 
or  other  securities,  made  by  the  carrier  to  its  affiliated  companies  to  enable 
tliem  to  pay  for  construction,  equipment,  or  additions  and  betterments,  or 
for  other  purposes,  when  it  is  understood  that  they  are  not  to  be  repaid 
within  one  year  or  that  they  are  to  be  repaid  in  securities  of  the  companies 
to  which  the  advances  were  made. 

Note  A. — Exclude  from  this  account,  and  charge  to  804.  Gifts  to  Affiliated  Compan^ 
ies  account,  the  amounts  of  advances  that  are  made  to  affiliated  companies  without 
expectation  of  reimbursement. 

Note  B. — Exclude  also  from  this  account,  and  charge  to  119.  Accounts  Receivable 
from  Affiliated  Companies  account,  the  amounts  of  temporary  advances  on  current  ac- 
counts to  affiliated  companies. 

Note  C. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amounts  advanced  to  each  affiliated  company, 
the  length  of  time  for  which  each  advance  is  made,  how  it  is  to  be  repaid,  whether 
or  not  each  affiliated  company  to  which  an  advance  is  made  is  a utility  or  non-utility 
and  if  it  is  a utility,  the  kind  of  public  service  that  it  renders. 


106.  Property  Used  in  Other  Public  Services. 

Charge  to  this  account  the  cost  of  land,  structures,  and  equipment  owned 
by  the  carrier  and  used  by  it  in  rendering  public  services  other  than  motor 
transportation. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  kind  and  cost  of  property  used  in  each  public 
service. 


107,  Other  Investments. 

Charge  to  this  account  the  cost  of  land,  structures,  and  equipment  owned 
by  the  carrier  and  not  used  in  rendering  public  service  of  any  kind. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  cost  of  each  different  kind  of  property 
charged  to  this  account  and  the  purpose  for  which  it  was  acquired. 
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III.  REACQUIRED  SECURITIES  ACCOUNTS 

108.  RmACQUiEED  Capital  Stock. 

Charge  to  this  account  tlie  cost  of  capital  stock  issued  by  the  carrier  to 
bona-fide  holders  for  valuable  considerations  and  reacquired  by  it  under 
circum.stances  that  do  not  permit  it  to  treat  sucli  stock  as  paid  or  retired. 
Charge  also  to  this  account  the  cost  of  capital  stock  issued  by  others  and 
assumed  by  the  carrier  and  later  acquired  by  it  under  like  circumstances. 

Note. — Exclude  from  this  account  reacquired  capital  stock  held  by  or  for  the  carrier 
in  sinking  funds  or  other  reserve  funds. 

109.  Reacquired  Bonds. 

Charge  to  this  account  the  cost  of  bonds  issued  by  the  carrier  to  bona-fide 
holders  for  valuable  considerations  and  reacquired  by  it  under  circumstances 
that  do  not  permit  it  to  treat  such  securities  as  paid  or  retired.  Charge  also 
to  this  account  the  cost  of  bonds  issued  by  others  and  assumed  by  the  carrier 
and  later  acquired  by  it  under  like  circumstances. 

Note. — Exclude  from  this  account  reacquired  bonds  held  by  or  for  the  carrier  in  sinking 
funds  or  other  reserve  funds. 

IV.  FUND  ACCOUNTS 

110.  Sinking  Fund  Assets. 

Chitrge  to  this  account  the  amount  of  cash,  the  cost  of  securities  of  other 
companies,  the  cost  of  securities  issued  or  assumed  by  the  carrier,  and  all 
other  assets  which  are  in  possession  of  the  treasurer,  trustee,  or  other  fiscal 
agent  of  the  carrier  in  charge  of  sinking  funds  provided  by  the  carrier  for 
the  purpose  of  redeeming  its  funded  debt  issued  subject  to  sinking  fund 
requirennmts.  Among  the  above  assets  shall  be  included  amounts  deposited 
wdth  such  treasurer  or  other  agent  of  the  carrier  on  account  of  the  sale  of 
mortgaged  property,  the  proceeds  of  which  are  required  to  be  held  for  the 
redemption  of  such  funded  debt. 

Note. — The  records  supporting  the  entries  to  this  account  shall  he  so  kept  that  the 
carrier  can  furnish  full  information  as  to  each  sinking  fund  set  aside  for  each  class  of 
funded  debt. 

111.  Insurance  and  Other  Reserve  Fund  Assets. 

Charge  to  this  account  the  amount  of  cash,  the  cost  of  securities  of  other 
companies,  the  cost  of  securities  issued  or  assumed  by  the  carrier,  and  all 
other  assets  in  the  possession  of  the  treasurer,  trustee,  or  other  agent  of 
the  carrier,  which  have  been  specifically  set  aside  or  invested  by  the  carrier 
for  the  purpose  of  providing  for  injuries  and  damages,  insurance,  pension, 
relief,  savings,  workmen’s  compensation,  and  other  funds. 

Note  A. — E.xclude  from  this  account  special  deposit,  sinking  fund,  and  depreciation 
fund  assets. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  full  information  as  to  each  fund  carried  herein. 

112.  Depreciation  Fund  Assets. 

Charge  to  this  account  the  amount  of  cash,  the  cost  of  securities  of  other 
companies,  the  cost  of  securities  issued  or  assumed  by  the  carrier,  and  all 
other  assets  in  possession  of  the  treasurer,  trustee,  or  other  agent  of  the 
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carrier  wliieli  have  been  specifically  set  aside  or  invested  by  the  carrier 
as  a depreciation  fund. 

V.  SPECIAL  DEPOSIT  ACCOUNTS 

113.  Interest  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited 
with  fiscal  or  other  agents  of  the  carrier  for  the  payment  of  interest. 

When  such  interest  is  paid  from  these  deposits,  credit  to  this  account,  and 
charge  to  either  168.  Matured  Interest  on  Funded  Debt  account  or  169. 
Mafured  Interest  on  Unfunded  Debt  account,  the  amount  of  it. 

114.  Dividend  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  with 
fiscal  or  other  agents  of  the  carrier  for  the  payment  of  dividends  declared  by 
the  carrier. 

When  such  dividends  are  paid  from  these  deposits,  credit  to  this  account, 
and  charge  to  165.  Dh  idends  Payable  account,  the  amount  of  them. 

115.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  with  fiscal  or 
other  agents  of  the  carrier  for  special  purposes  other  than  the  payment  of 
interest  and  dividends. 

When  such  purposes  are  satisfied,  credit  to  this  account  the  amount  set 
aside  to  provide  such  satisfaction. 

Note, — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  and  purpose  of  each  deposit. 


VI.  CURRENT  ASSET  ACCOUNTS 


116.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  carrier 
in  which  the  carrier  has  the  beneficial  interest.  Such  money  includes  coin  of 
the  United  States,  United  States  treasury  notes,  gold  and  silver  certificates, 
and  greenbacks  ; bank  bills  payable  to  bearer ; and  all  bank  credits,  checks, 
and  drafts  receivable  subject  to  satisfaction  or  transfer  upon  demand,  whether 
payable  to  bearer  or  to  order. 

Credit  to  this  account  all  cash  disbursements  of  the  carrier  and  cash 
deposited  in  special  funds. 


117.  Notes  Receivable. 

Charge  to  this  account  the  cost  of  all  negotiable  paper  in  the  form  of  notes 
receivable  or  other  similar  evidences  of  money  receivable  on  demand  or  within 
a time  not  exceeding  one  year.  Such  notes  receivable  shall  include  demand 
notes,  drafts,  etc.,  issued  by  others  than  banks,  and  time  notes,  drafts,  etc., 
by  whomsoever  issued. 

Note  A.- — Exclude  from  this  account,  and  charge  to  lOS.  Investment  Securities  of 
Affiliated  Companies  account,  or  104.  Other  Investment  Securities  account,  the  cost 
of  notes  which  do  not  mature  until  more  than  one  year  after  the  date  of  issue. 

Note  B. — Exclude  also  from  this  account,  and  charge  to  103.  Investment  Securities 
of  Affiliated  Companies  account,  demand  and  short-term  notes  of  affiliated  companies 
when  it  is  the  intention  of  the  carrier  not  to  demand  payment  on  such  notes  within 
one  year. 
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118.  Accounts  Receivable  from  Agents. 

Charge  to  this  account  net  balance  due  from  agents,  conductors,  and  other 
employes  and  representatives  of  the  carrier  responsible  for  the  collection  or 
custody  of  current  revenues. 

Note. — Exclude  from  this  account,  and  charge  to  124.  Other  Current  Assets  account 
amounts  advanced  to  agents  and  other  employees  as  working  funds. 

119.  Accounts  Receivable  from  Affiliated  Companies. 

Charge  to  this  account  the  amounts  due  the  carrier  from  affiliated  com- 
panies, whether  utilities  or  non-utilities,  on  all  current  transactions. 

Note. — Exclude  from  this  account  amounts  due  from  affiliated  companies  that  are 
chargeable  to  105.  Investment  Advances  to  Affiliated  Companies  account. 

120.  Other  Accounts  Receivable. 

Charge  to  this  account  all  amounts  owed  to  the  carrier  upon  accounts  with 
concerns  or  individuals,  other  than  affiliated  companies,  and  all  accounts  and 
claims,  except  notes  receivable,  upon  which  responsibility  is  acknowledged  by 
concerns  or  individuals,  or  which  are  sufficiently  secured  to  be  considered 
good ; and  amounts  of  all  judgments  against  concerns  or  individuals  where  the 
judgments  are  not  appealable  or  suspended  through  appeal. 

Note  A. — Exclude  from  this  account,  and  charge  to  116.  Cash,  or  other  appropriate 
account,  cash  deposited  with  banks  or  trust  companies. 

Note  B. — Exclude  also  from  this  account,  and  charge  to  118.  Accounts  Receivable 
from  Agents  account,  amounts  due  from  agents,  conductors,  and  other  employees  and 
representatives  of  the  carrier  responsible  for  the  collection  or  custody  of  current  revenues. 

Note  C. — Exclude  also  from  this  account,  and  charge  to  124.  Other  Current  Assets 
account,  amounts  advanced  as  working  funds  to  agents,  conductors,  and  other  employees 
and  representatives  of  the  carrier. 

121.  Matured  Interest,  Rents,  and  Dividends  Receivable. 

Charge,  at  the  date  of  maturity,  to  this  account,  and  credit  to  125.  Un- 
maturcd  Interest,  Rents,  and  Dividends  Receivable  account,  the  amounts  of 
interest  and  dividends  matured  upon  stocks,  bonds,  notes  receivable,  or  other 
commercial  paper  held  by  or  for  the  benefit  of  the  can-ier,  and  upon  all 
interest-bearing  accounts  due  it ; also  the  amounts  of  rents  matured  upon 
property  leased  by  the  carrier  to  others. 

When  interest,  rent,  or  dividends  are  received,  credit  this  account  and 
charge  116.  Cash  or  other  appropriate  account. 

122.  Materials  and  Supplies. 

Charge  to  this  account  the  cost,  including  transportation  and  other  in- 
cidental expenditures,  of  all  materials  and  supplies  purchased  which  are 
carried  in  stock  pending  their  use  for  construction,  operation,  or  resale.  The 
carrier  may  exclude  from  this  account  the  cost  of  such  materials  and  supplies 
as  are  directly  chargeable  to  fixed  capital  or  operating  expense  accounts. 

Note  A. — Trade  or  cash  discounts  allowed  in  connection  with  the  purchase  of  or  pay- 
ments for  materials  and  supplies  shall  be  credited  to  the  particular  bills  on  which  such 
discounts  are  allowed.  When  it  is  not  practicable  to  apply  cash  discounts  to  particular 
bills,  the  amount  of  the  discount  shall  be  credited  to  account  424.  Discount  on  Materials 
and  Supplies — Credit  if  the  materials  and  supplies  are  to  be  used  in  operations,  or  to 
225.  Interest  During  Construction  account  if  they  are  to  be  used  in  construction. 

Note  B. — Inventories  of  materials  and  supplies  on,i  hand  shall  be  taken  at  least  an- 
nually, and  any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited 
or  debited  to  this  account  and  debited  or  credited  to  423.  Inventory  Adjustments 
account,  in  case  they  cannot  be  assigned  to  specific  accounts.  Where  such  materials 
and  supplies  have  been  consumed  in  construction,  a suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  226.  Other  Expenditures  During  Construction 
account. 
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123.  Subscriptions  to  Capital  Stock. 

Charge  to  this  account,  and  credit  to  166.  Capital  lltoclc  Subscribed  account, 
the  amounts  agreed  to  be  paid  for  the  carrier’s  capital  stock  subscribed. 

Credit  to  this  account,  and  charge  to  116.  Cash  account,  or  other  appro- 
priate account,  the  amounts  paid  to  the  carrier  by  the  subscribers  to  its 
capital  stock. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  and  address  of  each  subscriber,  the 

amount  and  kind  of  capital  stock  subscribed  by  him,  the  date  of  his  subscription,  the 

date  that  each  of  his  payments  is  due  and  the  date  that  each  is  paid,  the  nature  of 

each  payment  (whether  cash  or  other  consideration),  and  any  other  information  that 

is  necessary  to  make  the  history  cf  his  subscription  complete. 

124.  Other  Current  Assets. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  carrier  which 
are  not  provided  for  in  any  of  the  preceding  current-asset  accounts,  such 
as  amounts  advanced  as  working  funds  to  agents  and  other  employees  of  the 
carrier. 

VII.  ACCRUED  ASSET  ACCOUNT 

125.  Unmatured  Interest,  Rents,  and  Dividends  Receivable. 

Charge  to  this  account,  and  credit  to  the  appropriate  revenue  accounts,  tlie 
amounts  of  interest  accrued  during  each  accounting  period  upon  bonds,  notes 
receivable,  or  other  commercial  ijaper  held  by  or  for  the  benefit  of  the 
carrier,  and  upon  all  interest-bearing  accounts  due  it ; the  amounts  of  rents 
accrued  during  each  accounting  period  upon  property  leased  by  the  carrier 
to  others ; and  the  amounts  of  dividends  declared  on  stock  held  by  or  for 
the  benefit  of  the  carrier. 

When  such  interest,  rent,  or  dividends  mature,  credit  this  account,  and 
charge  121.  Matured  Interest,  Rents,  and  Dividends  Receivable  account. 

VIIL  PREPAID  ACCOUNTS 

126.  Prepaid  Insurance. 

Charge  to  this  account  all  premiums  paid  on  insurance  policies  in  advance 
of  their  accrual.  As  such  premiums  accrue,  credit  to  this  account,  and 
charge  to  ^15.  Insurance  account,  or  to  IfUt.  Injuries  and  Damages  account, 
the  amount  which  has  accrued. 

127.  Prepaid  Interest. 

Charge  to  this  account  all  interest  on  the  funded  or  unfunded  debt  of  the 
carrier  paid  in  advance  of  its  accrual.  As  such  interest  accrues,  the  amount 
accrued  shall  be  credited  to  this  account  and  charged,  as  may  be  appro- 

, priate,  either  to  702.  Interest  Accrued  on  Funded  Debt  account  or  703. 

Interest  Accrued  on  Unfunded  Debt  accounl. 

128.  Prepaid  Taxes  and  Licenses. 

Charge  to  this  account  all  taxes  and  licenses  paid  in  advance  of  their 
accrual.  As  such  taxes  and  licenses  accrue,  credit  to  this  account,  and 
charge  either  to  4^3.  Taxes  and  Licenses  account,  or  Oo.j.  R on-Operating 
Taxes  account,  the  amount  which  has  accrued. 

129.  Other  Prepaid  Accounts. 

Charge  to  this  account  all  amounts  paid  by  the  cai'rier  in  advance  not  pro- 
vided for  in  any  of  the  preceding  prepaid  accounts,  such  as  rents. 
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IX.  DEFERRED  CHARGE  ACCOUNTS 

130.  Unamortized  Debt  Discount  and  Expense. 

Charge  to  this  account  all  discounts  and  necessary  expenses  incurred  in 
the  issue  by  the  carrier  of  bonds  and  other  evidences  of  indebtedness  which 
mature  more  than  one  year  from  the  date  of  their  is.sue. 

Note  A. — By  discount  is  meant  the  excess  of  the  par  value  of  such  evidences  of  indebt- 
edness, plus  the  interest  accrued  thereon  at  the  time  of  their  issue,  over  the  actual  cash 
value  of  the  consideration  received  for  them. 

Note  B. — Necessary  expenses  incurred  in  the  issue  of  such  evidences  of  indebtedness 
shall  include  fees  for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  recording 

mortgages  and  trust  deeds,  fees  to  trustees  provided  in  mortgages  and  trust  deeds, 

fees  to  underwriters  and  brokers  for  marketing  such  evidences  of  indebtedness,  and  other 
expenses  of  like  character:  and  the  cost  of  engraving  and  printing  bonds,  certificates  of 
indebtedness,  and  other  commercial  paper. 

Note  C. — At  or  before  the  close  of  each  fiscal  period,  credit  to  this  account,  and 

charge  to  704.  Amortization  of  Debt  Discount  and  E.vpense  account,  or  to  225.  Interest 

During  Construction  account,  as  provided  therein,  a proportion  of  such  discount  and 
expense  based  upon  the  life  of  such  evidences  of  indebtedness  to  date  of  maturity.  Such 
discount  and  expense  may,  if  desired,  be  amortized  more  rapidly  through  charges  of  all 
or  any  part  of  it,  either  at  the  time  of  issue  or  later,  to  806.  Other  Deductions  from 
Surplus  account. 

Note  D. — Instead  of  amortizing  discount  on  debt  in  the  ways  prescribed  in  Note  C, 
the  carrier  may  treat  such  discount  as  an  adjustment  of  interest  by  crediting  to  this 
account,  and  charging  to  702.  Interest  Accrued  on  Funded  Debt  account,  in  each  fiscal 
period,  the  portion  of  the  discount  applicable  to  the  period  based  upon  the  life  of  such 
bonds  or  other  evidences  of  indebtedness  to  the  date  of  maturity. 


131.  Property  Abandoned. 

Charge  to  this  account  the  net  loss  sustained  on  property  abandoned  by 
the  carrier  or  destroyed  by  casualty  or  otherwise  retired  from  service  when 
the  amount  of  such  loss  is  so  large  that  the  inclusion  of  it  in  Ifll.  Extra- 
ordinary Depreciation  account,  or  805.  Amortization  Unprovided  for  Else- 
where account,  or  both,  in  the  current  year  would  seriously  distort  those 
accounts  ; provided,  that  all  such  charges  shall  be  made  only  upon  approval 
of  The  Public  Service  Commission  and  as  directed  in  the  text  of  account 
100.  Fixed  Capital;  and  provided  further,  that  all  such  charges  shall  be 
amortized  over  a period  of  years  by  charges  either  to  Jill.  Extraordinary 
Depreciation  account,  or  805.  Amortization  Unprovided  for  Elsewhere  account, 
or  both,  as  The  Public  Service  Commission  may  direct. 


132.  Preliminary  Survey  and  Investigation  Charges. 

Charge  to  this  account,  until  their  final  disposition  is  definitely  determined, 
all  expenditures  for  preliminary  surveys,  plans,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  If  any 
such  project  is  later  completed,  credit  to  this  account,  and  charge  to  the 
proper  fixed  capital  account,  the  amount  expended  for  such  preliminary  work 
or  investigations.  If  it  is  abandoned,  charge  such  amount  to  806.  Other 
Deductions  from  Surplus  account,  or,  with  the  consent  of  The  Public  Ser- 
vice Commission,  to  an  appropriate  operating  expense  account. 

Note. — It  is  not  intended  that  the  charges  to  this  account  shall  include  the  cost  of 
relatively  small  surveys  and  investigations.  Such  costs  may  be  charged  directly  to 
appropriate  operating  expense  accounts. 

133.  Other  Deferred  Charges. 

Charge  to  this  account  all  deferred  charges  not  provided  for  elsewhere 
which  are  later  to  be  charged  to  income  or  surplus  account  over  a period 
of  time. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  each  deferred  charge  carried  herein. 
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LIABILITY  ACCOUNTS 


I.  CORPORATE  CAPITAL  LIABILITY  ACCOUNTS 


150.  Capital  Stock. 

Credit  to  this  account  the  par  value  of  the  certificates  of  each  class  of 
capital  stock  issued  and  outstanding. 

When  stock  without  par  value  is  issued,  credit  to  this  account  the  actual 
money  value  of  the  consideration  realized  from  the  issue  of  such  stock. 
When  a general  levy  or  assessment  is  made  against  the  holders  of  capital 
stock  having  no  par  value,  tlie  amounts  colh'cted  upon  sucli  levy  or  assess- 
ment should  also  be  credited  to  this  account. 

When  stock  having  par  value  is  exchanged  for  stock  without  par  value, 
sums  resting  in  the  premium  account  for  the  stock  retired  may  be  cleared  to 
this  account  to  the  extent  of  the  premium  applicable  to  the  shares  retired. 

When  stock  having  no  par  value  is  reacquired  and  retired,  this  account  shall 
be  charged  with  the  amount  of  the  liability  resting  therein  with  respect  to 
the  reacquired  stock.  The  amount  thus  charged  shall  bo  determined  by  a 
prorate  of  the  proceeds  realized  from  shares  of  the  particular  class  of  stock 
of  which  the  shares  reacquired  are  a part  actually  outstanding  immediately 
prior  to  the  reacquisition.  The  amount  by  which  the  liability  in  this  ac- 
count is  thus  reduced  and  the  amount  expended  in  reacquiring  the  stock 
shall  be  adjusted  through  account  125.  Profit  and  Lo.'is — Current  Year. 

Note  A. — Capital  stock  is  issued  when  in  conformance  with  Article  XVI,  Section 
7,  of  the  Constitution  of  the  Commonwealth  of  Pennsylvania,  it  is  issued  by  a corpora- 
tion to  a bona  fide  holder  “for  money,  labor  done,  or  money  or  property  actually 
received.” 

As  long  as  it  is  in  possession  of  a bona-fide  holder  and  is  free  from  all  control  of 
the  carrier,  it  is  actually  outstanding.  It  is  nominally  outstanding  when  after  being 
issued  it  is  reacquired  by  the  carrier  and  is  held  by  it  under  conditions  that  do  not 
permit  it  to  retire  such  stock. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  they 
will  show  separately  the  par  value  of  those  certificates  of  stock  having  a par  value  that 
are  actually  and  nominally  outstanding.  In  addition  they  will  show  each  class  of  stock 
issued,  such  as  Common  Stock,  Preferred  Stock,  No  Par  Value  Stock,  etc.,  with  such 
suh-classification  as  is  necessary  because  of  differences  in  dividend  rights,  voting  rights, 
and  conditions  of  retirement. 

Note  C. — When  any  class  of  capital  stock  is  issued,  the  records  supporting  the  entry 
to  this  account  of  such  issue  shall  show  complete  details  as  to  whom  it  is  issued  and 
the  consideration  for  which  it  is  issued. 

Note  D. — Exclude  from  this  account,  and  credit  to  153.  Premium  on  Capital  Stock 
account,  all  premiums  realized  on  capital  stock. 


151.  Installments  Paid  on  Capital  Stock  Subscriptions. 

^ Credit  to  this  aeeount,  and  charge  to  166.  Capital  Stock  Suhscrihed  account, 
the  amounts  paid  in  installments  to  the  carrier  by  the  subscribers  to  its 
capital  stock.  When  each  subscriber  has  fully  paid  for  his  subscription  and 
has  received  properly  executed  stock  certificates  from  the  carrier  in  acknow- 
ledgment of  the  payment  of  his  obligation,  charge  to  this  account,  and  credit 
to  150.  Capital  Stock  account,  the  par  value  of  the  stock  issued  to  him. 


152.  Stock  Liability  fob  Conversion  of  Securities. 

Credit  to  this  account  the  par  value  of  capital  stock,  or  the  actual  money 
value  of  capital  stock  without  par  value,  which  the  carrier  has  agreed  to  ex- 
change for  the  property  of  other  utilities  under  terms  which  require  the  stock- 
holders of  such  utilities  to  surrender  the  securities  held  by  them  and  accept 
in  return  therefor  stock  of  the  carrier. 
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When  such  securities  have  been  surrendered,  charge  this  account  and 
credit  150.  Capital  Stock  account. 


153.  Premium  on  Capital  Stock. 

Credit  to  this  account  the  amount  realized  in  excess  of  the  par  value  of 
each  class  of  stock  which  is  disposed  of  for  a consideration  the  cash  value  of 
which  is  greater  than  the  par  value.  The  amount  thus  realized  shall  consti- 
tute a capital  stock  liability,  and  shall  not  be  treated  as  a profit  and  lo^s  or 
surplus  item  available  for  dividend.s.  It  shall  remain  in  this  account  until  the 
class  of  stock  on  which  it  was  realized  is  retired. 

The  premium,  however,  on  capital  stock  having  par  value  which  is  ex- 
changed for  capital  stock  without  par  value  miay  be  charged  to  this  account 
and  credited  to  account  150.  Capital  Stock. 

Note. — The  records  suoporting  the  entries  to  this  account  shall  be  so  kept  that  they 
will  show  the  premium  realized  on  each  class  of  stock  issued  or  assumed  by  the  carrier. 

II.  NON-CORPORATE  PROPRIETORSHIP  ACCOUNTS 

154.  Sole  Proprietorship. 

Credit  to  this  account  all  contributions  made  to  the  carrier  by  its  pro- 
prietor. Charge  to  this  account  all  withdrawals  from  the  carrier  by  its 
proprietor. 

At  the  end  of  each  fiscal  period  transfer  to  this  account  the  balance  in 
account  725.  Profit  and  Loss — Current  Year. 

Note. — E.xclude  from  this  account,  and  charge  to  account  400.  Salaries  of  Officers, 
or  to  other  appropriate  operating  expense  accounts,  amounts  paid  to  or  withdrawn  by 
the  proprietor  as  salary  or  wages  for  services  performed  by  him,  except  where  such 
amounts  are  in  excess  of  a fair  and  reasonable  salary  or  wage,  in  which  case  the  excess 
shall  be  charged  to  this  account. 

155.  Partnership. 

If  the  carrier  is  a partnership,  a separate  account  for  each  partner  shall  be 
carried  hereunder. 

Credit  to  the  account  of  each  partner  the  contributions  made  to  the  carrier 
by  the  partner.  Charge  to  each  partner's  account  the  withdrawals  from  the 
carrier  by  the  partner. 

At  the  end  of  each  fiscal  period  transfer  to  the  account  of  each  partner  his 
share  of  the  balance  in  account  725.  Profit  and  Loss — Current  Year. 

Note. — Exclude  from  each  partner’s  account,  and  charge  to  account  400.  Salaries  of 
Officers,  or  to  other  appropriate  operating  expense  accounts,  amounts  paid  to  or  with- 
drawn by  the  partner  as  salary  or  wages  for  services  performed  by  him,  except  where 
such  amounts  are  in  excess  of  a fair  and  reasonable  salary  or  wage,  in  which  case 
the  excess  shall  be  charged  to  this  account. 


III.  FUNDED  DEBT  ACCOUNTS 


156.  Bonds. 

Credit  to  this  account  the  par  value  of  bonds  issued  and  outstanding  which 
do  not  mature  until  more  than  one  year  after  the  date  of  their  issue.  Such 
bonds  shall  include  those  issued  by  the  carrier  itself  and  those  issued  by  others 
and  later  assumed  by  the  carrier. 

Note  A. — Bonds  are  issued  when,  in  conformance  with  Article  XVI,  Section  7,  of 
the  Constitution  of  the  Commonwealth  of  Pennsylvania,  they  are  issued  to  bona-fide 
holders  “for  money,  labor  done  or  money  or  property  actually  received.” 

As  long  as  thev  are  in  possession  of  bona-fide  holders  and  are  free  from  all  control 
of  the  carrier,  they  are  actually  outstanding.  They  are  nominally  outstanding  when 
after  they  have  been  issued,  they  are  reacquired  by  the  carrier  and  are  held  by  it  under 
conditions  that  do  not  permit  it  to  retire  them. 
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Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
they  will  show  separately  the  par  value  of"  those  bonds  that  are  actually  and  nominally 
outstanding  at  any  accounting  period.  In  addition  they  will  show  each  class  of  bonds, 
such  as  Mortgage  Bonds,  Collateral  Trust  Bonds,  Income  Bonds,  etc.,  with  such  sub- 
classification as  is  necessary  because  of  differences  in  underlying  security,  rate  of  interest, 
interest  date,  and  date  of  maturity. 

When  any  bonds  are  issued  the  records  supporting  the  entries  to  this  account  of  such 
issues  shall  show  complete  details  as  to  when  they  are  issued  and  the  consideration  for 
which  they  are  issued. 

Note  C. — When  bonds  mature,  charge,  at  the  date  of  maturity,  to  this  account,  and 
credit  to  167.  Matured  Funded  Debt  account,  the  par  value  of  such  bonds. 

Note  D. — Exclude  from  this  account  discounts  and  premiums  on  bonds.  Charge 
discounts  to  130.  Unamortized  Debt  Discount  and  Expense  account,  and  credit  premiums 
to  177.  Unamortized  Premium  on  Debt  account. 


157.  Real  Estate  Mortgages. 


Credit  to  this  account  the  amount  of  any  debt,  except  that  evidenced  by 
bonds,  which  is  secured  by  a real  estate  mortgage  and  which  does  not  mature 
until  more  than  one  year  after  the  date  of  the  issue  of  such  mortgage. 

Note  A. — When  any  debt  credited  to  this  account  is  not  paid  at  maturity,  charge  to 
this  account,  and  credit  to  167.  Matured  Funded  Debt  account,  the  amount  of  it. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  name  of  each  party  to  whom  a real 
estate  mortgage  is  issued,  the  purpose  for  which  it  is  issued,  its  amount,  interest  rate, 
interest  dates,  and  date  of  maturity. 


158.  Equipment  Obligations. 

Credit  to  this  account  the  par  value  of  equipment  bonds,  equipment  notes, 
car-trust  notes,  and  other  securities  given  or  assumed  in  whole  or  part  pay- 
ment for  buses,  taxicabs,  trucks,  or  other  equipment  when  such  securities 
do  not  mature  until  more  than  one  year  after  the  date  of  issue. 

When  an  issue  of  securities  matures  serially  over  a period  of  more  than 
one  year  the  total  amount  of  the  issue  shall  be  credited  to  this  account  even 
if  part  of  the  issue  matures  in  one  year  or  less. 

Credit  also  to  this  account  the  amounts  of  installment  contracts  for  the 
purchase  of  equipment  if  payments  on  such  contracts  extend  over  a period 
longer  than  one  year. 

Note  A. — When  any  debt  credited  to  this  account  is  not  paid  when  it  becomes  due, 
charge  to  this  account,  and  credit  to  167.  Matured  Funded  Debt  account,  the  amount 
of  it. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  and  nature  of  each  kind  of  debt  carried 
herein,  to  whom  it  is  owed,  when  it  was  incurred,  when  it  is  payable,  the  rate  of  interest, 
and  the  dates  when  interest  is  payable. 


159.  Advances  from  Affiliated  Companies. 

Credit  to  this  account  the  amounts  of  advances  received  by  the  carrier  from 
affiliated  companies,  whether  utilities  or  non-utilities,  to  enable  it  to  pay  for 
construction,  equipment,  or  additions  and  betterments,  or  for  other  purposes. 

In  order  that  such  advances  may  be  credited  to  this  account,  it  must  be 
understood  that  they  are  not  to  be  repaid  within  one  year,  or  that  they  are 
to  be  repaid  in  securities  of  the  carrier. 

Note  A. — When  any  such  advance  credited  to  this  account  is  not  paid  when  it  becomes 
due,  charge  to  this  account,  and  credit  to  167.  Matured  Funded  Debt  account,  the 
amount  of  it. 

Note  B. — Exclude  from  this  account,  and  credit  to  184.  Contributions  for  Extert- 
sions  account,  the  amounts  of  advances  that  are  received  by  the  carrier  from  affiliated 
companies  without  expectation  of  reimbursement. 

Note  C.- — Exclude  also  from  this  account,  and  credit  to  163.  Accounts  Payable  to 
Affiliated  Companies  account,  the  amounts  of  temporary  advances  on  current  account 
received  by  the  carrier  from  affiliated  companies. 

Note  D. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amounts  of  advances  received  from  each 
affiliated  company,  the  length  of  time  for  which  each  such  advance  is  made,  how  it  is  to 
be  repaid,  whether  or  not  each  affiliated  company  from  which  an  advance  is  received  is 
a utility  or  non-utility,  and  if  it  is  a utility,  the  kind  of  public  service  that  it  renders. 
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160.  Other  Funded  Debt. 

Credit  to  this  account  all  debt  for  ^diich  the  carrier  is  liable,  which  does 
not  mature  until  more  than  one  year  after  the  date  it  was  incurred,  except 
the  debt  that  is  carried  in  156.  Bonds,  157.  Real  Estate  Mortgages,  158. 
Equipment  Obligations,  and  159.  Advances  from  Affiliated  Companies  ac- 
counts. Such  debt  shall  include  notes  payable,  receivers’  certificates,  etc., 
issued  for  more  than  one  year. 

Note  A. — When  any  debt  credited  to  this  account  is  not  paid  when  it  becomes  due, 
charge  to  this  account,  and  credit  to  167.  Matured  Funded  Debt  account,  the  amount 
of  it. 

Note  B. — -The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  amount  and  nature  of  each  kind  of  debt 
carried  herein,  to  whom  it  is  owed,  when  it  was  incurred,  and  when  it  is  payable, 

IV.  CURRENT  LIABILITY  ACCOUNTS 

161.  Receivers’  Certificates. 

Credit  to  this  account  the  par  value  of  certificates  of  indebtedness,  which 
mature  one  year  or  less  after  the  date  of  issue,  upon  the  property  of  the 
carrier  which  is  in  the  possession  of  any  receiver  who  is  acting  under  the 
orders  of  a court  of  competent  jurisdiction. 

162.  Notes  Payable. 

Credit  to  ttiis  account  the  par  value  of  all  notes,  drafts,  and  other  evidences 
of  indebtedness  issued  or  assumed  by  the  carrier,  and  payable  either  on  de- 
mand or  witliin  a time  not  exceeding  one  year  from  the  date  of  issue. 

Note  A. — When  loans  from  affiliated  companies  for  construction  or  other  purposes 
are  evidenced  by  demand  or  short-term  notes  intended  later  to  be  exchanged  for  other 
securities  of  the  carrier,  exclude  the  amounts  of  such  loans  from  this  account,  and 
credit  them  to  account  159.  Advances  from  Affiliated  Companies. 

Note  B. — Exclude  also  from  this  account,  and  credit  to  account  158.  Equipment 
Obligations,  or  other  appropriate  account,  the  amounts  of  short-term  notes  forming  part 
of  an  issue  maturing  serially  over  a period  of  more  than  one  year,  as  car-trust  and 
equipment  notes  and  notes  given  in  payment  or  part  payment  for  equipment  purchased 
on  the  deferred-payment  plan. 

163.  Accounts  Payable  to  Affiliated  Companies. 

Credit  to  this  account  the  amounts  owed  by  the  carrier  to  affiliated  com- 
panies, whether  utilities  or  non-utiiities,  on  current  account. 

Exclude  from  this  account  the  amounts  owed  to  affiliated  companies  that 
are  applicable  to  account  159.  Advances  from  Affiliated  Companies. 

164.  Other  Accounts  Payable. 

Credit  to  this  account  all  amounts  which  the  carrier  owes  to  miscellaneous 
creditors  on  current  account  not  provided  for  elsewhere.  Such  amounts  shall 
include  salaries  and  wages,  audited  bills,  vouchers,  etc. 

165.  Dividends  Payable. 

Credit,  when  declared,  to  this  account,  and  charge  either  to  752.  Net  In- 
come Appropriated  for  Dividends  account  or  803.  Surplus  Appropriated  for 
Dividends  account,  the  amounts  of  dividends  declared  on  any  issue  of  capital 
stock  of  the  carrier. 

When  such  dividends  are  paid,  charge  to  this  account,  and  credit  to  11  If. 
Dividend  Special  Deposits  account  or  other  appropriate  account,  the  amount 
of  them. 
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166.  Capital  Stock  Subsckibed. 

Credit  to  this  account,  and  charge  to  account  123.  Subscriptions  to  Capital 
Stock,  the  amounts  agreed  to  be  paid  for  the  carrier's  capital  stock  sub- 
scribed. 

Whore  subscriptions  to  capital  stock  are  paid  for  in  full  at  one  time,  tlie 
amount  paid  shall  be  charged  to  this  account,  and  credited  to  account  150. 
Capital  Stock,  unless,  in  the  case  of  par  value  stock,  the  amount  agreed  to  be 
paid  is  greater  than  the  par  value  of  such  stock.  If  the  amount  agreed  to  be 
paid  is  more  than  the  par  value  of  such  stock,  the  excess  of  the  payment  over 
the  par  value  shall  be  credited  to  account  153.  Premium  on  Capital  Stock. 

Where  payments  on  capital  stock  subscriptions  are  made  in  installments, 
each  installment  as  it  is  paid  shall  be  charged  to  this  account,  and  credited 
to  account  151.  Installments  Paid  on  Capital  Stock  Subscriptions.  IVhen 
each  subscription  is  paid  in  full,  the  portion  of  such  subscription  represent- 
ing a premium  shall  be  credited  to  account  153.  Premium  on  Capital  Stock. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  and  address  of  each  subscriber,  the 
amount  and  kind  of  capital  stock  subscribed  by  him,  the  date  of  his  subscription,  the 
date  that  each  of  his  payments  is  due  and  the  date  that  each  is  paid,  the  nature  of 
each  payment,  and  any  other  information  that  is  necessary  to  make  the  history  of  his 
subscription  complete. 

167.  Matured  Funded  Debt. 

Credit,  at  the  date  of  maturity,  to  this  account,  and  charge  to  156.  Bonds 
account,  the  par  value  of  bonds  which  have  matured. 

When  such  bonds  have  been  properly  cancelled,  charge  to  this  account,  and 
credit  to  115.  Other  Special  Deposits  account,  or  other  appropriate  account, 
the  amount  of  them. 

Credit  also,  at  the  date  of  maturity,  to  this  account,  and  charge  to  the 
appropriate  account  under  funded  debt,  the  face  value  of  real  estate  mort- 
gages and  other  items  of  funded  debt  which  have  matured  and  wdiich  are 
not  paid  at  the  date  of  maturity. 

168.  Matured  Interest  on  Funded  Debt. 

Credit,  at  the  date  of  maturity,  to  this  account,  and  charge  to  lllf.  Vn- 
matured  Interest  Accrued  account,  the  interest  matured  upon  the  funded 
indebtedness  of  the  carrier. 

When  the  coupons  or  other  evidences  of  the  payment  of  such  interest  have 
been  properly  cancelled  and  returned  charge  to  this  account,  and  credit  to 
113.  Interest  Special  Deposits  account  or  other  appropriate  account,  the 
amount  of  such  interest. 

169.  Matured  Interest  on  Unfunded  Debt. 

Credit,  at  the  date  of  maturity,  to  this  account,  and  charge  to  111/.  Vn- 
matured  Interest  Accrued  account,  the  interest  matured  upon  any  unfunded 
debt  of  the  carrier. 

When  such  interest  is  paid,  charge  to  this  account,  and  credit  to  account 
116.  Cash,  or  other  appropriate  account,  the  amount  of  it. 

170.  Judgments. 

Credit  to  this  account  the  amount  of  any  judgment  of  indebtedness  that  is 
rendered  by  a court  of  competent  jurisdiction  against  the  carrier,  or  any  fine 
or  penalty,  requiring  the  payment  of  money,  that  is  assessed  by  such  court 
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against  the  carrier,  and  from  which  no  appeal  accompanied  by  stay  of  execu- 
tion has  been  taken  within  the  time  allowed  by  law  for  such  appeal. 

Note. — The  entries  to  this  account  shall  show  the  character  of  the  action  or  suit  as 
a consequence  of  which  such  judgment  is  pronounced  or  penalty  assessed,  the  parties 
thereto,  the  court  in  which  tried,  and  the  term  thereof. 

171.  Workmen’s  Compensation. 

Credit  to  this  account,  and  charge  to  181.  Injuries  and  Damages  Reserve 
account,  the  full  amount  that  the  carrier  is  required  under  the  Workmen’s 
Compensation  Act  to  pay,  over  a period  of  time,  to  employees  for  injuries 
received  by  them  in  the  service  of  the  carrier.  When  payments  are  made  to 
employees  for  such  injuries,  charge  to  this  account,  and  credit  to  account 
116.  Cash,  or  other  appropriate  account,  the  amount  paid. 

Note. — This  account  shall  be  carried  by  those  carriers  only  that  have  permission  from 
the  Workmen’s  Compensation  Board  to  carry  their  own  risks. 

172.  Liability  for  Provident  Funds. 

Credit  to  this  account  the  amount  of  cash,  or  the  cost  of  other  assets 
(whether  contributed  by  the  carrier,  or  by  its  employees,  or  by  others)  in 
the  possession  of  the  carrier  or  of  trustees  or  managers  acting  for  it  in 
the  administration  of  employees’  pension,  savings,  relief,  hospital,  and  other 
association  funds. 

173.  Other  Current  Liabilities. 

Credit  to  this  account  the  amounts  of  all  current  liabilities  of  the  carrier 
not  provided  for  elsewhere. 

V.  ACCRUED  LIABILITY  ACCOUNTS 

174.  Unmatured  Interest  Accrued. 

Credit  to  this  account,  and  charge  as  it  is  applicable,  either  to  account! 
702.  Interest  A.cerued  on  Funded  Drht  or  account  703.  Interest  Accrued  on. 
Unfunded  Debt,  the  amount  of  interest  accrued  during  each  accounting 
period  on  the  carrier’s  funded  and  unfunded  debt. 

When  such  interest  matures,  charge  the  amount  of  it  to  this  account,  and 
credit,  as  may  be  appropriate,  either  account  168.  Matured  Interest  on  Funded 
Debt  or  account  169.  Matured  Interest  on  Unfmided  Debt. 

175.  Taxes  and  Licenses  Accrued. 

Credit  to  this  account,  and  charge  to  JflS.  Taxes  and  Licenses  and  65Jf. 
'Non-Operating  Taxes  accounts,  the  amounts  of  taxes  and  licenses  accrued 
during  eatfh  accounting  period  on  the  operating  and  non-operating  properties 
of  the  carrier.  These  credits  shall  be  based  upon  estimates  until  the  amounts 
of  taxes  and  licenses  levied  for  the  year  are  definitely  ascertained.  Any 
differences  between  these  and  the  estimated  amounts  shall  be  adjusted 
through  JflS.  Taxes  and  Licenses  and  65^.  Non-Operating  Taxes  accounts,  if 
such  differences  are  ascertained  during  the  current  year,  otherwise  through 
either  800.  Additions  to  Surplus  account  or  806.  Other  Deductions  from 
Surplus  account. 

When  taxes  are  paid,  charge  the  amounts  of  such  payments  to  this 
account. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  different  kinds  of  taxes  involved  herein. 
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176.  Other  Accrued  Liabilities. 

Credit  to  this  account  the  amounts  of  all  other  liabilities  that  accrue  during 
each  accounting  period  and  that  are  not  provided  for  elsewhere,  such  as 
rents  not  paid  in  advance. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  full  information  as  to  each  item  credited  hereto. 


VI.  DEFERRED  CREDIT  ACCOUNTS 

177.  Unamortized  Premium  on  Debt. 

Credit  to  this  account  all  premiums  received  by  the  carrier  from  the  issue 
of  bonds  and  other  evidences  of  indebtedness  which  do  not  mature  until  more 
than  one  year  after  the  date  of  their  issue. 

By  premium  is  meant  the  e.vcess  of  the  actual  ca.sh  value  of  the  considera- 
tion received  for  such  bonds  and  other  evidences  of  indebtedness  over  the  sum 
of  the  par  value  thereof  and  tlie  interest  accrued  thereon  at  the  time  of  their 
issue. 

At  or  before  the  close  of  each  fiscal  period,  charge  to  this  account,  and 
credit  to  106.  Amortisation  of  Premium  on  Debt — Credit  account,  the  portion 
of  the  premium  applicable  to  each  period  based  upon  the  life  of  such  bonds  or 
other  evidences  of  indebtedness  to  the  date  of  maturity.  At  its  option  the 
carrier  may  delay  making  any  charges  to  this  account  until  the  date  of  ma- 
turity of  such  debt  or,  if  it  is  retired  bef<n'e  maturity,  until  the  date  of  retire- 
ment. In  either  ease  the  carrier  shall  charge  to  this  account  the  entire 
amount  of  premium  received,  and  shall  credit  to  706.  Amortization  of 
Premium  on  Debt — Credit  account  that  portion  of  the  premium  which  is 
applicable  to  the  current  year,  and  to  800.  Additions  to  Surplus  account  the 
balance  of  such  premium. 

Note  A. — Instead  of  amortizing  premium  on  debt  in  one  of  the  ways  prescribed  in  the 
preceding  paragraph,  the  carrier  may  treat  the  premium  as  an  adiustment  of  interest 
by  charging  to  this  account,  and  crediting  to  702.  Interest  Accrued  on  Funded  Debt 
account,  in  each  fiscal  period,  the  portion  of  the  premium  applicable  to  the  period  based 
upon  the  life  of  such  bonds  or  other  evidences  of  indebtedness  to  the  date  of  maturity. 

Note  B. — If  evidences  of  indebtedness  issued  for  construction  purposes  are  sold  at  a 
premium,  the  carrier  may  credit  to  225.  Interest  During  Construction  account  that  pro- 
portion of  the  premium  which  the  period  prior  to  the  completion  of  such  construction 
bears  to  the  entire  life  of  the  debt. 

178.  Other  Deferred  Credits. 

Credit  to  this  account  all  deferred  items  not  provided  for  elsewhere  which 
are  later  to  be  credited  to  income  or  surplus  account  over  a period  of  time. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  nature  of  each  deferred  credit  item  carried 
herein. 

VII.  RESERVE  ACCOUNTS 

179.  Reserve  for  Depreciation. 

Credit  to  this  account,  and  charge  to  .^10.  Depreciation  account,  in  each 
year,  that  amount  which  it  is  estimated  will,  through  regular  application  over 
the  life  of  the  structures  and  ciiuipment  comprising  the  carrier’s  motor 
transportation  system,  be  sulheient  to  provide  aii  adequate  reserve  to  cover 
those  expenses  of  depreciation  that  accrue  upon  such  structures  and  equip- 
ment. 

In  these  expenses  of  depreciation  include  those  ordinary  losses  suffered  by 
the  carrier's  structures  and  equipment  from  wear  and  tear  not  covered  by  cur- 
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rent  repairs,  and  those  extraordinary  losses  sustained  by  such  structures  and 
equipment  from  obsolescence  or  inadequacy  due  to  age,  physical  change,  or 
supersession  resulting  from  new  inventions  or  discoveries,  change  in  popular 
demand,  or  requirements  of  public  authority. 

Note  A. — In  determining  the  amount  of  annual  depreciation  the  carrier  shall  provide 
for  each  structure  and  item  of  equipment  an  amount  which  will,  through  regular  ap- 
plication, ensure  at  the  time  such  structure  or  item  of  equipment  goes  out  of  service  a 
reserve  therefor  equal  to  the  original  money  cost  thereof,  less  salvage  recovered  thereon. 
If  such  original  money  cost  cannot  be  determined  it  shall  be  estimated,  and  all  data 
pertaining  to  the  estimate  shall  be  preserved  in  the  carrier’s  files. 

The  amount  of  annual  depreciation  shall,  until  The  Public  Service  Commission  directs 
otherwise,  be  based  on  a rule  determined  by  the  carrier.  The  rule  may  be  derived  from 
a study  of  the  carrier’s  history  and  experience  over  a period  long  enough  to  enable  the 
carrier  to  obtain  information  upon  which  it  can  establish  a fair  and  reasonable  basis 
of  depreciation.  A copy  of  the  rule  and  a sworn  statement  of  the  facts,  expert  opinions, 
and  estimates  upon  which  the  rule  is  based  shall  be  filed  with  The  Public  Service 
Commission  on  or  before  January  1,  1928,  and  if  the  rule  is  subsequently  amended  a 
like  sworn  statement  for  each  and  every  change  shall  be  filed  with  the  Commission 
before  such  change  is  put  into  effect. 

Note  B. — When  any  structure  or  item  of  equipment  is  retired  from  service,  charge 
to  this  account  the  amount  credited  to  it  to  provide  for  the  depreciation  of  such  retired 
structure  or  equipment,  and  make  the  other  entries  as  directed  in  the  text  of  account 
100.  Fixed  Capital. 

Note  C. — No  part  of  the  amounts  credited  hereto  shall  be  diverted  to  surplus  or  used 
for  any  purpose  other  than  the  reeovery  of  depreciation  losses  except  by  authority  of 
The  Public  Service  Commission. 


180.  Reserve  for  Amortization  of  Other  Capital. 

Credit  to  this  account,  and  charge  to  ^12.  Amortization  of  Other  Capital 
account,  in  each  fiscal  period,  those  amounts  which,  through  regular  applica- 
tion, will  provide  at  the  expiration  of  the  lives  of  the  carrier’s  limited  fran- 
chises, patent  rights,  licenses,  limited  rights-of-way,  and  leaseholds,  a reserve 
equal  to  their  original  money  cost. 

When  the  original  money  cost  of  any  such  item  of  capital  has  been  com- 
pletely amortized,  charge  to  this  account,  and  credit  to  the  account  in  which 
it  is  carried,  the  amount  of  it. 

Note. — The  amounts  reserved  herein  for  amortization  of  fixed  capital  shall  be  used 
for  no  other  purpose,  and  shall  not  be  diverted  to  surplus,  except  by  authority  of  The 
Public  Service  Commission. 


181.  Injuries  and  Damages  Reserve. 

Credit  to  this  account,  and  charge  to  account  JflJf.  Injuries  and  Damages, 
at  the  end  of  each  fiscal  year,  the  estimated  cost  of  adjusting  and  settling 
thereafter  unsettled  claims  against  the  carrier  for  injuries  to  and  deaths  of 
persons,  including  its  own  employees,  and  for  damages  to  and  destruction  of 
the  property  of  others. 

When  liability  for  any  such  injury  or  damage  shall  have  been  voluntarily 
assumed  by  the  carrier  or  assessed  by  a court  or  other  lawful  authority,  such 
as  the  Workmen’s  Compensation  Board,  charge  the  amount  awarded  to  this 
account,  and  credit  account  116.  Gash,  if  a cash  settlement  is  made;  or,  if 
tlie  amount  of  the  award  is  to  be  paid  over  a period  of  time,  credit  account 
171.  Workmen’s  Compensation  in  the  case  of  injuries  to  employees,  or  credit 
account  16.j.  Other  Accounts  Payahle  in  the  ease  of  awards  to  others  for 
injuries  or  damages. 

Charge  also  to  this  account  all  incidental  expenses  incurred  in  connection 
with  such  injury,  death,  and  damage  claims,  such  as  court  costs,  attorney  fees, 
etc.,  as  enumerated  in  the  text  of  acqount  JfH.  Injuries  and  Damages. 

Note  A. — If  the  carrier  makes  its  bookkeeping  entries  on  a monthly  basis,  it  may 
credit  to  this  account  monthly,  and  concurrently  charge  to  account  414.  Injuries  and 
Damages,  an  equitable  monthly  proportion  of  the  estimated  total  expense  that  will  be 
f.  1 incurred  during  the  year  for  injuries  and  damages.  When  such  expenses  are  incurred 
and  are  paid  or  become  definite  liabilities,  the  amounts  thereof  shall  be  charged  to  this 
account  and  credited  to  account  116.  Cash,  or  to  other  appropriate  accounts,  as  directed 
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above.  If  the  sum  of  the  credits  to  this  account  at  the  end  of  the  year  is  less  than_  the 
actual  cost  of  iiijuries  and  damages  during  the  year,  plus  the  estimated  cost  of  injury 
and  damage  claims  unsettled  at  the  end  of  the  year,  the  amount  of  the  deficiency  shall 
be  credited  to  this  account  and  charged  to  account  414.  Injuries  and  Damages.  If  such 
sum  is  greater  than  the  actual  cost  of  injuries  and  damages  during  the  year  plus 
the  estimated  cost  of  injury  and  damage  claims  unsettled  at  the  end  of  the  year,  the 
excess  shall  be  charged  to  this  account  and  credited  to  account  414.  Injuries  and 
Damages. 

Note  B.— All  credits  to  this  account  shall  be  supported  by  records  showing  how  the 
amounts  of  such  credits  were  estimated. 

Note  C. — The  carrier  shall  use  the  amounts  reserved  herein  only  for  the  payment 
of  expenses  caused  by  injuries  to  and  deaths  of  persons,  including  the  carrier’s  own 
employees,  and  damage  to  and  destruction  of  property  not  owned  by  the  carrier  nor 
operated  by  it  under  lease,  and  shall  not  divert  any  part  of  the  amounts  reserved 
to  surplus  nor  make  any  other  use  thereof  except  under  authority  of  The  Public 
Service  Comijiission. 


182.  Insurance  Reserve. 

Credit  to  this  account,  and  charge  to  '{15.  Insurance  account,  the  amounts 
reserved  b3’  the  carrier  to  provide  for  possible  losses  to  its  property  by  fire, 
theft,  collision,  or  other  casualty  tvhen  such  possible  losses  are  not  provided 
for  by  insurance  with  others. 

If  fixed  capital  thus  insured  by  the  carrier  itself  is  stolen  or  destroyed, 
charge  to  this  account  the  amount  reserved  for  the  insurance  of  such 
property,  and  make  the  other  entries  as  directed  in  the  text  of  account  100. 
Fixed  Capital. 

If  materials  and  supplies  thus  insured  by  the  carrier  itself  are  stolen  or 
destroyed,  credit  to  the  appropriate  sub-accounts  of  122.  Materials  and  8up- 
lilies  account  the  cost  thereof;  charge  to  this  account  the  amount  reserved 
for  insurance  thereof;  and  charge  to  805.  Amortization  Unprovided  for  Else- 
ichcre  account  the  net  loss  thereon. 

If  any  property  insured  herein  is  damaged  and  is  repairable,  charge  the 
cost  of  repairing  it  to  this  account. 

Note. — The  carrier  shall  use  the  amounts  reserved  herein  only  for  the  recovery  of 
ii.£urance  losses,  and  shall  not  divert  any  portion  of  the  amount  reserved  to  surplus 
nor  make  any  other  use  thereof  e.xcept  under  authority  of  The  Public  Service  Com- 
mission. 


183.  Other  Reserves. 

Credit  to  this  account,  and  charge  to  the  appropriate  operating  expense 
accounts,  all  amounts  reserved  by  the  carrier  that  are  properly  chargeable 
to  its  operating  expenses  and  which  are  not  provided  for  in  any  of  the 
preceding  reserve  accounts. 


Note. — The  amounts  reserved  herein  shall  be  used  for  no  other  purposes  than  the 
specific  purposes  for  which  they  are  reserved,  and  shall  not  be  diverted  to  surplus, 
except  by  authority  of  The  Public  Service  Commission. 


VIII.  APPROPRIATED  SURPLUS  ACCOUNTS 

184.  Contributions  for  Extensions. 

Credit  to  this  account  contributions  in  cash  or  the  actual  cash  value  of 
property'  contributed  to  the  carrier  bj’  affiliated  companies  or  others  for  the 
purpose  of  assuming  the  burden  or  any  part  of  the  burden  represented  by  the 
investment  necessary  for  the  establishment  or  extension  of  services  rendered 
by  the  carrier. 

In  the  credits  to  this  account  include  such  items  as  grants  from  municipal 
or  other  governmental  bodies  and  contributions  from  chambers  of  commerce 
and  similar  organizations  made  with  the  object  of  establishing  a new  service 
in  the  community  by  assuming  part  of  the  investment  cost  of  the  enterprise. 
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185.  Surplus  Reserved  for  Sinking  Funds. 

Credit  to  this  account,  and  charge  to  750.  Net  Income  Appropriated  for 
Sinking  Funds  account  and  801.  Surplus  Appropriated  for  Sinking  Funds 
account,  appropriations  of  income  and  surplus  made  by  the  carrier  for  the 
purpose  of  retiring  or  redeeming  bonds  or  other  obligations  of  the  carrier. 

Include  in  this  account  all  such  appropriations,  whether  made  by  the 
carrier  on  its  own  initiative  or  in  accordance  with  the  requirements  of  mort- 
gages and  other  contracts,  and  whether  the  amounts  appropriated  are  held  in 
the  general  funds  of  the  carrier  or  by  trustees.  Include  also  sinking  fund 
accretions,  such  as  interest  and  dividend  earnings  of  sinking  fund  assets. 

When  debt  the  redemption  of  which  is  provided  for  by  a sinking  fund 
matures,  the  amount  rc'servcd  herein  for  the  redemption  of  such  debt  shall 
be  charged  to  this  account  and  credited  to  800.  Additions  to  Surplus  account, 
or,  with  the  consent  of  The  Public  Service  Commission,  to  such  other  reserve 
account  as  the  carrier  may  specify.  If  the  mortgage  or  other  obligation  per- 
mits, the  par  value  of  bonds  or  other  evidences  of  indebtedness  issued  or 
assumed  by  the  carrier  which  are  reacquired  before  maturity  through  the 
operation  of  a sinking  fund  may  be  charged  to  this  account  and  credited  to 
800.  Additions  to  Surplus  account  when  and  as  such  bonds  or  other  evidences 
of  indebtedness  are  reacquired. 


186.  Other  Surplus  Reserves. 

Credit  to  this  account,  and  charge  to  either  751.  Net  Income  Appropriated 
for  Other  Reserve  Ftinds  account  or  802.  Surplus  Appropriated  for  Other 
Reserve  Funds  account,  those  amounts  that  are  set  aside  from  the  income 
or  surplus  of  the  carrier  and  held  in  reserve  for  purposes  not  provided  for 
elsewhere. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  and  purpose  of  each  reserve  carried 
herein. 


IX.  UNAPPROPRIATED  SURPLUS  ACCOUNT 

187.  Unappropriated  Surplus. 

At  the  close  of  each  fiscal  period  the  carrier  shall  transfer  to  this  account 
from  725.  Profit  and  Loss — Current  Year  account  the  net  income  or  loss  or 
the  unappropriated  portion  of  the  net  income  for  that  period.  It  shall  also 
transfer  hereto  the  balances  of  all  those  accounts  listed  under  Surplus  Credit 
and  Surplus  Dchit  Accounts.  The  result  obtained  by  assembling  in  this 
account  all  the  credit  and  debit  balances  thus  transferred  is  the  unappro- 
priited  surplus  or  the  deficit  of  the  carrier. 

If  the  carrier  is  a sole  proprietorship,  close  this  account  by  transferring 
the  balance  to  75}.  Sole  Proprietorship  account.  If  the  carrier  is  a partner- 
ship, close  this  account  by  transferring  a proper  share  of  the  balance  to  each 
partner’s  account  under  155.  Partnership  account. 
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Definitions  and  Instructions 

Fixed  Capital. 

The  fixed  capital  of  the  carrier  as  herein  used,  means  its  iiroi)ert,v  which  is  used 
in  motor  transportation  service  and  which  has  an  expectation  of  life  in  service  of 
more  than  one  year. 

Tile  fixed  capital  accounts  described  in  this  section  are  sub-accounts  of  balance 
sheet  account  KIO.  Fixed  Capital. 

Fixed  capital  consists  of  original  capital,  additions,  betterments,  and  replacements. 

Original  capital  is  the  fixed  capital  installed  or  acquired  by  the  carrier  prior  to 
the  beginning  of  regular  operations.  The  cost  of  original  capital  shall  be  charged 
to  the  appropriate  fixed  capital  accounts. 

Additions  are  land,  structures,  and  equipment  added  to  those  in  service  at  the 
beginning  of  operations,  and  not  taking  the  place  of  any  property  of  like  purpose 
previously  held  by  the  carrier.  The  cost  of  additions  shall  be  charged  to  the  appro- 
priate fixed  capital  accounts. 

Betterments  are  physical  changes  in  structures  or  equipment,  the  object  of  which 
is  to  make  the  stmetures  or  equipment  affected  more  useful  or  of  greater  capacity 
than  they  were  at  the  time  of  their  original  installation  or  acquisition.  The  carrier 
shall  charge  as  a betterment  to  the  appropriate  fixed  capital  accounts  that  portion 
of  the  cost  of  such  dianges  as  will,  when  added  to  the  original  cost  of  the  structures 
or  equipment  bettered,  give  the  cost  of  the  structures  or  equipment  in  their  bettered 
condition. 

Replacements  are  those  installations  of  fixed  capital  in  which  one  structure  or 
unit  of  equipment  is  substituted  for  another  which  has  become  exhausted  or  inade- 
quate in  service,  the  substitute  having  substantially  no  greater  capacity  than  the 
property  replaced  ; also  the  extensions  of  life  period  of  franchises,  patents,  and  other 
fixed  capital.  In  every  replacement  the  cost  of  fixed  capital  retired  shall  be  cred- 
ited to  the  fixed  capital  accounts  in  which  it  is  carried,  and  the  cost  of  the  fixed 
capital  installed  in  place  of  fixed  capital  so  retired  shall  be  charged  to  the  appro- 
priate fixed  capital  accounts. 

Required  Data  in  Fixed  Capital  Charges. 

Every  charge  made  to  any  fixed  capital  account  shall  show  whether  the  item 
charged  is  original  capital,  an  addition,  a betterment,  or  a replacement.  If  the  item 
is  an  addition,  or  a betterment,  or  a replacement,  the  entry  shall  designate  the  thing 
enlarged,  improved,  or  replaced,  and  shall  cite  the  name  and  page  of  the  book  olr 
other  record'  in  which  the  entry  of  the  original  cost  of  such  thing  appears.  If  thel 
original  cost  of  it  is  not  known,  the  carrier  shall  make  an  estimate  thereof,  and  shall 
state  this  fact  in  the  entry  that  concerns  the  addition.,  betterment,  or  replacement, 
and  shall  show  therein  the  basis  of  such  estimate. 

Cost  of  Fixed  Capital. 

Charges  to  fixed  capital  accounts  for  the  acquisition  or  construction  of  property 
or  for  improvements  thereto  shall  be  based  upon  the  actual  money  cost  of  the 
property  or  the  improvements.  If  the  consideration  given  for  property  or  for  im- 
provements to  property  is  anything  other  than  money,  the  money  value  of  the  con- 
sideration at  the  time  of  the  transaction  shall  be  charged  to  the  appropriate  fixed 
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capital  account,  and'  the  actual  consideration  shall  bo  described  in  the  record  with 
sufficient  particularity  to  identify  it. 

The  charges  for  material  and  supplies  included  in  fixed  capital  accounts  shall  be 
upon  the  basis  of  the  net  cost  thereof,  including  transportation  charges  paid  by  the 
carrier.  The  sahage  value  of  unused  materials  and  snpplie.s  shall  be  credited  to 
the  appropriate  fixed  capital  account,  and  charged  to  122.  Materials  and  Supplies 
account,  or  other  appropriate  account. 

When  the  cost  of  any  work  equipment,  machinery,  or  tools  obtained  fur  use  in 
construction  work  has  been  charged  to  a fixed  capital  account,  and  the  entire  valui^ 
thereof  has  not  been  consumed  in  the  work,  the  residual  or  salvage  value  of  such 
work  equipment,  machinery,  or  tools  shall  be  credited  to  the  fixed  capital  account 
originally  charged,  and  concurrently  charged  to  another  appropriate  asset  account. 

When  officers  or  employees  give  all  or  a substantial  proportion  of  their  time  to 
construction  or  to  addition  or  betterment  work,  the  w<hole  or  an  equitable  proportion 
of  their  salaries  and  their  traveling  and  incidental  expenses  in  connection  with  such 
work  shall  be  included  in  the  cost  of  the  wmrk.  If,  however,  such  officers  or  em- 
ployees perform  only  incidental  services  in  connection  with  construction  or  addition 
and  betterment  work,  no  part  of  their  salaries  shall  be  charged  to  such  work,  biu 
traveling  and  incidental  expenses  incurred  by  them  may  be  so  charged. 

The  cost  of  equipment,  unless  otherwise  indicated  in  the  text  of  an  equipment 
account,  includes,  in  addition  to  the  actual  money  purchase  price  thereof,  investi- 
gation and  inspection  expenses  necessary  to  such  purchase ; Federal  tax  on  auto- 
mobile and  motor-truck  chassis  and  bodies  ; expenses  of  transportation  when  borne 
by  the  carrier ; labor  employed,  materials  and  supplies  consumed,  and  expenses  in- 
curred by  the  carrier  in  unloading  and  iilacing  such  equipment  in  readiness  to 
operate;  and  expenses  incurred  in  excavating,  trenching,  refilling,  repaving,  ami 
otherwise  restoring  to  its  original  condition  land  in  Which  equipment  is  located. 

If  buses,  taxicabs,  trucks,  or  other  equipment  are  held  under  equipment-trust 
agreements  for  purchase  which  provide  that  the  cost  of  the  equipment  shall  be 
paid  in  installments,  the  cost  (its  cash  value  at  time  of  purchase)  shall  be  charged 
to  the  appropriate  fixed  capital  accounts  at  the  time  of  its  acquisition  in  the 
same  manner  as  the  cost  of  equipment  purchased  outright.  The  discount  or  pre- 
mium, if  any,  on  securities  issued  or  assumed  in  payment  or  part  payment  for 
such  equipment  shall  be  debited  or  credited  to  account  130.  Unumortized  Debt 
Discount  and  Expense  or  account  111.  Unamortized  Premium  on  Deht. 


Preliminary  Survey  and  Investigation  Expenses. 

Expenditures  for  preliminary  surveys,  plans,  investigations,  etc.,  made  for  deter- 
mining the  feasibility  of  a fixed  capital  project  under  contemplation,  sliall  be  charged 
to  balance-sheet  account  132.  Preliminary  Survey  and  Investigation  Charges,  and 
shall  remain  in  that  account  until  the  project  either  is  completed  or  abandoned, 
when  final  accounting  shall  be  made  as  directed  in  the  text  of  132.  Preliminary 
Survey  and  Investigation  Charges  account. 


Fixed  Capital  under  Construction. 

If  the  carrier  itself  constructs  fixed  capital,  the  construction  costs  may  be  carried 
temporarily  in  102.  Fixed  Capital  Under  Construction  account  until  the  work  is 
completed,  when  such  costs  shall  be  transferred  to  the  appropriate  fixed  capital 
accounts ; or  they  may  be  charged  direct  to  the  appropriate  fixed  capital  accounts, 
provided  that  the  records  supporting  such  charges  shall  show  in  reasonable  detail 
the  complete  cost  of  each  construction  job. 
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Undistbibutable  Constbuction  Costs. 

Eugineering  and  supi'i-iiiteiulence,  management  fees,  law  expenses,  injury  and 
damage  expenses,  insurance,  taxes,  interest,  and  similar  costs  and  expenses  incurred 
in  connection  with  the  construction  or  acquisition  of  fixed  capital,  shall  be  charged 
to  the  appropriate  accounts  in  the  group  headed  IV.  Undistrihuted  Construction 
Accounts,  and,  so  far  as  possible,  shall  be  cleared  from  those  accounts  to  the 
appropriate  accounts  in  the  group  headed  III.  Transportation  System  Property 
Accounts.  The  undistributable  balance  in  any  of  the  accounts  in  the  group  headed 
IV.  Undistrihuted  Construction  Accounts  shall  remain  permanently  therein. 

Amobtization  of  Fixed  Capital. 

The  first  cost  of  acquiring  non-physical  fixed  capital  of  limited  life,  as  limited 
fi'anchises,  limited  patent  rights  ajid  licenses,  and  leaseholds  of  land  and  structures, 
shall  be  amortized  during  the  life  of  such  fixed  capital  as  directed  in  the  text  of 
the  fixed  capital  accounts  to  'which  such  first  costs  are  chargeable. 

Depbeciation  of  Fixed  Capital. 

Loss  of  fixed  capital  through  depreciation  shall  be  provided  for  as  directed  in  the 
text  of  119.  Reserve  for  Depreciation  account. 

Fixed  Capital  Ketibed  fbom  Seevice. 

When  fixed  capital  is  replaced,  abandoned,  destroyed  by  casualty,  or  otherwise 
retired  from  service,  credit  to  the  appropriate  fixed  capital  account,  and  also  to 
balance-sheet  control  account  lOU.  Fixed  Capital,  the  amount  at  which  such  retired 
fixed  capital  is  carried  therein,  and  concurrently  make  the  other  entries  as  directed 
in  the  text  of  lOU.  Fixed  capital  account. 


TEXT  EXPLANATORY  OP  FIXED  CAPITAL  ACCOUNTS 


I.  FIXED  CAPITAL  INSTALLED  PPJOR  TO  JANUARY 

1,  1928 

200.  Fixed  Capital  Installed  Prior  to  January  1,  1928. 

Charge  to  this  account  the  book  value,  at  the  close  of  December  31,  1927, 
of  all  fixed  capital  owned  and  used  by  the  carrier  in  the  conduct  of  its 
common  carrier  operations. 

Note  A. — This  account  is  a control  account  for  the  various  fixed  capital  accounts 
that  were  combined  at  the  close  of  December  31,  1927. 

Note  B. — If  the  actual  money  cost  of  the  several  units  of  fixed  capital  installed  prior 
to  January  1,  1928,  can  be  determined,  the  carrier  may  elect  not  to  keep  this  account, 
but  to  distribute  such  money  cost  over  accounts  Nos.  201  to  226;  provided  that  such 
distribution  can  be  made  in  the  manner  and  form  prescribed  in  said  accounts  Nos. 
201  to  226;  and  provided  further,  that  any  excess  of  the  book  value  of  such  fixed 
capital  over  the  actual  money  cost  shall  be  charged  to  account  204.  Other  General 
Fixed  Capital. 


11.  GENERAL  FIXED  CAPITAL  ACCOUNTS 

201.  Organization. 

Charge  to  this  account  fees  paid  to  governments  for  the  privilege  of  incor- 
poration and  all  other  expenditures  incident  to  the  organization  of  the 
corporation,  or  other  form  of  carrier,  and  putting  it  in  readiness  to  do 
business. 

In  the  charges  to  this  account  include  counsel  fees  ; the  cost  of  obtaining 
original  Certificates  of  Public  Convenience  from  The  Public  Service  Com- 
mission ; fees  paid  to  promoters,  either  in  cash  or  in  securities  at  the  cash 
value  of  such  securities  at  the  time  of  the  organization  of  the  carrier  for  their 
services  in  organizing  the  carrier ; the  cost  of  preparing  and  distributing 
prospectuses,  soliciting  subscriptions  for  stock,  preparing  and  issuing  cer- 
tificates of  stock,  preparing  and  filing  certificates  of  authorization  of  increase 
in  capital  stock  and  issuing  stock  thus  authorized,  preparing  and  filing 
Certificates  of  Notification  with  The  Public  Service  Commission  ; filing  and 
preparing  certificates  of  amendment  to  articles  of  incorporation  ; and  other 
necessary  expenses  incurred  in  the  organization  of  the  carrier. 

Note  A. — Exclude  from  this  account,  and  charge  to  account  427.  Other  General 
Expenses,  the  cost  of  obtaining  renewals  of  Certificates  of  Public  Convenience  from 
The  Public  Service  Commission. 

Note  B. — Exclude  also  from  this  account  discount  on  bonds  and  other  evidences  of 
indebtedness,  and  expenses  incurred  in  negotiating  loans  and  selling  bonds  or  other 
evidences  of  indebtedness. 

202.  Franchises. 

Charge  to  this  account  the  actual  amount  paid  to  the  State,  or  any  political 
subdivision  thereof,  for  the  grant  to  the  carrier  of  any  franchise  or  right  that 
is  necessary  to  the  carrier  in  the  conduct  of  its  transportation  operations.  If 
such  franchise  is  acquired  by  assignment,  the  charge  to  this  account  must  not 
exceed  the  amount  actually  paid  therefor  by  the  carrier  to  the  assignor,  nor 
shall  it  exceed  the  amount  paid  to  the  State,  or  any  political  subdivision 
thereof,  for  such  franchise.  Charge  any  excess  of  the  amount  paid  by  Ibe 
carrier  to  the  assignor  over  the  amount  originally  paid  by  such  assignor  to 
the  State,  or  any  political  subdivision  thereof,  to  20. 'i-  Other  General  Fixed 
Capital  account. 

Note  A. — E.xclude  from  this  account  annual  or  more  frequent  payments  to  any 
government  for  any  franchise,  and  charge  them  to  175.  Taxes  and  Licenses  Accrued 
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account,  or  to  128.  Prepaid  Taxes  and  Licenses  account,  or  to  the  appropriate  operat- 
ing expense  accounts.  Exclude  also  from  this  account  the  amount  paid  for  any 
franchise  that  has  a life  of  not  more  than  one  year  after  the  date  when  it  is  plac^ 
in  service  or  in  effect,  and  charge  it  to  the  appropriate  operating  expense  account  or  to 
129.  Other  Prepaid  Accounts  account  if  paid  in  advance.  Exclude  also  from  this  ac- 
count, and  charge  to  account  201.  Organization,  the  cost  of  obtaining  Certificates  of 
Public  Convenience  from  The  Public  Service  Commission. 

Note  B. — The  amounts  charged  to  this  account  for  limited  franchises  shall  be 
amortized  during  the  lives  of  the  franchises  as  directed  in  412.  Amortization  of  Other 
Capital  account  and  180.  Reserve  for  Amortization  of  Other  Capital  account. 


203.  Patent  Kights  and  Licenses. 

Charge  to  this  account  the  cost  of  all  rights  and  licenses  which  have  a life 
of  more  than  one  year  from  the  date  w^hen  placed  in  service  acquired  by  the 
carrier  in  or  under  valid  patents  granted  by  the  United  States  to  inventors 
for  inventions  and  discoveries  which  are  necessary  or  valuable  to  the  econom- 
ical conduct  of  the  motor  transportation  operations  of  the  carrier. 

Note  A. — Exclude  from  this  account  periodical  rental  or  royalty  payments  for  any 
such  right  or  license. 

Note  B. — The  amounts  charged  to  this  account  shall  be  amortized  during  the  lives 
of  the  rights  or  licenses  as  directed  in  412.  Amortization  of  Other  Capital  account 
and  180.  Reserve  for  Amortization  of  Other  Capital  account. 

204.  Other  General  I'’ixed  Capital. 

Charge  to  this  account  the  cost  of  all  general  fixed  capital  not  provided 
for  elsewhere. 

Note  A. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  kind  of  each  item  of  fixed  capital  charged 
to  this  account,  the  principal  frorn  whom  it  was  acquired  and  the  agents  who  repre- 
sented him;  also  the  term  of  the  life  of  each  item,  or  if  it  is  not  known  an  estimate 
thereof  and  the  facts  upon  which  such  estimate  was  based. 

Note  B. — The  amounts  charged  to  this  account  may  be  amortized  as  directed  in 
805.  Amortization  Unprovided  for  Elsewhere  account  and  180.  Reserve  for  Amortization 
of  Other  Capital  account. 

III.  TRANSPORTATION  SYSTEM  PROPERTY  ACCOUNTS 

205.  Land. 

Charge  to  this  account  the  cost  of  land  owned  by  the  carrier  and  used  in 
its  motor  transportation  operations. 

Include  in  this  account  land  on  which  are  located  general  offices,  shops, 
garages,  terminals,  waiting-rooms,  shelters,  loading  platforms,  storehouses, 
and  other  transportation  service  structures ; and  land  used  for  park  and 
resort  purposes. 


Note  A. — Include  as  cost  of  land,  in  addition  to  the  purchase  price,  all  other  costs 
necessary  to  such  purchase  when  borne  by  the  carrier,  such  as  the  cost  of  surveys, 
examination  and  registration  of  title,  conveyancer’s  and  notary’s  fees,  purchasing 

agent’s  commission  and  fees,  or,  in  case  such  agent  is  a regular  employee  of  the 

carrier,  a proper  proportion  of  his  salary  and  expenses:  taxes  accrued  to  the  date 
of  the  transfer  of  title;  liens  upon  titles:  cost  of  clearing,  grading,  and  otherwise 
putting  land  in  readiness  for  use  except  when  such  work  is  done  in  connection  with 
the  construction  of  structures;  and  assessments  by  public  authorities  for  street  and 
other  public  improvements,  such  as  street  grading  and  paving,  guttering,  sewering,  and 
curbing. 

Note  B. — Exclude  from  this  account  the  cost  of  obtaining  leaseholds  of  land  and 
of  rights-of-way  not  owned  in  fee. 

Note  C. — If  land  and  structures  not  in  public  service  are  purchased  for  one  con- 
sideration, the  actual  money  value  of  the  consideration  shall  be  apportioned  between 

this  account  and  the  appropriate  structures  account.  If  land  and  structures  already 
in  public  service  are  purchased  for  one  consideration,  the  apportionment  of  the  in- 
vestment between  this  account  and  the  appropriate  structures  account  shall  be  made 

as  directed  in  account  101.  Cost  of  Fi.red  Capital  Purchased.  _ If,  however,  any  such 

structure  is  not  required  for  transportation  operations  and  is  removed  or  wrecked, 

the  money  value  of  the  total  consideration  shall  be  charged  to  this  account,  together 

with  the  cost  of  removing  or  wrecking  the  structure,  and  the  value  of  the  salvage 
recovered  from  the  structure  shall  be  credited  to  this  account. 
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206.  Leaseholds  and  Rights-of-Wat. 

Charge  to  this  account  the  first  cost  to  the  carrier  of  acquiring  leaseiliohls 
of  land,  structures,  or  equipment  and  rights-of-way  through,  over,  across, 
above,  or  under  the  property  of  others  for  use  in  transportation  service. 

Note  A. — Exclude  from  this  account  the  cost  of  acquiring  leaseholds  and  rights*of* 
way  which  terminate  one  year  or  less  after  they  become  effective.  Exclude  also 
rents  paid  periodically  for  rights  obtained  under  leases  and  rights-of-way  agreements. 

Note  B. — The  amounts  charged  to  this  account  shall  be  amortized  during  the  lives 
of  the  leaseholds  and  rights-of-way  as  directed  in  412.  Amortization  of  Other  Capital 
account  and  180.  Reserve  for  Amortization  of  Other  Capital  account. 

Note  C. — The  records  supporting  the  entries  to  this  account  shall  show  the  first 
cost  of  acquiring  each  leasehold  or  right-of-way,  the  amount  of  the  annual  or  more 
frequent  payment  to  be  made  as  rent  under  each  leasehold  or  right-of-way  agree- 
ment, the  name  of  the  lessor  or  grantor,  and  an  adequate  description,  including  location, 
of  the  property  leased  or  of  the  right-of-way  acquired. 


207.  Garage  and  Shop  Structures. 

Charge  to  this  account  the  cost  of  structures  acquired  or  constructed  for 
use  directly  in  connection  with  storing  and  maintaining  the  carrier’s  motor 
vehicle  equipment,  such  as  garages,  shops,  bus  and  truck  sheds,  gas  and  oil 
houses,  and  storehouses  for  supplies. 

Note  A. — Structures  include  all  buildings  and  permanent  improvements  on  land, 
and  all  fixtures  which  are  permanently  attached  thereto  and  made  part  thereof  and 
which  cannot  be  removed  therefrom  without  cutting  into  the  walls,  ceilings,  or  floors, 
or  without  in  some  way  impairing  the  structures  proper,  such  as  grading,  drives,  walks, 
fences,  trestles,  and  other  improvements  on  land;  excavations,  trenchings,  and  re- 
fillings made  in  the  construction  of  structures;  foundations  for  structures  proper  and 
for  machinery  and  apparatus  when  such  foundations  are  designed  to  be  as  permanent 
as  the  buildings  in,  or  in  connection  with,  which  they  are  built;  brick  and  concrete 
chimneys  and  smoke-stacks;  water,  drainage,  sewer,  steam,  gas.  and  ventilation  pipes 
and  fixtures;  electric  wiring  and  fixtures  and  electric  generators  and  associated  ap- 
paratus for  producing  current  for  lighting  structures;  elevators,  and  engines  and 
motors  for  operating  them;  furnaces,  boilers,  and  other  apparatus  for  producing  steam 
for  such  engines  and  for  heating  structures;  subways,  areaways,  and  pits;  and  trans- 
fer tables,  turn-tables,  and  built-in  scales  directly  connected  to  and  forming  a per- 
manent part  of  a building. 

Specially  provided  foundations  which  are  designed  not  to  outlast  the  machinery  or 
other  equipment  mounted  thereon,  shall  be  class^  as  equipment. 

Note  B. — If  structures  are  constructed  by  the  carrier  itself,  the  cost  of  the  struc- 
tures shall  be  the  actual  money  cost  of  labor  employed,  materials  and  supplies  con- 
sumed, and  expenses  incurred  by  the  carrier  in  constructing  them.  If  structures 
are  constructed  for  the  carrier  by  a contractor,  the  cost  of  the  structures  shall  be 
the  actual  amount  in  money  paid  to  the  contractor,  or  the  actual  money  value  of 
any  other  consideration  paid  to  him,  and  all  necessary  expenses  incurred  by  the 
carrier  itself  in  connection  with  the  construction  of  such  structures. 

Note  C.— If  the  carrier  purchases  going  or  completed  structures  that  are  already 
in  the  public  service,  it  shall  account  for  them  as  directed  in  101.  Cost  of  Fixed 
Capital  Purchased  account.  If  going  or  completed  structures  not  in  the  public  serv- 
ice are  nurchased.  the  carrier  shall  make  an  equitable  apportionment  of  the  total  cost 
among  this  account,  205.  Land  account,  and  other  appropriate  accounts,  and  shall 
explain  the  method  of  apportionment  in  the  entry. 

In  such  cases  the  cost  shall  be  the  actual  _ money  value  of  the  consideration  paid 
for  the  structure,  plus  necessary  expenses  incurred  by  the  carrier  itself  in  con- 
nection w’ith  the  purchase. 


208.  Stations  and  Other  Structures. 

Charge  to  this  account  the  cost  of  passenger  and  freight  stations,  shelters, 
warehouses  for  freight  and  express,  loading  platforms,  and  like  structures 
owned  by  the  carrier  and  used  by  it  in  its  transportation  operations. 

Note  A. — Include  in  the  cost  of  stations  and  other  structures  the  cost  of  fixtures 
and  attachments  to  and  appurtenances  of  such  structures  as  explained  in  207.  Garage 
and  Shop  Structures  account. 

Note  B. — Refer  to  Notes  B and  C of  207.  Garage  and  Shop  Structures  account 
for  an  explanation  of  what  constitutes  cost  of  structures  where  the  structures  are 
constructed  by  the  carrier  itself,  or  constructed  for  the  carrier  by  a contractor,  or 
purchased  by  the  carrier. 
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209.  General  Structures. 

Cliarge  to  this  account  the  cost  of  general  office  buildings  and  other  ge.u- 
eral  structures  owned  by  the  carrier  and  used  by  it  in  the  conduct  of  its 
-transportation  operations. 


Note  A. — If  the  general  offices  are  in  a structure  also  used  for  shop  and  garap’e 
purposes,  the  cost  of  such  structure  shall  be  included  in  207.  Garage  and  Shop 

Structures  account;  or  if  in  a station  or  other  structure,  the  cost  of  such  structure 

shall  be  included  in  208.  Stations  and  Other  Structures  account. 

Note  B. — Include  in  the  cost  of  general  structures  the  cost  of  fixtures  and  attach- 
ments to  and  appurtenances  of  such  structures  as  explained  in  207.  Garage  and  Shop 
Structures  account. 

Note  C. — Refer  to  Notes  B and  C of  207.  Garage  and  Shop  Structures  account 

for  an  explanation  of  what  con'^titutes  cost  of  structures  where  the  structures  are 

constructed  by  the  carrier  itself,  or  constructed  for  the  carrier  by  a contractor,  or 
purchased  by  the  carrier. 


210.  Passenger  Buses  and  Taxicabs. 

Charge  to  this  account  the  cost  of  buses,  taxicabs,  and  other  motor  vehicles 
owned  by  the  carrier  and  used  in  the  transportation  of  passengers. 

Include  in  the  cost  of  cars  and  buses  the  invoice  or  contract  price,  less 
discount,  if  any ; freight ; excise  taxes ; insurance  in  transit ; unloading 
costs,  drive-away  charges,  and  other  expenses  incurred  in  obtaining  delivery 
of  such  cars  and  buses  on  the  premises  of  the  carrier ; and  the  cost  of 
additions  and  attachments  made  to  such  cars,  taxicabs,  and  buses  after 
such  delivery. 

Note  A.— The  records  supporting  the  entries  to  this  account  shall  show  the  cost 
of  each  car  or  bus. 

Note  B. — If  passenger  buses  or  taxicabs  are  purchased  on  a deferred-payment  plan, 
and  if  the  total  contract  price  includes  interest  on  the  deferred  payments  and  the 
cost  of  collision,  public  liability,  and  property-damage  insurance  for  the  term  of  the 
contract,  such  interest  and  insurance  shall  not  be  included  in  this  account  as  part 
of  the  cost  of  the  cars,  buses,  or  taxicabs,  but  shall  be  charged  to  an  appropriate 
operating  expense  account  or  gross  income  deduction  account. 

Note  C. — The  carrier  may  divide  this  account  into  the  two  sub-accounts  Passenger 
Bus  Bodies  and  Passenger  Bus  Chassis.  The  body  is  the  superstructure,  in  which 
passengers  are  carried,  and  includes  the  seats  for  passengers:  the  batteries,  wiring, 
fixtures,  and  lamps  for  the  lighting  system  (exclusive  of  the  lighting  system  supplied 
as  standard  equipment  with  the  chassis);  the  electrical  and  mechanical  signaling  appa- 
ratus; the  route  and  destination  signs;  fare  collection  devices;  and  the  heating  system. 
The  chassis  is  the  underpart,  which  supports  the  body,  and  in  which  the  motive-power 
units  are  mounted,  and  includes  the  frame  and  sub-frames;  the  engine;  the  generator  and 
associated  apparatus  in  a gasoline-electric  car  or  bus;  the  gasoline  storage  and  feed 
systems;  the  ignition,  starting,  and  lighting  systems  (exclusive  of  the  body-lighting 
system);  the  cooling  system;  the  drive  system;  the  steering  system;  the  brake  system; 
the  wheels,  rims,  tires,  and  tubes;  the  hood,  mud-guards  or  fenders,  and  bumpers; 
the  horn  or  other  warning  signal  device;  the  dashboard  and  its  instruments;  and  other 
ecpiipment  usually  attached  to  the  chassis. 


211.  Service  Cars. 

Charge  to  this  account  the  cost  of  cars  and  trucks  owned  by  the  carrier 
and  used  in  operating  snow-plows,  sweepers,  and  scrapers,  and  in  servicing 
passenger  buses,  taxicabs,  and  freig'ht,  express,  and  mail  trucks  on  the  road  ; 
also  the  cost  of  automobiles  used  by  maintenance  department  officers. 


Note  A. — Include  in  the  cost  of  service  cars,  trucks,  and  automobiles,  cost  and  ex- 
pense items  similar  to  those  enumerated  in  the  second  paragraph  of  210.  Passenger 
Buses  and  Taxicabs  account. 

Note  B. — The  carrier  may  divide  this  account  into  the  two  sub-accounts  Service  Car 
Bodies  and  Service  Car  Chassis.  Such  division  shall  be  made  in  accordance  with  the 
instructions  in  Note  C of  210.  Passenger  Buses  and  Taxicabs  account. 

Note  C. — The  records  supporting  the  entries  to  this  account  shall  show  the  cost  of 
each  service  car,  truck,  and  automobile. 

Note  D. — Exclude  from  this  account,  and  charge  to  21S.  Garage  and  Shop  Equipment 
account,  the  cost  of  vehicles  that  are  used  exclusively  in  refueling  and  lubricating 
revenue  vehicles  on  the  road. 
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212.  Other  Service  Equipment. 

Charge  to  this  account  the  cost  of  all  service  equipment,  other  than  serv- 
ice cars,  trucks,  and  automobiles,  owned  by  the  carrier  and  ordinarily  used 
in  work  outside  of  garages  and  shops. 

Include  in  this  account  the  cost  of  snow-plows,  sweepers,  cranes,  hoists, 
tow  appliances,  and  the  other  tool  equipment  of  service  cars  and  trucks. 


213.  Garage  and  Shop  Equipment. 

Charge  to  this  account  the  cost  of  equipment  and  fittings  in  garages  and 
shops. 

Include  in  this  account  the  cost  of  stationary  engines,  boilers,  motors, 
shafting,  belting,  lathes,  drill  presses,  arbor  presses,  grinding  machines, 
boring  machines,  reaming  machines,  forges,  anvils,  vises,  welding  apparatus, 
pneumatic  tools,  air  compressors,  air-storage  tanks,  air  hose  and  couplings, 
vulcanizing  equipment,  tire-changing  equipment,  oil  and  gasoline  storage 
tanks,  gasoline  pumps,  garage  trucks  or  dolly  jacks,  wheel  pullers,  cranes, 
creepers,  greasing  racks  and  pumps,  car-washing  stands,  work-benches,  stoves, 
and  all  other  apparatus,  appliances,  devices,  equipment,  and  tools  owned 
by  the  carrier  and  used  in  its  garages  and  shops,  excepting  small  hand 
tools  which  are  liable  to  be  lost  or  stolen,  the  cost  of  which  should  be 
charged  to  an  appropriate  operating  expense  account. 

Include  also  in  this  account  the  cost  of  specially  provided  foundations 
for  machinery  and  other  equipment  wdiich  are  not  expected  to  outlast 
the  equipment  mounted  thereon. 

Include  also  in  this  account  the  cost  of  vehicles  used  exclusively  in  re- 
fueling and  lubricating  revenue  vehicles  on  the  road. 


214.  Office  Furniture  and  Equipment. 

Charge  to  this  account  the  cost  of  movable  funiiture  and  office  appliances 
in  general  offices,  shop  offices,  stations,  waiting-rooms,  etc. 

Include  in  this  account  the  cost  of  desks,  tables,  chairs,  benches,  carpets, 
filing  cabinets  or  cases,  book-cases,  movable  safes,  movable  shelves,  type- 
writers, addressing  machines,  adding  and  other  calculating  machines,  drafting 
tables  and  instruments,  engineering  instruments,  clocks,  electric  fans,  stoves, 
portable  gas  and  electric  fixtures,  coin  counters  and  wrapping  machines, 
cash  registers,  ticket  cases,  ticket-selling  machines,  ticket-  and  transfer- 
counting machines,  and  all  other  office  equipment  and  fittings  not  perman- 
ently attached  to  and  made  part  of  office  structures. 

Note. — Exclude  from  this  account,  and  charge  to  the  appropriate  operating  expense 
account,  the  cost  of  small  articles  of  slight  value,  such  as  pencil  sharpeners,  ink-wells,  etc. 


215.  Freight,  Express,  and  Mail  Trucks. 

Charge  to  this  account  the  cost  of  motor  trucks  and  trailers  owned  by  the 
carrier  and  used  in  the  transportation  of  freight,  express,  and  mail. 


Note  A. — The  records  supporting  the  entries  to  this  account  shall  show  the  cost  of 
each  truck  and  trailer. 

Note  B. — Include  in  the  cost  of  trucks  and  trailers  cost  and  expense  items  similar 
to  those  enumerated  in  210.  Passenger  Buses  and  Taxicabs  account. 
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Notf,  C. — The  carrier  may  divide  this  account  into  the  two  sub-accounts  Freight, 
Express,  and  Mail  Truck  Bodies  and  Freight,  Express,  and  Mail  Truck  Chassis.  Such 
division  shall  be  made  in  accordance  with  the  instructions  in  Note  C of  210.  Passenger 
Buses  and  Taxicabs  account. 

216.  Park  and  Resort  Structures  and  Equipment. 

Charge  to  this  account  the  cost  of  structures,  devices,  and  equipment 
owned  by  the  carrier  and  used  for  park,  resort,  and  amusement  purposes. 

Note  A. — Include  in  the  cost  of  structures  the  cost  of  fixtures  and  attachments  to 
and  appurtenances  of  such  structures  as  explained  in  207.  Garage  and  Shop  Structures 
account. 

Note  B. — Refer  to  Notes  B and  C of  207,  Garage  and  Shop  Structures  account  for 
an  explanation  of  what  constitutes  cost  of  structures  where  the  structures  are  con- 
structed by  the  carrier  itself,  or  constructed  for  the  carrier  by  a contractor,  or  pur- 
chased by  the  carrier. 

217.  Telephone  and  Telegraph  Lines. 

Charge  to  this  account  the  cost  of  telephone  and  telegraph  equipment 
owned  by  the  carrier  and  used  by  it  in  the  operation  of  its  transportation 
system. 

In  the  charges  to  this  account  include  the  cost  of  poles,  cables,  wires,  booths, 
instruments,  and  all  other  equipment  assigned  to  the  telephone  and  tele- 
graph system. 

218.  Other  Equipment. 

Charge  to  this  account  the  cost  of  all  equipment,  not  chargeable  to  any 
other  account,  owned  by  the  carrier  and  used  by  it  in  its  motor  transporta- 
tion operations. 

Include  in  this  account  the  cost  of  automobiles  used  by  general  officers, 
and  the  cost  of  equipment  used  at  warehouses,  terminals,  and  loading  plat- 
forms for  handling  freight,  express,  baggage,  and  mail,  such  as  carts,  electric 
motor  trucks,  platform  trucks,  warehouse  trucks,  and  scales. 


IV.  UNDISTRIBUTED  CONSTRUCTION  ACCOUNTS 

Charge  to  the  appropriate  accounts  listed  under  this  heading  the  amount 
of  those  expenditures  therein  described  which  are  incurred  by  the  carrier 
during  the  period  of  the  construction  of  its  motor  transportation  system,  or 
any  part  thereof.  If  any  sudh  expenditures  can  be  satisfactorily  assigned 
to  specific  fixed  capital  accounts,  credit  the  amount  thereof  to  the  appro- 
priate accounts  under  this  heading,  and  charge  the  appropriate  accounts 
in  the  group  headed  III.  Transportation  System  Property  Accounts. 

219.  Engineering  and  Superintendence  During  Construction. 

Charge  to  this  account  expenditures  for  services  and  expenses  of  engin- 
eers, draftsmen,  and  superintendents  employed  on  construction  work  and 
work  preliminary  thereto. 

220.  Management  Fees  During  Construction. 

Oliarge  to  tins  account  amounts  paid  to  management  companies  for  their 
services  to  the  carrier  during  the  period  of  the  construction  of  the  carrier’s 
motor  transportation  system. 
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Note  A. — If  the  management  company  assigns  its  engineers,  superintendents,  attor- 
neys, or  others  to  the  service  of  the  carrier  during  the  construction  period,  under 
an  arrangement  whereby  the  carrier  shall  pay  their  actual  salaries  and  expenses,  the 
amounts  of  such  salaries  and  expenses  shall  not  be  charged  to  this  account,  but 
shall  be  charged  to  other  appropriate  accounts  in  this  group. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  show  precisely 
the  nature  of  the  services  performed  for  the  carrier  by  the  management  company 
and  the  basis  of  the  fees  and  other  charges  i>aid  to  the  management  company. 


221.  Law  Expenditures  During  Construction. 

Charge  to  this  account  all  law  expenditures  incurred  during  the  period 
of  construction. 

In  the  charges  to  this  account  include  such  items  as  pay  and  expenses  of 
counsel,  'solicitors,  and  attorneys,  and  their  clerks  and  attendants  ; the  ex- 
penses of  their  offices,  if  employed  exclusively  by  the  carrier ; cost  of  print- 
ing briefs,  legal  forms,  testimony,  reports,  etc. ; payments  to  arbitrators 
upon  disputed  questions;  payments  of  special  fees,  notarial  fees,  and  witnes.s 
fees  not  elsewhere  provided  for ; expenses  connected  with  taking  depositions, 
and  court  costs  and  expenses. 

^ Note  A. — Exclude  from  this  account  law  expenditures  chargeable  to  201.  Organisa- 
tion account. 

Note  B. — Exclude  also  from  this  account,  and  charge  to  222.  hijuries  and  Damages 
During  Construction  account,  law  expenses  incurred  as  the  result  of  injuries  and 
damages  caused  directly  in  connection  with  the  construction  of  the  motor  transporta- 
tion system. 


222.  Injuries  and  Damages  During  Construction. 

Charge  to  this  account  all  expenses  incurred  by  the  carrier  for  injuries 
to  and  deaths'  of  its  employees  and  other  persons  and  for  damages  to  and 
destruction  of  the  property  of  others  when  such  injuries,  deaths,  damages, 
and  destruction  are  caused  directly  in  connection  with  the  construction  of 
its  motor  transportation  system. 

In  the  charges  to  this  account  include  items  similar  to  those  enumerated 
in  the  text  of  Injuries  and  Damages  account. 


Note. — If  in  the  case  of  an  injury  to  or  death  of  an  employee  the  amount  awarded 
by  the  Workmen’s  Compensation  Board  or  other  lawful  authority  is  to  be  paid  in 
installments  over  a period  of  time,  credit  the  total  amount  of  the  award  to  171.  Work- 
men’s Compensation  account. 


223.  Insurance  During  Construction. 

Charge  to  this  account  the  amount  of  all  premiums  paid  to  insurance 
companies  for  fire,  casualty,  boiler,  fidelity  and  other  insurance  to  cover 
risks  during  the  period  of  construction  of  tlie  motor  transportation  system. 


Note.-— Exclude  from  this  account,  and  charge  to  222.  Injuries  and  Damages  During 
Construction  account,  the  cost  of  insuring  the  carrier  against  liability  for  damage  to 
and  destruction  of  property  of  others,  and  injury  to  and  death  of  persons,  including 
the  carrier’s  own  employees. 


224.  Taxes  During  Construction. 

Charge  to  this  account  all  taxes  and  assessments  applicable  to  the  period 
of  construction  that  are  levied  and  paid  on  property  that  belongs  to  the 
carrier  and  is  to  be  used  in'  the  conduct  of  its  motor  transportation  opera- 
tions. 
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225.  Interest  During  Construction. 

Charge  to  this  account  the  interest  accrued  during  the  period  of  con- 
struction upon  all  moneys  and  claims  payable  upon  demand  which  are 
acquired  by  the  carrier  for  use  in  connection  with  the  construction  of  its 
motor  transportation  system. 

Note  A. — In  case  the  carrier  incurs  discount  and  expense  in  connection  with  debt 
which  it  issues  for  construction  purposes,  it  may  charge  to  this  account  that  pro- 
portion of  the  discount  and  expense  which  the  period  prior  to  the  completion  of  such 
construction  bears  to  the  entire  life  of  the  debt. 

If  securities  issued  for  construction  purposes  are  sold  at  a premium,  a similar 
proportion  of  such  premium  may  be  credited  to  this  account. 

Note  B. — Interest  receivable  on  construction  funds  shall  be  credited  to  this  account. 


226.  Other  Expenditures  During  Construction. 

Charge  to  this  account  all  expenditures,  not  provided,  for  elsewhere,  in- 
curred by  the  carrier  during  the  period  of  construction. 
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Definitions  and  Instructions 


Income  Accounts. 

The  income  accounts  of  a carrier  are  those  in  which  it  shall  record  for  each  fiscal 
period  the  total  amount  of  money  that  it  is  entitled  to  receive  for  transportation 
services  rendered,  the  returns  accrued  upon  its  investments,  the  accrued  cost  of 
transportation  services  rendered  by  it,  the  losses  sustained  by  it  that  are  applicable 
to  each  fiscal  period,  the  amounts  accrued  for  taxes  and  for  use  of  moneys  and 
properties  of  others,  and  the  amount  of  all  other  disbursements  or  obligations  in- 
curred by  it  that  affect  the  amounts  so  received  or  accrued. 

In  this  classification  income  accounts  consist  of  the  following  principal  divisions ; 

I.  Operating  Revenue  Accounts. 

II.  Operating  Expense  Accounts. 

III.  Non-Operating  Revenue  Accounts. 

IV.  Non-Operating  Expense  Accounts. 

V.  Gross  Income  Deduction  Accounts. 

VI.  Net  Income  or  Loss  Account. 

VII.  Net  Income  Appropriation  Accounts. 

Operating  Revenue  Accounts. 

The  operating  revemie  accounts  of  a carrier  are  those  in  which  it  shall  record 
for  each  fiscal  period  the  amounts  of  money  which  it  receives  or  becomes  entitled  to 
receive  for  transportation  services  or  for  services  incident  thereto. 

Operating  Expense  Accounts. 

The  operating  expense  accounts  of  a carrier  are  those  in  wliich  it  shall  record 
for  each  fiscal  period  the  expenses  of  operating  its  transportation  system,  the 
expenses  of  maintaining  its  property  used  in  its  transportation  operations,  the 
expenses  of  collecting  its  transportation  revenues,  the  expenses  of  accounting  for 
its  transportation  transactions,  the  general  and  supervisory  expenses  connected 
with  its  transportation  operations,  and  all  other  expenses  incident  to  its  operating 
revenues. 

Non-Operating  Revenue  Accounts. 

The  non-operating  revenue  accounts  of  a carrier  are  those  in  which  it  shall  re- 
cord for  each  fiscal  period  the  amounts  of  inoney  which  it  receives  or  becomes  en- 
titled to  receive  either  from  any  service  which  it  renders  other  than  transporta- 
tion services  and  services  incident  thereto,  or  as  a return  upon  any  of  its  property 
which  is  used  by  others,  or  as  a return  upon  any  interest  that  it  has  in  the  prop- 
erty of  others. 

Non-Operating  Expense  Accounts. 

The  non-operating  expense  accounts  of  a carrier  are  those  in  which  it  shall  re- 
cord for  each  fiscal  period  the  expense  incurred  by  it  other  than  in  rendering 
transportation  services  and  services  incident  tliereto,  and  all  other  expenses  in- 
curred by  it  in  procuring  its  various  kinds  of  non-operating  revenues. 
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Operating  Income  or  Loss. 

The  operating  income  of  a carrier  for  any  fiscal  period  is  the  excess  of  the  sum 
of  the  credit  balances  in  its  various  operating  revenue  accounts  over  the  sum  of 
the  debit  balances  in 'its  various  operating  expense  accounts.  The  operating  lu>is 
is  the  reverse  excess. 


Non-Operating  Income  or  Loss. 

The  non-operating  income  of  a carrier  for  any  fiscal  period  is  the  excess  of  the 
sum  of  the  credit  balances  in  its  various  non-operating  revenue  accounts  over  the 
sum  of  the  debit  balances  in  its  various  non-operating  expense  accounts.  Thu 
non-operating  loss  is  the  reverse  excess. 


Gross  Income. 

The  gross  inoot?ie  of  a carrier  for  any  fiscal  period  is  the  sum  of  its  operating 
and  non-operating  incomes. 


Net  Income  or  Loss. 

# 

The  net  income  of  a carrier  for  any  fiscal  period  is  the  excess  of  its  gross  income, 
as  herein  defined,  over  the  sum  of  the  balances  in  those  accounts  which  are 
listed  herein  under  the  caption  V.  Gross  Income  Deduction  Accounts.  The  net 
loss  is  the  reverse  excess. 


INDEX  TO  INCOME  ACCOUNTS 


I.  OPERATING  REVENUE  ACCOUNTS 

Account 

Number  Name  of  Account  Page 
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1.  OPERATING  REVENUE  ACCOUNTS 

The  operating  revenue  accounts  of  a carrier  are  those  in  which  it  shall 
record  for  each  fiscal  period  the  amounts  of  money  which  it  receives  or  be- 
comes entitled  to  receive  for  transportation  services  and  for  services  incident 
thereto. 

If  for  any  cause  amounts  properly  due  the  carrier  for  transportation  serv- 
ices are  uncollectible,  such  amounts  shall  not  be  charged  to  operating  revenue 
accounts  to  offset  the  credits  therein  for  such  service,  but  shall  be  charged  to 
operating  expense  account  Other  General  Expenses. 

If  the  carrier  sells  unclaimed  or  refused  goods  on  which  the  transportation 
charges  were  paid,  the  amounts  of  the  proceeds  of  such  sales  shall  be  credited 
to  309.  Other  Operating  Revenue  account.  If  the  transportation  charges  on 
such  unclaimed  or  refused  goods  were  not  paid,  the  excess,  if  any,;  of  the 
liroceeds  of  such  sales  over  the  transportation  charges  shall  be  credited  to 
309.  Other  Operating  Revenue  account;  or  the  deficiency  shall  be  charged  to 
Jl27.  Other  General  Expenses  account. 

If  neither  consignees  nor  consignors  are  liable  for  the  transportation  charges 
on  goods  lost,  destroyed,  or  damaged  while  in  the  possession  of  the  carrier, 
the  amounts  of  such  transportation  charges  shall  be  charged  to  the  operating 
revenue  accounts  to  which  'they  were  originally  credited. 


300.  Bus  Passenger  Revenue. 

Credit  to  this  account  the  amounts  earned  by  the  carrier  from  the  transpor- 
tation of  passengers  on  regular  time  schedules  over  fixed  routes  at  the  tariff 
rates  for  that  class  of  service. 

Charge  to  this  account  the  amounts  of  passenger  fares  refunded  and  of 
tickets  and  transfers  redeemed. 

Note  A. — Exclude  from  this  account,  and  credit  to  account  302.  Other  Passenger 
Revenue,  amounts  earned  from  the  transportation  of  groups  or  parties  of  persons 
over  fixed  routes  under  special  arrangements,  and  from  the  transportation  of  pas- 
sengers in  local  group  or  party  service,  and  from  buses  and  cars  chartered  for  special 
passenger  service. 

Note  B. — Exclude  also  from  this  account,  and  credit  to  account  178.  Other  Deferred 
Credits,  amounts  received  from  the  sale  of  mileage  books.  When  mileage  is  honored 
for  transportation,  credit  the  amount  honored  to  this  account,  and  charge  account 
178.  Other  Deferred  Credits.  Amounts  received  from  the  sale  of  strip,  coupon,  and 
other  tickets  may  be  similarly  accounted  for. 


301.  Taxicab  Passenger  Revenue. 

Credit  to  this  .account  the  amounts  earned  by  the  carrier  from  the  trans- 
portation of  passengers  in  taxicab  or  ordinary  call-and-demand  service. 

Charge  to  this  account  the  amounts  of  passenger  fares  refunded  and  of 
tickets  and  transfers  redeemed. 

Note  A. — Exclude  from  this  account,  and  credit  to  account  302.  Other  Passenger 
Revenue,  amounts  earned  from  the  transi)ortation  of  passengers  in  local  group  or 
party  service  and  from  taxicabs  and  cars  chartered  for  special  passenger  service  except 
where  such  service  is  of  an  occasional  nature  and  the  total  annual  revenue  therefrom 
is  an  inconsiderable  part  of  the  carrier’s  total  annual  operating  revenue. 

Note  B. — Exclude  also  from  this  account,  and  credit  to  178.  Other  Deferred  Credits 
account,  amounts  received  from  the  sale  of  mileage  books.  When  mileage  is  honored 
for  transportation,  credit  the  amount  honored  to  this  account,  and  charge  178.  Other 
Deferred  Credits  account.  Amounts  received  from  the  sale  of  strip,  coupon,  and 
other  tickets  may  be  similarly  accounted  for. 
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302.  Other  Passenger  Revenue. 

Credit  to  th's  account  the  amounts  earned  by  the  carrier  from  (1)  the 
transportation  of  groups  or  parties  of  persons  over  fixed  routes  under  special 
arrangements;  (2)  the  transportation  of  passengers  in  local  group  or  party 
service;  and  (3)  the  chartering  of  buses,  taxicabs,  and  cars  for  special 
passenger  service. 

By  local  group  or  party  service  is  meant  the  transportation  of  groups  or 
parties  of  persons,  as  sightseers,  picnickers,  etc.,  from  a fixed,  specified  point 
of  origin  to  such  places  as  the  groups  or  parties  may  elect  to  go. 


303.  Freight  and  Express  Revenue. 

Credit  to  this  account  the  amounts  earned  by  the  carrier  from  the  trans- 
portation of  freight,  express,  milk,  and  cream. 

Charge  to  this  account  the  amounts  of  overcharges  resulting  from  the  use 
of  erroneous  rates,  weights,  or  classification ; amounts  paid  under  tariff  au- 
thority for  drayage  and  cartage ; authorized  allowances ; and  uncollected  earn- 
ings on  goods  destroyed  in  transit  and  on  short  and  lost  freight  and  express. 

Note. — Exclude  from  this  account  amount^  earned  from  the  transportation  of  bag- 
gage and  mail. 

304.  Baggage  Revenue. 

Credit  to  this  account  the  amounts  earned  by  the  carrier  from  the  trans- 
portation of  baggage  in  excess  of  free  authorized  allowances,  and  for  the 
transportation  of  packages,  articles,  dogs,  etc.,  as  baggage. 

Charge  to  this  account  the  amounts  of  all  baggage  refunds. 

305.  Mail  Revenue. 

Credit  to  this  account  the  amounts  earned  by  the  carrier  from  the  trans- 
portation of  mails,  and  for  the  use  of  mail  trucks  and  special  facilities,  and 
from  bonuses  for  special  mail  transportation. 

Charge  to  this  account  the  amounts  of  fines  and  penalties  imposed  by  the 
government  which  are  not  collectible  from  agents  or  employees. 

Note. — Exclude  from  this  account,  and  credit  to  S03.  Freight  and  Express  Revenue 
account,  amounts  earned  by  the  carrier  from  the  transportation  of  mail  matter  or 
empty  mail  pouches  at  freight  or  express  tariff  rates. 

306.  Station  and  Bus  Privileges  Revenue. 

Credit  to  this  account  the  amounts  of  revenue  earned  by  the  carrier  from 
weighing,  vending,  and  other  automatic  machines  located  at  stations ; from 
advertising  at  stations  and  on  buses ; from  news  companies  or  others  for  the 
privilege  of  operating  newsstands,  lunch  counters,  soda  fountains,  etc.,  at  sta- 
tions, and  selling  papers,  periodicals,  fruit,  etc.,  on  buses ; from  telephone 
companies  for  the  privilege  of  installing  and  operating  commercial  telephones 
at  stations ; from  taxicab  companies  for  the  privilege  of  operating  taxi  stands 
at  stations ; and  from  similar  sources. 
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307.  Storage  Revenue. 

Credit  to  this  account  the  amounts  earned  by  the  carrier  from  the  operation 
of  parcel  rooms  and  from  the  storage  of  freight,  express,  and  baggage. 

Note. — If  parcel  room  priviletjes  are  leased  to  another,  credit  the  revenue  therefrom 
to  306.  Station  and  Bus  Privileges  Revenue  account  instead  of  to  this  account. 

308.  Towing  Revenue. 

Credit  to  this  account  the  amounts  of  revenue  earned  by  the  carrier 
from  the  towing  or  hauling  of  vehicles  of  others  when  such  service  is 
available  to  the  public  at  large  at  tariff  rates. 

Note. — Revenue  from  occasional  towing  or  hauling  service  shall  be  credited  to 
account  600.  Merchandise  Sales  and  Jobbing  Work  Revenue. 

309.  Other  Operating  Revenue. 

Credit  to  this  account  the  amounts  of  operating  revenue  earned  by  the 
carrier  not  elsewhere  provided  for. 

Include  in  this  account  unrefunded  cash-fare  penalty  collections ; unre- 
deemed unused  mileage,  strip,  coupon,  or  other  tickets ; amounts  in  excess 
of  uncollected  transportation,  storage,  parcel  room,  or  other  charges  realized 
from  sales  of  unclaimed  or  refused  goods  or  parcels ; and  revenue  from 
hire  of  vehicles  ordinarily  used  in  the  carrier’s  transportation  operations. 
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11.  OPERATING  EXPENSE  ACCOUNTS 

A.  CONDUCTING  TRANSPORTATION. 

Account 

Number  Name  of  Account  Page 

350.  SUPEKINTENDENCE  OF  TRANSPORTATION  57 

351.  Superintendence  of  Transportation — Supplies  and  Expenses...  57 

352.  Transportation  Rents  57 

353.  Station  Employees  57 

354.  Station  Supplies  and  Expenses  58 

355.  Garage  Employees  58 

356.  Garage  Supplies  and  Expenses  58 

357.  Fuel  for  Buses  and  Taxicabs  58 

358.  Lubricants  for  Buses  and  Taxicabs  58 

359.  Bus  and  Taxicab  Operators  59 

360.  Bus  AND  Taxicab  Storage  59 

361.  Other  Bus  and  Taxicab  Supplies  and  Expenses  59 

362.  Truck  Operators  59 

363.  Fuel  for  Trucks  59 

304.  Lubricants  for  Trucks  59 

305.  Truck  Storage  59 

366.  Other  Truck  Supplies  and  Expenses  59 

367.  Freight  and  Express  Collection  and  Delivery  60 

308.  Loss  AND  Damage — Freight  and  Baggage  60 

369.  Road  Expense  60 

370.  Operation  of  Telephone  and  Telegraph  Lines  60 

371.  Other  Transportation  Employees  60 

372.  Other  Transportation  Supplies  and  Expenses  61 

B.  MAINTENANCE  OF  TRANSPORTATION  PLANT  AND  EQUIPMENT. 

373.  Superintendence  of  1’lant  and  Equipment  61 

374.  Superintendence  of  Plant  and  Equipment — Supplies  and 

Expenses  61 

375.  Maintenance  Department  Rents  61 

376.  Shop  Employees  61 

377.  Shop  Supplies  and  Expenses  61 

378.  Service-Car  Drivers  and  Helpers  62 

379.  Service-Car  Supplies  and  Expenses  62 

380.  Maintenance  of  Service  Cars  62 

381.  Maintenance  of  Other  Service  Equipment  62 

382.  Maintenance  of  Shop  Equipment  63 

383.  Maintenance  of  Garage  Equipment  63 

384.  Maintenance  of  Station  Equipment  63 

385.  Maintenance  of  Buses  and  Taxicabs  63 

386.  Maintenance  of  Bus  and  Taxicab  Tires  and  Tubes  63 

387.  Bus  and  Taxicab  Tire  and  Tube  Rental 63 

388.  Maintenance  of  Trucks  64 

389.  Maintenance  of  Truck  Tipes  and  Tubes  64 
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Account 

Number  Name  of  Account  Page 

390.  Truck  Tire  and  Tube  Rental  64 

391.  Maintenance  of  Telephone  and  Telegraph  Lines  64 

392.  Maintenance  of  Other  Transportation  Equipment  64 

393.  Maintenance  of  Shop  and  Garage  Structures  64 

394.  Maintenance  of  Stations  and  Other  Structures  64 

C.  TRAFFIC  EXPENSES. 

395.  Traffic  Superintendence  and  Solicitation  65 

396.  Traffic  Supplies  and  Expenses  65 

397.  Traffic  Rents  65 

398.  Traffic  Advertising  65 

399.  Operation  of  Pap-ks,  Resorts,  and  Attractions  66 

D.  GENERAL  ADMINISTRATIVE  EXPENSES. 

400.  Salaries  of  Officers  66 

401.  Salaries  of  Office  Clerks  66 

402.  Management  Fees  and  Expenses  66 

403.  Officers’  Expenses  67 

404.  General  Office  Clerks’  Expenses  67 

405.  General  Office  Rent  67 

406.  Maintenance  of  General  Equipment  67 

407.  Maintenance  of  General  Structures  67 

408.  Law  Expenses  67 

409.  Other  Administrative  Supplies  and  Expenses  68 

E.  DEPRECIATION  AND  AMORTIZATION. 

410.  Depreciation  68 

411.  Extraordinary  Depreciation  68 

412.  Amortization  of  Other  Capitai 68 

F.  OTHER  GENERAL  EXPENSES. 

413.  Taxes  and  Licenses  69 

414.  Injuries  and  Damages  69 

415.  Insurance  70 

416.  Public  Service  Commission  Expenses  70 

417.  Store  Labor  and  Expenses  70 

418.  Employees’  Welfare  Expenses  71 

419.  Pensions  and  Gratuities  71 

420.  Valuation  Expenses  71 

421.  Employees’  Wage  Bonus  71 

422.  Franchise  Requirements  71 

423.  Inventory  Adjustments  71 

424.  Discount  on  Materials  and  Supplies — Credit  72 

425.  Joint  Operating  Expenses  Transferred — Credit  72 

426.  Extraordinary  Advertising  72 

427.  Other  General  Expenses  72 
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IL  OPERATING  EXPENSE  ACCOUNTS 

The  oiicrating  expense  accounts  of  a carrier  are  those  in  which  it  shall  record 
for  each  fiscal  period  the  expenses  of  operating  its  transportation  system,  ex- 
penses of  maintaining  its  property  used  in  its  transportation  operations,  the 
expenses  of  collecting  its  operating  revenues,  the  expenses  of  accounting  for 
its  transportation  transactions,  the  general  and  supervisory  expenses  connected 
with  its  transportation  operations,  and  all  other  expenses  incident  to  its 
operating  revenues. 

Operating  expenses  consist  of  two  main  divisions,  namely,  operation  and 
maintenance. 

Operation  means  the  use  of  the  transportation  properties.  Its  cost  includes 
the  cost  of  labor  employed,  materials  and  supplies  consumed,  and  expenses  in- 
curred in  the  transportation  of  passengers,  freight,  express,  and  mail,  and  in 
services  incident  thereto.  This  cost  also  includes  administrative  and  general 
labor,  materials  and  supplies,  and  expenses. 

Maintenance  means  the  upkeep  of  the  transportation  properties.  Its  cost 
includes  the  cost  of  labor  employed,  materials  and  supplies  consumed,  and 
expenses  incurred  in  making  repairs  to  the  structures  and  equipment  of  the 
transportation  system. 

Repairs  consist  of  those  changes  to  the  carrier’s  structures  and  equipment 
used  in  its  transportation  operations  which  are  made  for  the  purpose  of  keep- 
ing them  in  an  efficient  operating  condition.  They  are  changes  which  affect 
the  current  operation  of  such  structures  and  equipment  rather  than  their 
value.  They  include  the  replacement  of  minor  parts,  rearrangements  and 
changes  in  the  location  of  equipment,  and  all  other  alterations  that  do  not 
amount  to  substantial  changes  of  identity  in  such  structures  and  equipment. 
Those  changes  which  result  in  the  complete  replacement  of  any  structure  or 
unit  of  equipment  are  not  repairs,  and  are  proper  charges  to  the  appropriate 
capital  accounts  after  the  cost  of  the  structure  or  equipment  replaced  has  been 
credited  thereto.  The  records  supporting  the  entries  to  each  maintenance  ac- 
count shall  be  so  kept  that  the  carrier  can  furnish  information  as  to  the  separate 
cost  of  labor,  materials  and  supplies,  and  expenses  charged  thereto. 

Cost,  as  used  in  connection  with  any  operating  expense  account,  means 
cash  or  money  cost. 

Labor  means  human  service  of  any  character. 

Cost  of  labor  means  not  only  wages  paid  for  manual  labor,  but  also  salaries 
and  fees  paid  to  persons  engaged  in  clerical,  engineering,  and  supervisory 
occupations. 

Expenses  means  those  expenditures  that  are  incurred  and  are  chargeable  to 
operating  expense  accounts  and  which  are  neither  labor  nor  materials  and 
supplies. 

If  the  carrier  operates  both  buses  and  taxicabs,  the  several  operating  expense 
accounts  shall  be  so  kept  as  to  show  separately  the  cost  of  operating  and  main- 
taining buses  and  the  cost  of  operating  and  maintaining  taxicabs. 

A carrier  may  arrange  or  divide  any  of  the  following  accounts  to  suit  its 
operating  and  administrative  requirements,  so  long  as  the  integrity  of  the 
prescribed  accounts  is  not  impaired. 
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A.  CONDUCTING  TRANSPORTATION 

350.  Superintendence  of  Transportation. 

Charge  to  this  account  tlio  salaries  and  wages  of  ollicers  and  their  assistants 
in  charge  of  transportation. 

In  the  charges  to  this  account  include  salaries  and  wages  of  the  general 
.superintendent  of  transportation,  division  superintendents,  assistants,  aids, 
and  chauffeurs ; dispatchers,  starters,  inspectors,  secret  inspectors,  instructors, 
and  others  employed  in  superintending  transportation  ; salaries  and  wages  of 
clerks  who  furnish  tickets  and  supplies  to  drivers,  conductors,  and  one-man 
operators,  and  who  receive  and  arrange  conductors’  and  one-man  operators’ 
remittances  for  transmittal  to  depositories ; and  salaries  and  wages  of  em- 
ployees engaged  in  checking  traffic  for  schedule  purposes. 

Note  A. — When  officers  and  employees  designated  above  are  also  engaged  in  other 
work  than  conducting  transportation,  their  salaries  and  wages  shall  be  equitably  ap- 
portioned among  the  departments  in  which  they  work. 

Note  B, — Exclude  from  this  account  the  cost  of  secret  inspections  and  of  checking 
traffic  for  schedule  purposes  when  not  done  by  the  carrier’s  own  employees. 

351.  Superintendence  of  Transportation — Suppi.ies  and  Expenses. 

Charge  to  this  account  the  cost  of  supplies  used  and  ex])ensos  incurred  by 
officers  in  charge  of  transportation  and  by  their  assistants,  aids,  clerks,  and 
other  employees  engaged  in  supervising  transportation. 

In  the  charges  to  this  account  include  the  cost  of  light,  heat,  water,  ice, 
and  telephone  service,  and  other  office  expenses;  traveling  expenses;  cost  of 
uniforms  and  badges  for  inspectors  and  starters  ; cost  of  checking  traffic  for 
schedule  purposes  when  done  by  others  than  the  carrier’s  own  employees ; 
cost  of  secret  service  inspections  when  not  done  by  the  carrier’s  own 
employees ; and  cost  of  operating  automobiles  used  by  superintendents  of 
transportation,  their  assistants  and  aids,  including  cost  of  gasoline  and 
lubricants,  garage  storage  charges  when  such  automobiles  are  not  stored 
in  the  carrier's  own  garage,  and  other  operating  costs  similar  to  those  enu- 
merated in  361.  Other  Bus  and  Taxicah  Supplies  and  Expenses  account. 

352.  Transportation  Rents. 

Charge  to  this  account  the  amount  of  rent  accrued  during  each  account- 
ing period  on  property  and  equipment,  in  which  the  carrier  makes  no  invest- 
ment other  than  expenditures  for  repairs  or  changes  for  its  own  convenience, 
rented  by  the  carrier  from  others  for  use  in  conducting  transportation. 

Include  in  this  account  rents  for  shelter  sheds,  taxicab  stands,  and  ticket- 
office  space. 

Charge  also  to  this  account  the  amount  of  taxes  and  other  charges  paid  by 
the  carrier  on  such  rented  properties. 

Note  A. — Exclude  from  this  account  rents  for  fare  registers  and  taximeters  and 
storage  charges  on  automobiles,  buses,  taxicabs,  and  trucks  which  are  stored  by  others 
for  the  carrier. 

Note  B. — Exclude  also  from  this  account  rental  or  other  payments  on  rolling  stock 
and  other  property  held  under  lease  or  other  agreement  by  the  terms  of  which  the 
exclusive  use  and  control  of  such  property  for  operating  purposes  are  secured. 

353.  Station  Employees. 

Charge  to  this  account  the  salaries  and  wages  of  station  employees. 

In  the  charges  to  this  account  include  the  salaries  and  wages  of  agents. 
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clerks,  janitors,  and  others  in  cliarge  of  or  engaged  in  the  operation  of 
stations ; amounts  paid  to  station  or  ticket  agents  in  lieu  of  salary ; and  the 
wages  of  freight,  express,  and  mail  handlers  at  stations. 

354.  Station  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  supplies  used  and  expenses  incurred  in 
the  operation  of  stations,  waiting-rooms,  shelter  sheds,  freight  houses,  and 
other  station  structures. 

In  the  charges  to  this  account  include  the  cost  of  light,  heat,  water,  ice,  and 
telephone  service ; cost  of  uniforms  and  badges  for  station  employees ; cost  of 
hand  tools  and  implements  used  in  handling  freight,  express,  and  mail ; and 
cost  of  other  supplies  used  and  amounts  of  other  expenses  incurred  in  operat- 
ing station  structures. 

355.  Gaeage  Employees. 

Cliarge  to  this  account  the  salaries  aud  wages  of  garage  employees. 

Include  in  this  account  the  salaries  and  wages  of  the  garage  foreman,  in- 
spectors. placers,  cleaners,  oilers,  watchman,  and  other  garage  employees,  in- 
cluding drivers  of  and  helpers  on  service  cars  used  in  refueling  and  lubricat- 
ing buses,  taxicabs,  and  trucks  on  the  road. 

Note. — Exclude  from  this  account  the  wages  of  men  employed  in  the  carrier’s  re 
pair  shops. 

356.  Garage  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  supplies  used  and  the  expenses  incurred 
in  operating  the  carrier’s  garages. 

Include  in  this  account  the  cost  of  light,  heat,  power,  water,  ice,  and  tele- 
phone service  ; cost  of  incandescent  lamps  used  in  lighting  garages ; cost  of 
refilling  fire  extinguishers  in  garages;  cost  of  small  hand  tools,  brushes, 
brooms,  sponges,  chamois  cloths,  and  other  supplies  used  in  garages ; and  the 
lamounts  of  other  expenses  incurred  in  operating  garages. 

Charge  also  to  this  account  the  cost  of  materials  and  supplies  used  and  ex- 
penses incurred  in  operating  service  cars  used  exclusively  in  refueling  and 
lubricating  revenue  buses,  taxicabs,  and  trucks  on  the  road.  Include  the  cost 
of  fuel  and  lubricants  used  by  such  service  cars ; and  the  cost  of  lamps, 
cleaning  and  polishing  preparations,  alcohol  and  other  iion-freeze  prepara- 
tions, windshield  compounds,  distilled  water  for  batteries,  hand  tools  for 
emergency  repairs,  cost  of  refilling  fire  extinguishers,  and  other  supplies  and 
expenses. 

Note. — Exclude  from  this  account  the  cost  of  supplies  used  and  the  expenses  in- 
curred in  operating  repair  shops. 

357.  Fuel  foe  Buses  and  Taxicabs. 

Charge  to  this  account  the  cost  of  gasoline  and  other  fuels  used  by  passenger 
buses  and  taxicabs. 

Include  in  this  account  the  cost  of  transporting  and  handling  fuel. 

358.  Lubricants  foe  Buses  and  Taxicabs. 

Charge  to  this  account  the  cost  of  lubricating  oils,  greases,  graphites,  waste, 
and  other  supplies  used  in  lubricating  passenger  buses  and  taxicabs. 

Include  in  this  account  the  cost  of  transporting  and  handling  lubricating 
supplies. 
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359.  Bus  AND  Taxicab  Operators. 

Charge  to  this  account  the  wage.s  of  ilrivers,  conductors,  and  one-man  op- 
erators of  passenger  buses  and  tlie  wages  and  commissions  paid  to  operators 
of  taxicabs,  including  wages  for  time  during  wliich  they  are  required  to  be 
on  duty  in  readiness  for  active  service. 

360.  Bus  AND  Taxicab  Storage. 

Charge  to  this  account  amonnts  paid  to  others  for  storing  the  carrier’s 
passenger  buses  and  taxicabs. 

361.  Other  Bus  and  Taxicab  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  all  supplies  used,  exclusive  of  fuel  and 
lubricants,  and  the  amounts  of  sundry  expenses  incurred,  in  the  operation  of 
passenger  buses  and  taxicabs. 

Include  in  this  account  the  cost  of  lamps,  cleaning  and  polishing  prepara- 
tions, alcohol  and  other  non-freeze  preparations,  windshield  compounds,  dis- 
tilled water  for  batteries,  hand  tools  for  emergency  repairs ; badges,  punches, 
books,  and  uniforms  for  operators  ; cost  of  refilling  fire  extinguishers  in  buses 
and  taxicabs  ; rental  of  portable  fare  registers  and  taximeters  ; cost  of  towing 
stalled  and  disabled  buses  and  taxicabs ; road,  bridge,  and  ferry  tolls ; and 
other  supplies  and  expenses. 

362.  Truck  Operators. 

Charge  to  this  account  the  wages  of  truck  drivers  and  helpers  engagi  d in 
freight,  express,  and  mail  service,  including  wages  for  time  during  which  they 
are  required  to  be  on  duty  in  readiness  for  active  service. 

Note, — Exclude  from  this  account,  and  charge  to  account  367.  Freight  and  Ex- 
press Collection  and  Delivery,  the  wages  of  employees  engaged  in  collecting  freight 
and  express  from  shippers  and  delivering  freight  and  e.xpress  to  consignees. 

363.  Fuel  for  Trucks. 

Charge  to  this  account  the  cost  of  gasoline  and  other  fuels  used  by  freight, 
express,  and  mail  trucks. 

Include  in  this  account  the  cost  of  transporting  and  handling  fuel. 

364.  Lubricants  for  Trucks. 

Charge  to  this  account  the  cost  of  lubricating  oils,  greases,  graphites,  waste, 
and  other  supplies  used  in  lubricating  freight,  express,  and  mail  trucks. 

Include  in  this  account  the  cost  of  transporting  and  handling  lubricating 
supplies. 

365.  Truck  Storage. 

Charge  to  this  account  amounts  paid  to  others  for  storing  the  carrier’s 
freight,  express,  and  mail  trucks. 

366.  Other  Truck  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  all  supplies  used,  exclusive  of  fuel  and 
lubricants,  and  the  amounts  of  sundry  expenses  incurred  in  the  operation  of 
freight,  express,  and  mail  trucks. 
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Include  in  this  account  the  cost  of  lamps,  alcohol  and  other  non-freeze 
preparations,  windshield  compounds,  distilled  water  for  batteries,  hand  tools 
for  emergency  repairs ; badges,  books,  and  uniforms  for  truckmen ; cost  of 
refilling  fire  extinguishers  on  trucks ; cost  of  towing  stalled  and  disabled 
trucks ; road,  bridge,  and  ferry  tolls ; and  other  supplies  and  expenses. 

367.  Freight  and  Express  Collection  and  Delivery. 

Charge  to  this  account  tlie  wages  of  drivers  of  and  helpers  on  trucks  used 
in  collecting  freight  and  express  from  shippers  and  delivering  freight  and 
express  to  consignees ; and  other  expenses  incurred  in  the  collection  and 
delivery  of  freight  and  express. 

368.  Loss  AND  Damage — Freight  and  Baggage. 

Charge  to  this  account  the  costs  and  expenses  incurred  by  the  carrier 
through  the  loss  of  and  damage  to  freight,  express  mattei’,  and  baggage 
intrusted  to  the  carrier  for  transportation. 

In  the  charges  to  this  account  include  the  amounts  of  freight  and  express 
charges  paid  by  the  carrier  to  other  carriers  on  lost  and  damaged  freight,  ex- 
press matter,  and  baggage,  and  premiums  on  insurance  policies  carried  to 
indemnify  the  carrier  against  losses  in  transit. 

Credit  to  this  account  all  recoveries  from  insurance  companies  and  others 
for  damages  paid  by  the  carrier  on  account  of  loss  and  damage  to  goods  in 
transit. 

369.  Road  Expense. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  in  clearing,  cleaning,  and  safeguarding 
roadways  on  routes  of  buses,  taxicabs,  and  trucks. 

Include  in  this  account  the  cost  of  small  tools  and  materials  used  in 
melting  snow  and  ice,  including  the  cost  of  delivering  such  materials  to 
storehouses  ; wages  of  men  operating  tractors,  snow-plows,  sweepers,  scrapers, 
etc. ; amounts  paid  to  others  for  removing  snow  and  ice  and  other  obstruc- 
tions ; and  other  supplies  used  and  expenses  incurred  in  road  work,  such 
as  meals  for  workmen. 

Note. — Exclude  from  this  account,  and  charge  to  the  appropriate  maintenance  ac- 
counts, the  cost  of  repairs  to  equipment  used  in  clearing,  cleaning,  and  safeguarding 
roadways. 

370.  Operation  of  Telephone  and  Telegraph  Lines. 

Charge  to  this  account  the  cost  of  operating  telephone  and  telegraph  lines 
used  in  conducting  transportation. 

In  the  charges  to  this  account  include  the  salaries  and  wages  of  telephone 
and  telegraph  operators,  cost  of  chemicals,  and  other  supplies  and  expenses. 

Note. — Exclude  from  this  account  the  cost  of  telephone  service  furnished  by  com- 
mercial telephone  companies,  and  the  cost  of  operating  branch  telephone  exchanges 
installed  by  such  companies. 

371.  Other  Transportation  Employees. 

Charge  to  this  account  the  cost  of  transportation  service  labor  not 
chargeable  to  any  other  account. 
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372.  Other  Transportation  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  pr'nting  tickets,  transfers,  cash-fare 
receipts,  baggage  checks,  liat  checks,  milk  checks,  ami  waybills,  ami  the 
cost  of  other  supplies  used  and  the  amounts  of  other  expenses  incurred  in 
conducting  transportation  that  are  not  chargeable  to  other  accounts. 

B.  MAINTENANCE  OF  TRANSPORTATION  PLANT  AND  EQUIPMENT 

373.  Superintendence  of  Plant  and  Equipment. 

Charge  to  this  account  the  salaries  and  wages  of  officers  in  charge  of  main- 
tenance of  plant  and  equipment  and  of  their  assistants,  aids,  and  clerks. 

Note  A. — When  such  officers  and  employees  are  also  engaged  in  other  work  than 
supervising  maintenance  of  plant  and  equipment,  their  salaries  and  wages  shall  be 
equitably  apportioned  among  the  departments  in  which  they  work. 

Note  B. — Exclude  from  this  account  the  salaries  and  wages  of  repair  shop  fore- 
men, mechanics,  and  others  who  are  directly  engaged  in  making  repairs  to  plant 
and  equipment. 

374.  Superintendence  of  Plant  and  Equipment — Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  supplies  used  and  expenses  incurred  by 
officers  in  charge  of  maintenance  of  plant  and  equipment  and  by  their  assist- 
ants, aids,  and  clerks. 

Note  A. — When  such  officers,  assistants,  aids,  and  clerks  are  also  engaged  in  other 
work  than  supervising  maintenance  of  plant  and  equipment,  the_  cost  of  supplies 
used  by  them  and  the  expenses  incurred  by  them  shall  be  equitably  apportioned 
among  the  departments  in  which  they  work. 

Note  B. — Exclude  from  this  account  the  cost^  of  supplies  used  and  the  expenses 
incurred  in  repair  shops  and  on  particular  reiiair  jobs. 

375.  Maintenance  Department  Rents. 

Charge  to  this  account  the  amount  of  rent  accrued  during  each  accounting 
period  on  property  and  equipment,  in  which  the  carrier  makes  no  investment 
other  than  expenditures  for  repairs  or  changes  for  its  own  convenience,  rented 
by  the  carrier  from  others  for  use  in  maintaining  transportation  plant  and 
equipment. 

Charge  also  to  this  account  the  amount  of  taxes  and  other  charges  paid 
by  the  carrier  on  such  rented  properties. 

Note. — Exclude  from  this  account  rental  or  other  payments  for  property  held 
under  lease  or  other  a.greement  by  the  terms  of  which  exclusive  use  and  control  of 
such  property  are  secured  for  the  purpose  of  maintaining  transportation  plant  and 
equipment. 

376.  Shop  Employees. 

Charge  to  this  account  the  cost  of  labor  employed  in  repair  shops  when  the 
cost  of  such  labor  cannot  be  charged  directly  to  a particular  repair  job. 

Include  in  this  account  the  salaries  and  wages  of  the  shop  foreman  and 
of  other  employees  whose  salaries  and  wages  cannot  be  charged  directly  to 
particular  repair  jobs. 

377.  Shop  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  supplies  used  and  expenses  incurred  in 
the  operation  of  repair  shops  when  the  cost  of  such  supplies  and  the  amounts 
of  such  expenses  cannot  be  charged  directly  to  particular  repair  jobs. 


62 


Operating  Expense  Accounts 


Include  in  this  account  the  cost  of  light,  heat,  power,  water,  ice,  and  tele- 
phone service ; cost  of  incandescent  lamps  used  in  lighting  shops ; cost  of 
refilling  fire  extinguishers  in  shops ; cost  of  lubricants  for  shop  machinery, 
small  hand  tools,  hrushes,  brooms,  and  waste,  and  the  cost  of  other  supplies 
used  in  and  the  amounts  of  other  expenses  incurred  by  shops. 


378.  Service-Car  Drivers  and  Helpers. 

Charge  to  this  account  the  wages  of  service-car  drivers  and  helpers,  includ- 
ing wages  for  time  during  which  they  are  required  to  be  on  duty  in  readiness 
for  active  service. 

Note  A. — Exclude  from  this  account  the  amounts  of  wages  that  can  be  charged 
directly  to  particular  repair  jobs. 

Note  B. — Exclude  also  from  this  account,  and  charge  to  155.  Garage  Employees 
account,  wages  of  drivers  of  and  helpers  on  vehicles  used  in  refueling  and  lubri- 
cating revenue  vehicles  on  the  road. 


379.  Service-Car  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  all  supplies  used  and  the  amounts  of  all 
expenses  incurred  in  the  operation  of  service  cars. 

Include  in  this  account  the  cost  of  gasoline,  lubricants,  lamps,  non-freeze 
preparations,  windshield  compounds,  distilled  water  for  batteries,  hand  tools 
for  emergency  repairs,  refilling  fire  extinguishers  on  service  cars,  and  the 
cost  of  other  supplies  used  and  the  amounts  of  other  expenses  incurred  in 
the  operation  of  service  cars. 

Note  A. — Exclude  from  this  account  the  cost  of  repairs  to  service  cars. 

Note  B. — Exclude  also  from  this  account,  and  charge  to  556.  Garage  Supplies  and 
Expenses  account,  the  cost  of  supplies  used  and  expenses  incurred  in  the  operation 
of  vehicles  used  e.xclusively  in  refueling  and  lubricating  revenue  vehicles  on  the  road. 


380.  ^Maintenance  of  Service  Car.s. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
ct)nsumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to 
service  cars. 

Include  in  this  account  the  cost  of  repainting  ; replacing  glass  and  lenses ; 
repairing  body,  top,  curtains,  and  upholster.y ; cleaning  spark-plugs,  remov- 
ing carbon  from  engine,  grinding  valves ; cleaning  radiator ; cleaning  gaso- 
line line;  cleaning  and  adjusting  carburetor;  adjusting  and  relining  brakes; 
repairing  tires  and  tubes ; and  other  repairs  to  and  replacements  of  parts 
of  the  frame,  engine,  drive  system,  steering  system,  cooling  system,  gasoline 
storage  and  feed  system,  and  ignition,  starting  and  lighting  system. 

Note  A. — Include  in  this  account  rentals  paid  for  the  use  of  tires  and  tubes  and 
storage  batteries  on  service  cars. 

■ Note  B. — Exclude  from  this  account,  and  charge  to  383.  Maintenance  of  Garage 
Equipment  account,  the  cost  of  making  repairs  to  vehicles  used  exclusively  in  refueling 
and  lubricating  revenue  vehicles  on  the  road. 

381.  Maintenance  of  Other  Service  Equipment. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  service 
equipment  other  than  service  cars  and  shop  equipment. 

Include  in  this  account  the  cost  of  maintenance  of  snow-plows,  sweepers, 
cranes,  tow  appliances,  and  the  tool  equipment  of  service  cars  and  trucks. 
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382.  Maintenance  of  Shop  Equipment. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  its 
repair  shop  equipment. 

Note. — Exclude  from  this  account,  and  charpte  to  account  577.  Shop  Supplies  and 
Expenses,  the  cost  of  repairing  hand  tools. 

383.  Maintenance  of  Garage  Equipment. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  exiienses  incurred  by  the  carrier  in  making  repairs  to  its 
garage  equipment. 

Include  in  this  account  the  cost  of  maintaining  service  cars  used  exclusively 
in  refueling  and  lubricating  revenue  buses,  taxicabs,  and  trucks  on  the  road. 

Note. — Exclude  from  this  account,  and  charge  to  account  577.  Shop  Supplies  and 
Expenses,  the  cost  of  repairing  hand  tools. 

384.  Maintenance  of  Station  Equipment. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  the 
equipment  in  passenger  and  freight  stations,  waiting-rooms,  and  other  sta- 
tion structures. 


385.  Maintenance  of  IIuses  and  Taxicabs. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  pas- 
senger buses  and  taxicabs. 

Include  in  this  account  the  cost  of  repainting;  replacing  glass  and  lenses; 
repairing  body,  top,  curtains,  and  upholstery;  cleaning  spark-plugs,  remov- 
ing carbon  from  engine,  grinding  valves;  cleaning  radiator;  cleaning  gasoline 
lin(> ; cleaning  and  adjusting  carburetor;  adjusting  and  relining  brakes; 
and  other  repairs  to  and  replacements  of  parts  of  the  frame,  engine,  drive 
system,  steering  system,  cooling  system,  gasoline  storage  and  feed  system, 
and  ignition,  starting,  and  lighting  system. 

Note. — Include  in  this  account  rentals  paid  for  the  use  of  storage  batteries  on 
buses  and  taxicabs. 

386.  Maintenance  of  I!us  and  Taxicab  Tires  and  Ti’bes. 

Charge  to  this  account  the  cost  of  labor  employed,  rnater'als  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  tires 
and  tubes  on  passenger  buses  and  taxicabs. 

Note. — Exclude  from  this  account,  and  charge  to  557.  B:is  and  Taxicab  Tire  and 
Tube  Rental  account,  amounts  paid  periodically  or  on  a mileage  or  other  basis  for 
the  use  of  tires  and  tubes. 

387.  Bus  and  Taxicab  Tire  and  Tube  Rental. 

Charge  to  this  account  amounts  paid  periodically  or  on  a mileage  or  other 
basis  for  the  use  of  tires  and  tubes  on  passenger  buses  and  taxicabs. 
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388.  Maintenance  of  Trucks. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  its 
freight,  express,  and  mail  trucks. 

Include  in  this  account  the  cost  of  repainting;  replacing  glass  and  lenses; 
repairing  body,  top,  curtains,  and  upholstery;  cleaning  spark-plugs,  remov- 
ing carbon  from  engine,  grinding  valves ; cleaning  radiator ; cleaning  gasoline 
line;  cleaning  and  adjusting  carburetor;  adjusting  and  relining  brakes; 
and  other  repairs  to  and  replacements  of  parts  of  the  frame,  engine,  drive 
system,  steering  system,  cooling  system,  gasoline  storage  and  feed  system, 
and  ignition,  starting,  and  lighting  system. 

Note. — Include  in  this  account  rentals  raid  for  the  use  of  storage  batteries  on  trucks. 

389.  Maintenance  of  Truck  Tires  and  ITubes. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  tires 
and  tubes  on  freight,  express,  and  mail  trucks. 

Note. — Exclude  from  this  account,  and  charge  to  account  390.  Truck  Tire  and  Tube 
Rental,  amounts  paid  periodically  or  on  a mileage  or  other  basis  for  the  use  of  tires 
and  tubes  on  trucks. 

390.  Truck  Tire  and  Tube  Rental. 

Charge  to  this  account  amounts  paid  periodically  or  on  a mileage  or  other 
basis  for  the  use  of  tires  and  tubes  on  freight,  express,  and  mail  trucks. 

391.  Maintenance  of  Telephone  and  Telegraph  Lines. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  telephone 
and  telegraph  lines  owned  by  the  carrier  or  for  which  it  is  responsible. 

Credit  to  this  account  the  salvage  value  of  material  removed  or  retired 
in  the  course  of  repairs. 

392.  Maintenance  of  Other  Transportation  Equipment. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  iu  making  repairs  to  trans- 
portation equipment  not  provided  for  elsewhere. 

Include  in  this  account  the  cost  of  repairs  to  automobiles  used  by  super- 
intendents of  transportation,  their  ass'stants,  and  aids. 

393.  Maintenance  of  Shop  and  Garage  Structures. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurreU  Dy  the  carrier  in  making  repairs  to  its 
shop  and  garage  structures. 

Include  in  this  account  the  cost  of  repairing  shop  and  garage  buildings  and 
fixtures  permanently  attached  thereto  ; cost  of  repainting ; and  cost  of  main- 
taining walks,  driveways,  and  grounds. 

394.  Maintenance  of  Stations  and  Other  Structures. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in.  making  repairs  to  its  pas- 
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senger  and  freight  stations,  shelter  sheds,  loading  platforms,  and  like  stimc- 
tures. 

Include  in  this  account  the  cost  of  repairing  such  structures  and  the 
fixtures  permanently  attached  thereto ; cost  of  repainting ; cost  of  maintaining 
walks  and  driveways ; and  cost  of  maintaining  grounds,  including  the  cost 
of  planting  and  caring  for  lawns,  flower-beds,  and  shrubbery. 


C.  TRAFFIC  EXPENSES 

395.  Traffic  Superintendence  and  Solicitation. 

Charge  to  this  acount  the  salaries  of  officers  and  their  assistants  who  are 
directly  in  charge  of  traffic. 

Include  in  this  account  the  salaries  of  the  traffic  manager ; general  freight, 
express,  passenger,  and  ticket  agents ; commercial,  city,  district,  and  excur- 
sion agents ; and  their  clerks  and  assistants. 

Note. — When  employees  designated  above  are  engaged  in  work  not  chargeable 
to  traffic,  their  salaries  shall  be  charged  to  the  specific  work  on  which  engaged. 

When  such  employees  have  supervision  over  other  departments  also,  their  salaries 
shall  be  apportioned  equitably  among  the  departments  over  which  they  have  jurisdiction. 

396.  Traffic  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  supplies  used  and  the  amounts  of  ex- 
penses incurred  by  officers  and  their  assistants  who  are  directly  in  charge  of 
traffic. 

Include  in  this  account  the  traveling  expenses  of  such  officers  and  their 
assistants ; the  cost  of  membership  fees  in  traffic  associations  ; the  office  ex- 
penses of  such  officers  and  their  assistants  ; and  other  expenses  of  supervising 
traffic. 

Note. — Exclude  from  this  account  the  cost  of  stationery  and  printing,  and  the 
cost  of  other  supplies  used  and  the  amounts  of  other  expenses  incurred  in  adver- 
tising for  the  purpose  of  increasing  traffic. 

397.  Traffic  Rents. 

Charge  to  this  account  the  amount  of  rent  accrued  during  each  accounting 
period  on  property  and  equipment,  in  which  the  carrier  makes  no  investment 
other  than  expenditures  for  repairs  or  changes  for  its  own  convenience,  rented 
by  the  carrier  from  others  for  use  by  the  carrier's  traffic  department. 

Note. — Exclude  from  this  account  rental  or  other  payments  for  property  held 
under  lease  or  other  agreement  by  the  terms  of  which  exclusive  use  and  control  of 
such  property  are  secured  for  traffic  purposes. 

398.  Traffic  Advertising. 

Charge  to  this  account  the  cost  of  advertising  for  the  purpose  of  increasing 
traffic. 

Include  in  this  account  the  salaries  and  expenses  of  advertising  agents ; 
cost  of  'printing,  publishing,  and  distributing  time-tables,  folders,  notices  to 
shippers,  and  other  advertising  matter ; advertising  in  newspapers  and 
periodicals  for  the  purpose  of  securing  traffic;  signs  in  buses  and  stations 
advertising  special  events ; portable  signs  for  attracting  traffic ; bulletin 
boards,  cards,  cases,  display  cards,  and  photographs ; postage  and  express 
charges  on  advertising  matter ; cost  of  bill  posting ; donations  made  for 
traffic  purposes  and  for  entertaining  conventions ; and  similar  expenses. 
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399.  Operation  of  Parks,  Resorts,  and  Attractions. 

Charge  to  this  account  the  cost  of  operating  and  maintaining  amusement 
parks,  resorts,  and  like  attractions  when  such  attractions  are  operated 
primarily  for  the  purpose  of  inducing  travel  in  the  carrier’s  vehicles. 

Credit  to  this  account  the  amounts  of  all  income  from  admittance  fees,  sale 
of  privileges,  etc. 

Note. — If  any  such  park,  resort,  or  like  attraction  is  operated  for  any  purpose  other 
than  that  of  inducing  travel  in  the  carrier’s  vehicles,  the  expense  of  operating  and 
maintaining  it,  and  the  income  derived  from  it,  shall  not  be  included  in  this  account, 
but  shall  be  included  instead  in  the  appropriate  non-operating  expense  and  non-operat- 
ing revenue  accounts. 

D.  GENERAL  ADMINISTRATIVE  EXPENSES 

400.  Salaries  of  Officers. 

Charge  to  this  account  the  salaries  of  those  officers  employed  by  the  car- 
rier whose  jurisdiction  extends  over  its  entire  business  and  whose  services 
are  not  chargeable  to  any  particular  department. 

In  the  charges  to  this  account  include  the  salaries  of  the  president,  vice- 
president,  general  manager,  secretary,  treasurer,  comptroller,  general  auditor, 
etc. 

If  the  carrier  is  a sole  proprietorship  or  partnership,  charge  to  this 
account  the  salary  of  the  proprietor  or  the  salaries  of  the  partners  if  they 
perform  duties  analogous  to  those  performed  by  the  general  officers  of  a 
corporation. 

Note  A.— Amounts  paid  to  or  withdrawn  by  the  proprietor  or  a partner  in  ex- 
cess of  a fair  and  reasonable  salary  or  wage  for  his  services  to  the  carrier,  shall  be 
charged  either  to  account  154.  Sole  Proprietorship  or  account  155.  Partnership. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  amount  of  each  officer’s  salary. 

401.  Salaries  of  Office  Clerks. 

Charge  to  this  account  the  salaries  of  those  clerks  who  are  employed  by 
the  carrier  in  its  general  office  and  whose  services  are  not  directly  charge- 
able to  any  particular  department.  ‘ 

In  the  charges  to  this  account  include  the  salaries  of  the  general  office 
auditors,  bookkeepers,  cashiers,  paymasters,  stenographers,  and  all  other 
clerks  connected  with  the  general  office ; also  the  salaries  of  chauffeurs  of 
automobiles  used  by  general  officers. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  of  each  clerk’s  salary. 

402.  Management  Fees  and  Expenses. 

Charge  to  this  account  fees  paid  to  any  company  for  its  services  in. man- 
aging or  assisting  in  the  operation  of  the  carrier’s  transportation  system ; 
also  amounts  paid  by  the  carrier  to  any  such  company  to  reimburse  it  for 
expenses  incurred  by  it  on  behalf  of  or  for  the  benefit  of  the  carrier,  if  such 
expenses  cannot  be  assigned  to  other  appropriate  operating  expense  accounts. 

Note  A. — Exclude  from  this  account,  and  charge  to  account  ? 20.  Management  Fees 
During  Constru.ctionj  fees  paid  to  a management  company  for  services  to  the  carrier 
during  the  construction  of  the  carrier’s  transportation  system. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  show  precisely 
the  nature  of  the  services  performed  for  the  carrier  by  the  management  company 
and  the  basis  of  the  fees  and  other  charges  paid  to  the  management  company. 
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403.  Officers’  Expenses. 

Charge  to  this  account  the  amount  of  expenses  incurred  for  the  benefit 
of  the  carrier  by  its  general  officers. 

In  the  charges  to  this  account  include  traveling,  hotel,  and  like  neces- 
sary expenses  incurred  by  general  officers  while  they  are  engaged  in  per- 
forming services  for  the  carrier;  and  the  cost  of  gasoline,  lubricants,  garage 
rent,  and  other  materials  and  supplies  used  and  expenses  incurred  in  operat- 
ing automobiles  used  by  general  officers. 

Note. — The  records  supporting  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  and  nature  of  such  expenses. 

404.  General  Office  Clerks’  Expenses. 

Charge  to  this  account  the  amount  of  expenses  incurred  for  the  benefit 
of  the  carrier  by  its  general  office  clerks. 

In  the  charges  to  this  account  include  traveling,  hotel,  and  like  necessary 
expenses  incurred  by  general  oifice  clerks  while  they  are  engaged  in  per- 
forming services  for  the  carrier. 

Note. — The  records  supporting  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  and  nature  of  such  expenses. 

405.  General  Office  Rent. 

Charge  to  this  account  the  amount  of  rent  accrued  during  each  accounting 
period  on  property  of  others  used  by  the  carrier  for  general  office  purposes. 
Charge  also  to  this  account  the  taxes  borne  by  the  carrier  on  such  rented 
property. 

406.  Maintenance  of  General  Equipment. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  its 
general  office  equipment  and  other  general  equipment. 

407.  Maintenance  of  General  Structures. 

Charge  to  this  account  the  cost  of  labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the  carrier  in  making  repairs  to  its 
general  office  buildings  and  other  general  structures. 

408.  Law  Expenses. 

Charge  to  this  account  all  general  law  expenses  incurred  by  the  carrier. 

In  the  charges  to  this  account  include  the  pay  and  expenses  of  counsel, 
solicitors,  attorneys,  and  their  clerks  and  attendants,  and  the  expenses  of 
their  offices  if  they  are  employed  exclusively  by  the  carrier ; fees  paid  to  legal 
advisors  not  regular  employees  of  the  carrier  ; cost  of  printing  briefs,  legal 
forms,  testimony,  reports,  etc. ; payments  to  arbitrators  of  disputed  questions ; 
payments  of  special  fees,  notarial  fees,  and  witness  fees  not  elsewhere  pro- 
vided for;  expenses  conneeted  with  taking  depositions;  court  costs;  and  like 
expenses. 

Note  A. — If  the  carrier  has  a law  department,  it  shall  so  keep  the  records  sup- 
porting the  entries  to  this  account  that  it  can  furnish  separate  information  as  to 
the  salaries,  the  supplies,  and  the  expenses  thereof  charged  to  this  account. 

Note  B. — Exclude  from  this  account  all  law  expenses  incurred  in  connection  with 
the  defense  and  settlement  of  injury  and  damage  claims;  the  defense  or  prosecution 
of  those  petitions  presented  to  The  Public  Service  Commission  that  affect  the  carrier; 
and  the  organization  of  the  carrier. 
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409.  Other  Administrative  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  supplies  used  in  the  general  office,  except 
those  which  are  used  on  work  which  is  chargeable  to  particular  departments, 
and  the  amounts  of  expenses,  not  provided  for  elsewhere,  incurred  for  the 
benefit  of  tlie  carrier  in  connection  with  its  general  office. 

In  the  charges  to  this  account  include  the  cost  of  stationery  and  printing, 
including  blank  books,  letter  paper,  envelopes,  printed  forms,  tariffs,  postage, 
carbon  paper,  blotters,  and  like  items  ; the  cost  of  supplies,  such  as  ink,  ink- 
stands,  pens,  penholders,  pencils,  paper  clips  and  fasteners,  pins,  typewriter 
ribbons,  waste-baskets,  and  like  items ; and  the  amounts  of  other  expenses, 
such  as  light,  heat,  telephone  service,  telegrams,  messenger  service,  janitor 
service,  newspapers,  periodicals,  ice,  drinking  water,  laundry  service,  and 
like  expenses. 


E.  DEPRECIATION  AND  AMORTIZATION 

410.  Depreciation. 

Charge  to  this  account,  and  credit  to  ITU.  Reserve  for  Depreciation  account, 
in  each  fiscal  period,  that  amount  which  it  is  estimated  will,  through  regular 
application  over  the  life  of  the  structures  and  equipment  of  the  carrier’s 
motor  transportation  system,  provide  an  adequate  reserve  to  cover  the  de- 
preciation accrued  upon  such  structures  and  equipment. 


411.  Extraordinary  Depreciation. 

Charge  to  this  account,  as  directed  in  the  text  of  account  100.  Fixed  Capi- 
tal, the  net  loss  sustained  on  property  abandoned  by  the  carrier  or  destroyed 
by  casualty  or  otherwise  retired  if  the  amount  of  loss  is  not  so  large  that  its 
inclusion  in  this  account  would  seriously  distort  the  operating  expenses  for 
the  year.  The  net  loss  shall  be  the  money  cost  of  the  property  retired,  plus 
the  cost  of  dismantling,  less  the  value  of  salvage  recovered  therefrom,  the 
amount  reserved  for  depreciation  thereof,  and  the  amount  received  or  to  be 
received  from  insurers,  or  the  amount  reserved  by  the  carrier  itself  from  its 
net  income  or  surplus,  to  cover  casualty  losses  thereon.  Where  such  money 
cost  is  not  known  it  shall  be  estimated,  and  all  data  pertaining  to  the  estimate 
shall  be  preserved  in  the  carrier’s  files. 

Charge  also  to  this  account,  and  credit  to  131.  Property  Abandoned  ac- 
count, in  each  of  several  years  as  directed  by  The  Public  Service  Commis- 
sion, a proper  portion  of  the  net  loss  sustained  on  property  retired  and 
charged  temporarily,  with  the  approval  of  The  I’ublic  Service  Commission, 
to  131.  Property  Abandoned  account. 

Note. — Charges  to  this  account  shall  be  made  only  with  the  approval  of  The  Public 
Service  Commission. 


412.  Amortization  of  Other  Capital. 

Charge  to  this  account,  and  credit  to  180.  Reserve  for  Amortization  of  Other 
Capital  account,  in  each  fiscal  period,  that  amount  which,  through  regular 
application,  will  provide  at  the  expiration  of  the  lives  of  the  carrier’s-  limited 
franchises,  patent  rights,  licenses,  rights-of-way,  and  leaseholds,  a reserve 
equal  to  their  original  money  cost. 
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F.  OTHER  GENERAL  EXPENSES 
413.  Taxes  and  Licenses. 

Charge  to  this  account,  and  credit  either  to  175.  Taxes  and  Licenses  Ac- 
crued  account  or  128.  rrepnid  Taxes  and  lAcenses  account,  the  amount  of 
taxes  payable  by  the  carrier  that  have  accrued  upon  its  property  used  in  it.s 
transportation  operations,  and  the  amount  of  all  other  taxes  and  licenses  pay- 
able to  governments  annually  or  more  frequently  that  have  accrued  and  are 
chargeable  against  its  operating  revenues. 

Note. — Exclude  from  this  account,  and  charge  to  the  appropriate  fixed  capital  ac- 
counts, taxes  assessed  for  street  and  other  improvements  such  as  grading,  sewering, 
curbing,  guttering,  and  like  improvements. 


414.  Injuries  and  Damages. 


Charge  to  this  account  all  expenses  incurred  by  the  carrier  for  injuries  to 
and  deaths  of  its  employees  and  other  persons  and  for  damages  to  and  de- 
struction of  property  of  others  when  such  injuries  and  damages  are  caused 
by  its  transportation  operations. 

In  the  charges  to  this  account  include: 

(a)  Premiums  paid  for  public  liability,  property  damage,  and  workmen’s 
compensation  insurance. 

(b)  Expenses  of  “safety-first”  and  other  campaigns  among  employees  and 
the  public  with  the  object  of  reducing  accidents. 

(c)  Expenses  of  defending  or  settling  injury,  death,  and  damage  claims, 
including  attorney  fees  and  expenses,  witness  fees  and  expenses,  court  costs, 
cost  of  printing  briefs  and  court  and  other  records,  and  other  law  expenses. 

(d)  Salaries  and  expenses  of  the  carrier's  claim  agents,  investigators,  ad- 
justers, and  their  assistants  engaged  in  the  investigation  of  accidents  and  in 
the  settlement  of  injury,  death,  and  damage  claims. 

(e)  Amounts  paid  by  the  carrier  or  for  which  it  is  liable  in  settlement  of 
personal  injury  and  death  claims  either  by  agreement  with  the  injured  parties 
or  their  heirs  or  by  award  of  courts  or  other  lawful  authority  such  as  The 
Workmen’s  Compensation  Board  ; ambulance,  medical,  surgical,  nursing,  and 
hospital  expenses ; and  inquest,  funeral,  and  burial  expenses. 

(f)  Amounts  paid  by  the  carrier  or  for  which  it  is  liable  in  settlement  of 
claims  for  damage  to  or  destruction  of  property  not  owned  by  the  carrier  nor 
held  by  it  under  lease ; or,  in  lieu  thereof,  the  cost  of  repairing  or  replacing 
such  property. 

Charge  also  to  this  account,  and  credit  to  account  181.  Injuries  and  Dam- 
ages Reserve,  at  the  end  of  each  fiscal  year,  the  estimated  cost  of  unsettled 
injury,  death,  and  damage  claims.  As  such  claims  are  paid  or  become 
definite  liabilities,  charge  the  amounts  thereof  to  account  181.  Injuries  and 
Damages  Reserve. 

Note  A. — If  the  carrier  makes  its  bookkeeping  entries  on  a monthly  basis,  it  may 
account  for  injury,  death,  and  damage  expenses  in  the  manner  prescribed  in  Note 
A of  account  181.  Injuries  and  Damages  Reserve. 

Note  B. — All  charges  to  this  account  on  an  estimated  basis  shall  be  supported  by 
records  showing  precisely  how  such  estimates  were  made. 

Note  C. — Credit  to  this  account  the  amounts  of  dividends  received  from  mutual 
insurance  companies  on  policies  the  cost  of  carrying  which  is  charged  to  this  account. 

Note  D. — Exclude  from  this  account,  and  charge  to  account  868.  Loss  and  Dam- 
age— Freight  and  Baggage,  expenses  incurred  in  connection  with  the  settlement  of 
claims  for  loss  of,  damage  to,  or  delay  of  .goods  intrusted  to  the  carrier  for  trans- 
portation. 

Note  E. — Exclude  also  from  this  account,  and  charge  to  222.  Injuries  and  Dam- 
ages During  Construction  account,  expenses  incurred  in  connection  with  the  settle- 
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ment  of  injury,  death,  or  damage  claims  when  caused  directly  in  connection  with  the 
construction  of  the  carrier’s  transportation  system. 

Note  F. — Exclude  also  from  this  account  all  costs,  expenses,  and  losses  resulting 
from  damage  to  or  destruction  of  the  carrier’s  own  properties. 


415.  Insurance. 

Charge  to  this  account  the  cost  of  insuring  the  carrier’s  own  properties 
(including  properties  rented  or  leased  from  others)  from  loss  by  fire,  theft, 
collision,  or  other  casualty. 

In  the  charges  to  this  account  include  premiums  paid  to  insurance  com- 
panies for  theft,  burglar,  fidelity,  fire,  boiler,  casualty,  and  other  property 
insurance. 

If  the  carrier  carries  all  or  part  of  its  own  insurance  risks,  charge  to  this 
account  in  each  year,  and  credit  to  182.  Insurance  Reserve  account,  that 
amount  which  it  is  estimated  will,  through  gradual  accumulation,  be  suffi- 
cient to  provide  for  all  insurable  losses  to  the  property  of  the  carrier. 
Charge  also  to  this  account,  and  credit  to  116.  Cash  account,  or  other  appro- 
priate account,  the  salaries  of  employees  in  the  insurance  department  and 
all  other  expenses  of  conducting  the  insurance  department. 

Note. — Exclude  from  _ this  account,  and  charge  to  414.  Injuries  and  Damages  ac- 
count, the  cost  of  insuring  the  carrier  against  liability  for  damage  to  and  destruction 
of  property  of  others  and  injury  to  and  death  of  persons,  including  the  carrier’s  own 
employees. 


416.  Public  Service  Commission  Expenses. 

Charge  to  this  account  expenses  incurred  by  the  carrier  in  prosecuting  or 
defending  a complaint  or  other  action  before  The  Public  Service  Commission, 
or  in  prosecuting  or  defending  an  appeal  to  a court  from  a decision  of  The 
Public  Service  Commission. 

Include  in  this  account  retainers  and  fees  of  attorneys,  witnesses,  and  others ; 
the  pay,  traveling,  and  other  expenses  of  engineers,  accountants,  clerks,  and 
others  specially  employed  or  assigned  to  ascertain  the  value  of  property 
owned  or  used  by  the  carrier  or  to  gather  and  compile  other  data  for  use 
in  a complaint  or  other  proceeding ; the  cost  of  stationery  and  printing 
and  engineering  supplies  consumed ; and  other  necessary  expenses. 

Note  A. — The  cost  of  applications  to  The  Public  Service  Commission  for  Certi- 
ficates of  Public  Convenience,  and  the  cost  of  filing  with  The  Public  Service  Com- 
mission Certificates  of  Notification  with  respect  to  the  issuance  of  capital  stock,  shall 
be  charged  to  account  201.  Organization.  The  cost  of  filing  with  The  Public  Serv- 
ice Commission  Certificates  of  Notification  with  respect  to  the  issuance  of  bonds 
or  other  evidences  of  indebtedness,  shall  be  charged  to  account  130.  Unamortised  Debt 
Discount  and  Expense.  The  cost  of  complying  with  any  order  of  the  Public  Service 
Commission,  whether  in  a complaint  proceeding,  or  in  an  action  brought  bv  The  Public 
Service  Commission  on  its  own  motion,  or  in  any  other  proceeding,  shall  be  charged 
to  an  appropriate  fixed  capital  account  or  operating  expense  account  or  other  appro- 
priate account. 

Note  B. — The  records  supporting  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  and  nature  of  each  charge  to  this 
account. 


417.  Store  Labor  and  Expenses. 

Charge  to  this  account  the  cost  of  labor  employed  and  expenses  incurred  by 
the  carrier  in  the  operation  of  its  general  stores. 

In  the  charges  to  this  account  include  the  cost  of  sending  materials  and 
supplies  from  general  storerooms  to  branch  storerooms  and  the  collection  of 
scrap  material. 

Note. — Amounts  charged  to  this  account  may  be  distributed  to  the  accounts  to 
which  materials  and  supplies  are  charged  when  issued  from  stores.  Such  distribu- 
tion shall  be  made  on  an  equitable  basis,  and  the  basis  of  the  distribution  shall  be 
precisely  shown  in  records  supporting  such  distribution  entries. 
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418.  Employees’  Welfare  Expenses. 

Charge  to  this  account  all  expenses  incurred  by  the  carrier  in  conducting 
its  employees’  welfare  department. 

Credit  to  this  account  contributions  received  for  the  support  of  such 
department. 


419.  Pensions  and  Gratuities. 

Charge  to  this  account  the  amounts  of  pensions  paid  by  the  carrier  to  retired 
employees  of  the  carrier  or  to  their  heirs ; the  cost  of  life  and  other  insurance 
carried  by  the  carrier  on  employees  for  the  benefit  of  such  employees  or  their 
dependents  or  heirs  ; the  amounts  of  other  gratuities  paid  by  tbe  carrier  to 
employees ; and  the  salaries  and  other  expenses  of  those  employed  in  the 
carrier’s  pension  department. 

Note  A. — The  records  supporting  entries  to  this  account  shall  show  the  amount 
of  pension  or  gratuity  paid  to  each  pensioner  or  beneficiary,  and  the  amount  of  sal- 
aries, supplies,  and  expenses  charged  hereto. 

Note  B. — Exclude  from  this  account  wage  bonuses  properly  chargeable  to  account  421. 
Employees'  Wane  Bonus. 


420.  Valuation  Expenses. 

Charge  to  this  account  the  costs  incurred  by  the  carrier  in  inventorying, 
appraising,  and  valuing  its  property,  except  when  done  in  connection  with  the 
defense  or  prosecution  of  an  action  before  The  Public  Service  Commission. 


421.  Employees’  Wage  Bonus. 

Charge  to  this  account  the  amounts  of  all  wage  bonuses  paid  voluntarily  by 
the  carrier  to  its  employees. 

Note. — Bonuses  paid  in  accordance  with  agreements  with  employees,  such  as  commis- 
sions or  bonuses  paid  to  taxicab  operators  on  receipts  in  excess  of  an  agreed  mini- 
mum. bonuses  for  meritorious  services  as  in  avoiding  accidents,  etc.,  shall  be  charged 
to  the  operating  expense  accounts  to  which  the  basic  wages  of  such  employees  are 
charged. 


422.  Franchise  Eequirements. 

Charge  to  this  account  the  cost  of  performing  services  in  compliance  with 
franchise  requirements  if  such  services  otherwise  would  be  unnecessary  in  the 
operation  of  the  carrier’s  transportation  system. 


Note. — Taxes  and  license  fees  paid  in  accordance  with  franchise  requirements  shall 
be  charged  to  account  413.  Taxes  and  Licenses. 


423.  Inventory  Adjustments. 

Charge  or  credit  to  this  account,  when  an  actual  inventory  of  materials  and 
supplies  is  taken,  the  shortages  or  overages  disclosed  by  such  inventory  as 
compared  with  the  balance  shown  in  122.  Materials  and  Supplies  account 
at  the  date  of  such  inventory. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually. 

Note  A. — Exclude  from  this  account  shortages  or  overages  which  can  be  allocated 
to  specific  accounts. 

Note  B. — If  materials  and  supplies  have  been  used  in  construction  as  well  as  in 
operation,  a proner  proportion  of  such  shortages  or  overages  may  be  debited  or  credited 
to  226.  Other  E.rpenditures  During  Construction  account. 
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424.  Discount  on  Materials  and  Supplies — Credit. 

Credit  to  this  account  all  discounts  which  are  received  through  prompt 
payment  for  materials  and  supplies  consumed  in  operations  and  which  cannot 
he  applied  directly  to  the  invoice  cost  of  such  materials  and  supplies. 

425.  Joint  Operating  Expenses  Transferred — Credit. 

Credit  to  this  account  that  portion  which  is  chargeable  to  others  of  the 
expenses  incurred  by  the  carrier  in  operating  any  property  used  in  its  motor 
transportation  service  for  the  joint  benefit  of  itself  and  others  under  an 
arrangement  for  apportioning  such  expenses  on  the  basis  of  the  relative 
amounts  of  benefits  to  the  several  participants. 

The  amount  credited  to  this  account  shall  not  include  any  allowance  for 
profit  or  return  upon  the  value  of  such  property. 

Note. — The  records  supporting  the  entries  to  this  account  shall  he  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  party  with  whom  it  enters 
into  such  an  agreement;  whether  or  not  it  controls,  is  controlled  by,  or  is  in  any  way 
affiliated  with  each  such  party;  the  terms  of  each  agreement;  the  expenses  incurred 
thereunder  as  they  apply  to  each  functional  division  of  operating  expenses  in  the  detail 
provided  in  this  classification;  the  portion  thereof  charged  to  each  such  party;  and 
the  basis  of  the  charge. 

426.  Extraordinary  Advertising. 

Charge  to  this  account  the  cost  of  advertising  for  the  purpose  of  obtaining 
and  holding  the  good-will  and  cooperation  of  employees  and  the  public. 

Include  in  this  account  the  cost  of  printing  company  periodicals  and^dis- 
tributing  them  to  employees  and  the  public ; cost  of  newspaper  and  other  ad- 
vertising for  the  purpose  of  acquainting  the  public  with  the  carrier’s  position 
in  labor  disputes,  rate  and  service  complaints,  and  other  controversial  matters ; 
and  the  cost  of  all  other  advertising  for  the  purpose  of  acquainting  employees 
and  the  public  with  the  carrier's  financial,  operating,  labor,  and  other  policies. 

Note. — Exclude  from  this  account  the  cost  of  routine  advertising,  such  as  that  re- 
quired by  law  or  for  the  purpose  of  attracting  business,  which  should  be  charged  to 
accounts  398.  Traffic  Advertising,  427.  Other  General  Expenses,  or  other  appropriate 
accounts. 

427.  Other  General  Expenses. 

r 

Charge  to  this  account  all  general  expenses  not  provided  for  elsewhere. 

In  the  charges  to  this  account  include  the  cost  of  publishing  annual  reports, 
advertising  notices  of  stockholders’  meetings,  dividend  notices,  other  corporate 
and  financial  notices ; association  dues ; subscriptions ; fees  of  directors, 
transfer  agents,  registrars  of  stock,  and  fiscal  agents ; uncollectible  accounts 
receivable ; cost  of  obtaining  renewals  of  Certificates  of  Public  Convenience 
from  The  Public  Service  Commission ; and  like  expenses. 


INDEX  TO  INCOME  ACCOUNTS 

III.  NON-OPERATING  REVENUE  ACCOUNTS 

Account 

Number  Name  of  Account  Page 

600.  Merchandise  Sales  and  Jobbing  Work  Revenue  74 

601.  Joint  Facility  Rent  74 

602.  Other  Rent  Revenues  74 

603.  Interest  Revenues  75 

604.  Dividend  Revenues  75 

605.  Reserve  Fund  Revenues  75 

606.  Profit  from  Operations  of  Others  75 

607.  Sub-Utility  Revenues  75 

608.  Other  Non-Operating  Revenues 75 


(73) 


TEXT  EXPLANATORY  OP  INCOME  ACCOUNTS 


III.  NON-OPERATING  REVENUE  ACCOUNTS 

The  non-operating  revenue  accounts  of  a carrier  are  those  in  which  it  shall 
record  for  each  fiscal  period  the  amounts  of  money  which  it  receives  or  be- 
comes entitled  to  receive  from  any  service  which  it  renders  other  than  trans- 
portation services  and  services  incident  thereto,  or  as  a return  upon  any  of 
its  property  which  is  used  by  others,  or  as  a return  upon  any  interest  that  it 
has  in  the  property  of  others. 

If  for  any  cause  non-operating  revenues  due  the  carrier  are  uncollectible,  the 
amounts  uncollectible  shall  not  be  charged  to  non-operating  revenue  accounts 
to  offset  the  credits  therein,  but  shall  be  charged  to  655.  Uncollectihle  Non- 
Operating  Revenues  account. 

If  interest-bearing  securities  are  acquired  by  the  carrier  at  prices  below  or 
above  the  par  value  of  such  securities,  the  carrier  may  treat  such  discounts  or 
premiums  as  adjustments  of  the  nominal  interest  by  crediting  or  charging  to 
the  appropriate  non-operating  revenue  accounts,  in  each  fiscal  period,  and 
concurrently  charging  or  crediting  to  the  appropriate  balance-sheet  accounts, 
the  portions  of  such  discounts  or  premiums  applicable  to  the  fiscal  period 
based  upon  the  lives  of  such  securities  to  the  dates  of  maturity. 

600.  Merchandise  Sales  and  Jobbing  Work  Revenue. 

Credit  to  this  account  the  amounts  earned  by  the  carrier  from  sales  of  such 
automotive  equipment  and  supplies  as  gasoline,  oil,  tires  and  tubes,  etc. ; and 
amounts  earned  from  garage  and  repair  service  performed  for  others,  such  as 
storing,  washing,  greasing,  and  repairing  ears. 

601.  Joint  Facility  Rent. 

Credit  to  this  account  the  amount  of  joint  facility  rent  which  the  carrier 
earns  on  its  transportation  system  properties  maintained  and  operated  by  it 
for  the  joint  benefit  of  itself  and  others  under  a joint  agreement  for  sharing 
the  expenses  of  operating  such  property  on  a basis  of  the  relative  amounts  of 
benefits  received  by  the  participants. 

By  joint  -facility  rent  on  such  property  is  meant  the  amount  of  rent,  profit, 
or  return  thereon  which  the  carrier  receives  from  others  in  addition  to  their 
portion  of  the  expenses  of  operating  such  properties. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  party  with  whom  it  enters 
into  such  an  agreement;  whether  or  not  it  controls,  is  controlled  by,  or  is  in  any  way 
affiliated  with  each  party;  the  terms  of  each  agreement;  and  the  amount  of  rent  re- 
ceived thereon  and  the  calculation  thereof. 

602.  Other  Rent  Revenues. 

Credit  to  this  account  the  i-ental  earned  by  the  carrier  from  land,  struc- 
tures, or  equipment  which  is  owned  by  the  carrier  or  held  by  it  under  lease 
and  which  is  rented  by  the  carrier  to  others  under  lease  or  otherwise. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  purpose  for  which  each  item  of  property  is 
rented  to  others,  to  whom  it  is  rented,  the  period  for  which  it  is  rented,  and  the  con- 
sideration. 
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603.  Interest  Revenues. 

Credit  to  this  account  the  amount  of  interest  earned  on  all  interest-bearing 
assets  of  the  carrier  not  held  in  sinking  or  other  reserve  funds. 

Note  A. — Interest  is  earned  either  when  it  has  been  actually  collected  or  when 
it  has  accrued  and  the  collection  o£  it  is  reasonably  assured  either  by  past  experience, 
guaranty,  or  otherwise. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  amount  of  interest-bearing  debt,  the 
interest  on  which  is  applicable  to  this  account,  owed  to  the  carrier;  the  name  of  each 
debtor  and  the  age  of  his  debt;  the  rate  and  amount  of  interest  earned  on  such  debt; 
and  whether  or  not  such  debtor  controls,  is  controlled  by,  or  is  in  any  way  athliated 
with  the  carrier. 


604.  Dividend  Revenues. 

Credit  to  this  account  at  their  cash  value  all  dividends  earned  upon  stocks 
held'  by  the  carrier  and  carried  in  lOS.  Investment  Securities  of  Affiliated  Com- 
panies account,  or  ItUf.  Other  Investment  Securities  account. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  issuer  of  stock  held  by  the 
carrier  upon  which  dividends  were  received;  whether  or  not  such  issuer  controls,  is 
controlled  by,  or  is  in  any  way  affiliated  with  the  carrier;  the  par  value  of  such 
stock;  and  the  rate  and  the  amount  of  dividends  received  thereon,  the  dates  they 
were  declared,  and  when  they  were  received. 


605.  Reserve  Fund  Revenues. 

Credit  to  this  account  the  amount  of  revenue  earned  on  cash,  securities,  or 
other  assets  carried  by  the  carrier  in  IIU.  Sinhmy  Fund  Assets  account.  111. 
Insurance  and  Other  Reserve  Fund  Assets  account,  and  112.  Depreciation 
Fund  Assets  account. 

Note. — Exclude  from  this  account  interest  or  dividends  on  securities  issued  or  as- 
sumed by  the  carrier  and  held  in  sinking  funds  or  reserve  funds. 


606.  Profit  from  Operations  of  Others. 

Credit  to  this  account  that  portion  of  the  profits  made  by  others  in  the 
operations  of  their  properties  to  which  the  carrier  is  entitled  by  contractual 
agreement. 

Note  A. — Exclude  from  this  account  dividends  or  other  returns  upon  securities  and 
interest  upon  construction  advances  and  other  loans. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  for  each  contract  information  as  to  the  name  of  each  party 
with  whom  the  carrier  enters  into  such  contract^  the  nature  of  his  operations  and  a 
description  of  and,  the  location  of  the  property  operated  by  him;  and  the  total  amount 
of  profits  made  in  his  operations  and  the  portion  thereof  to  which  the  carrier  is  en- 
title. 


607.  Sub-Utility  Revenues. 

Credit  to  this  account  the  amount  received  by  the  carrier  from  the  operation 
of  that  portion  of  its  property  that  is  used  in  public  services  other  than  motor 
transportation. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  of  revenue  received  from  the  opera- 
tions of  each  sub-utility. 


608.  Other  Non-Operatinq  Revenues. 

Credit  to  this  account  the. amounts,  not  provided  for  elsewhere,  earned  by 
the  carrier  from  non-operating  sources. 


INDEX  TO  INCOME  ACCOUNTS 


IV.  NON-OPERATING  EXPENSE  ACCOUNTS 
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654.  Non-Operating  Taxes 78 
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658.  Other  Non-Operating  Expenses  78 


(76) 


TEXT  EXPLANATORY  OF  INCOME  ACCOUNTS 


IV.  NON-OPERATING  EXPENSE  ACCOUNTS 


The  non-operating  expense  accounis  of  a carrier  are  those  in  which  it  shall 
record'  for  each  fiscal  period  the  expense  incurred  by  it  other  than  in  render- 
ing transportation  services  and  services  incident  thereto,  and  all  other  ex- 
penses incurred  by  it  in  procuring  its  various  kinds  of  non-operating  revenues. 


650.  Merchandise  Sales  and  Jobbing  Work  Expense. 

Charge  to  this  account  the  cost  to  the  carrier  of  automotive  equipment  and 
supplies  sold  by  it  to  others,  such  as  gasoline,  oil,  tires  and  tubes,  etc. ; also 
all  expenses  incurred  by  it  in  selling  such  equipment  and  supplies ; and  the 
cost  of  labor  emplojmd,  materials  and  supplies  consumed,  and  expenses  in- 
curred by  the  carrier  on  jobbing  work  which  it  does  for  others,  such  as 
storing,  washing,  greasing,  and  repairing  others’  cars. 


651.  Expense  of  Procuring  Rent  Revenues. 

Charge  to  this  account  all  expenses  incurred  by  the  carrier  in  connection 
with  its  properties  leased  to  others. 

In  the  charges  to  this  account  include  commissions  and  fees ; the  cost  of 
advertising  and  other  expenses  of  procuring  tenants  ; cost  of  drawing  contracts 
and  leases ; cost  of  collecting  or  enforcing  payment  of  rent,  and  ousting  ten- 
ants ; cost  of  repairs  borne  by  the  carrier  ; and  all  other  necessary  expenses 
except  taxes. 


652.  Expen, SE  of  Procuring  Interest  Revenues. 

Charge  to  this  account  all  expenses  incurred  by  the  carrier  in  procuring 
interest  due  on  its  investment  securities,  short-term  notes,  deposits,  and  all 
other  interest-bearing  assets  except  those  carried  in  sinking  and  other  reserve 
funds. 

In  the  charges  to  this  account  include  the  cost  of  collecting  interest,  inves- 
tigating delay  in  .and  enforcing  the  payment  of  interest,  and  all  other  expenses 
chargeable  against  the  interest  revenue  of  the  carrier  except  taxes. 


653.  Expense  of  I’rocuring  Dividend  Revenues. 

Charge  to  this  account  all  expenses  incurred  by  the  carrier  in  procuring 
dividends  on  the  stocks  of  other  corporations  owned  by  it. 

In  the  charges  to  this  account  include  the  cost  of  investigating  the  affairs 
of  such  corporations  either  for  the  purpose  of  detecting  mismanagement,  or 
inducing  the  declaration  of  dividends,  or  enforcing  payment  of  dividends  when 
declared  ; and  all  other  necessary  expenses  except  taxes  assessed  against  such 
dividends. 
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654.  Non-Operating  Taxes. 

Charge  to  this  account,  and  credit  either  to  115.  Taxes  and  Licenses  Ac- 
crued account  or  to  128.  Prepaid  Taxes  and  Licenses  account,  the  amount  of 
taxes  payable  by  the  carrier  that  have  accrued  upon  its  property  not  used  in 
the  conduct  of  its  transportation  operations,  and  the  amount  of  all  other 
taxes  that  haie  accrued  and  are  chargeable  against  its  non-operating  revenues. 

Note. — Exclude  from  this  account,  and  charpe  to  the  appropriate  tax  accounts  in- 
cluded in  657.  Sub-Utility  E.rpenses  account,  those  taxes  that  are  applicable  to  sub- 
utility operations. 

655.  Uncollectible  Non-Operating  Revenues. 

Charge  to  this  account,  and  credit  to  the  asset  account  to  which  it  was  pre- 
viously charged,  the  amount  of  any  revenue  that  had  been  credited  to  any  of 
the  non-operating  revenue  accounts  during  the  current  year  and  has  proved 
to  be  uncollectible. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  debtor  whose  uncollectible 
account  has  been  charged  to  this  account;  the  reason  and  authority  for  making  each 
charge  to  this  account;  and  the  nature,  age,  and  amount  of  each  account  charged 
hereto. 

656.  Expense  of  Procuring  Profits  from  Operations  of  Others. 

Charge  to  this  account  all  expenses  incurred  by  the  carrier  in  procuring 
profits  from  the  operations  of  others. 

In  the  charges  to  this  account  include  the  cost  of  negotiating  contracts 
which  entitle  the  carrier  to  share  in  the  profits  from  others’  operations,  modi- 
fying or  cancelling  such  contracts,  collecting  the  carrier’s  portion  of  such 
profits,  and  all  other  necessary  expenses  incurred  in  acquiring  these  profits. 

657.  Sub-Utility  Expenses. 

Charge  to  this  account  all  expenses  incurred  by  the  carrier  in  the  operation 
of  that  portion  of  its  property  that  is  used  in  public  services  other  than  motor 
transportation. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  amount  of  expenses  incurred  in  the  opera- 
tion of  each  sub-utility. 

658.  Other  Non-Operating  Expenses. 

Charge  to  this  account  all  non-operating  expenses  which  are  not  provided 
for  in  any  of  the  other  non-operating  expense  accounts. 
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700.  Joint  Facility  IIent  80 

701.  Other  Rents  80 

702.  Interest  Accrued  on  Funded  Debt  80 

703.  Interest  Accrued  on  Unfunded  Debt  81 

704.  Amortization  of  Debt  Discount  and  Expense 81 

705.  Other  Deductions  from  Income  81 

706.  Amortization  of  Premium  on  Debt — Credit  81 
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V.  GROSS  INCOME  DEDUCTION  ACCOUNTS 

700.  Joint  Facility  Kent. 

Charge  to  this  account  the  amount  of  joint  facility  rent  which  the  carrier 
pays  to  others  on  tlieir  transportation  system  properties  maintained  and  op- 
erated by  them  for  the  joint  benefit  of  themselves  and  the  carrier  under  a 
joint  agreement  for  sharing  the  expenses  of  operating  such  ijroperty  on  a 
basis  of  the  relative  amounts  of  benefit  received  by  the  participants. 

Ry  joint  facUitij  rent  on  such  property  is  meant  the  amount  of  rent,  profit, 
or  return  thereon  which  the  carrier  pays  to  others  in  addition  to  its  portion  of 
the  expenses  of  operating  such  property. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  party  with  whom  it  enters  into 
such  an  agreement;  whether  or  not  the  carrier  controls,  is  controlled  by,  or  is  in  any 
way  affiliated  with  each  party;  the  terms  of  each  agreement;  and  the  amount  of  rent 
paid  thereon  and  how  this  amount  was  determined. 


701.  Other  Rents. 


Charge  to  this  account,  and  credit  to  176.  Other  Accrued  Linhilities  account, 
the  amount  of  rent  that  accrues  during  each  accounting  period  on  the  trans- 
l)ortation  system  properties  of  others  held  and  operated  by  the  carrier  under 
a form  of  lease  whereby  it  enjoys  the  exclusive  use  and  possession  of  such 
l)roperties. 

Note  A. — Exclude  from  this  account  rents  properly  chargeable  to  operating  ex- 
pense accounts  352.  Transportation  Rents,  373.  Maintenance  Department  Rents,  397. 
Traffic  Rents,  and  4P5.  General  Office  Rent. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  for  each  lease  information  as  to  the  name  of  the  lessor,  the 
kind  of  property  leased  by  him,  and  the  utility  function  that  it  performs:  the  terms 
and  the  period  of  the  lease  and  the  amount  of  rent  payable  thereunder;  whether  such 
lessor  controls,  is  controlled  by,  or  is  in  any  way  affiliated  with  the  carrier;  and  whether 
the  rent  is  payable  in  cash  or  is  disbursed  by  the  carrier  for  the  lessor  as  interest  on 
funded  debt,  guaranteed  dividends  on  stocks,  or  otherwise. 


702.  Interest  Accrued  on  Funded  Debt. 

Charge  to  this  account,  and  credit  either  to  17Jj.  Vnniatured  Interest  Ac- 
crued account  or  127.  I’rcpaid  Interest  account,  the  amount  of  interest  that 
accrues  during  each  accounting  period  upon  the  funded  indebtedness  of  the 
carrier. 


Note  A. — If  the  carrier  treats  discounts  and  premiums  on  funded  debt  as  adjust- 
ments of  interest,  debit  to  this  account  and  credit  to  130.  Unamortized  Debt  Discount 
and  E.rpense  account,  in  the  case  of  discounts,  and  credit  to  this  account  and  debit  to 
177 . U namortized  Premium  on_  Debt  account,  in  the  case  of  premiums,  in  each  fiscal 
period,  the  portion  of  such  discounts  and  premiums  applicable  to  the  period  based 
upon  the  life  of  evidences  of  funded  indebtedness  to  the  dates  of  maturity. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  amount  of  interest  accrued  during  each 
accounting  period  upon  each  class  of  bonds  issued  by  the  carrier,  each  real  estate 
mortgage,  advances  from  affiliated  companies  for  construction,  equipment,  additions  and 
betterments,  and  each  item  of  other  funded  debt;  the  rate  of  interest  and  the  prin- 
cipal of  each  of  the  above  items  of  funded  debt  upon  which  each  charge  to  this  ac- 
count was  calculated;  and  the  date  upon  which  each  item  of  such  debt  was  incurred 
and  the  date  when  it  is  payable. 
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703.  Interest  Accrued  on  Unfunded  Debt. 


Charge  to  this  account,  and  credit  either  to  ITlf.  Unmatured  Interest  Ac-  * 
crucd  account  or  127.  Prepaid  Interest  account,  the  amount  of  interest  that 
accrues  during  each  accounting  period  upon  all  unfunded  debt  of  the  carrier. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  nature  of  each  item  of  unfunded  debt  the 
interest  on  which  is  chargeable  to  this  account,  the  principal  thereof,  the  rate  of  interest, 
the  amount  of  interest  accrued  thereon  during  each  accounting  period,  the  name  of  each 
party  to  whom  such  debt  is  owed,  and  the  dates  on  which  it  was  incurred  and  is 
payable. 


704.  Amortization  of  Debt  Discount  and  Expense. 


Charge,  at  or  before  tlie  close  of  each  fiscal  period,  to  this  account,  and 
credit  to  130.  Vnamortized  Debt  Discount  and  Expense  account,  that  propor- 
tion of  the  unextinguished  debt  discount  and  expense  of  the  carrier  which  is 
applicable  thereto. 

The  charge  for  each  fiscal  period  shall  be  such  an  amount  that  it  will, 
through  regular  application  during  the  period  from  the  date  of  the  sale  to 
the  date  of  maturity  of  the  evidences  of  indebtedness  upon  which  the  discount 
and  expense  were  incurred,  completely  extinguish  such  discount  and  expense. 

Note  A. — The  carrier  may  amortize  its  debt  discount  and  e.xpense  sooner  by  charging 
all  or  part  of  it,  either  at  the  time  of  the  issue  of  the  debt  to  which  it  applies  or 
later,  to  806.  Other  Deductions  from  Surplus  account. 

Note  B. — Instead  of  amortizing  discount  on  debt  in  one  of  the  ways  prescribed  in 
the  preceding  paragraphs,  the  carrier  may  treat  such  discount  as  an  adjustment  of 
interest  by  crediting  to  ISO.  Unamortised  Debt  Discount  and  Expense  account,  and 
charging  to  702.  Interest  Accrued  on  Funded  Debt  account,  in  each  fiscal  period,  the 
portion  of  the  premium  applicable  to  the  period  based  upon  the  life  of  such  bonds  or 
other  evidences  of  indebtedness  to  the  date  of  maturity. 

Note  C. — -The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amount  of  debt  discount  and  expense  charged 
to  this  account  during  each  fiscal  period  for  each  class  of  its  funded  debt,  the  date 
of  issue  and  maturity  of  the  debt  to  which  such  discount  applies,  and  the  method  whereby 
charges  to  this  account  are  determined. 


705.  Other  Deductions  from  Income. 


Charge  to  this  account  all  those  amounts  that  are  deducted  from  the  income 
of  the  carrier  and  are  not  provided  for  elsewhere. 

Note.. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  nature  and  amount  of  each  different  charge 
to  this  account  and  the  name  of  the  account  that  is  credited  when  this  account  is 
charged. 


706.  Amortization  of  Premium  on  Debt — Credit. 


Credit,  at  or  before  the  close  of  each  fiscal  period,  to  this  account,  and 
charge  to  177.  Vnamortized  Premium  on  Debt  account,  such  a proportion  of 
the  premium  as  is  based  upon  the  life  of  the  debt  upon  which  the  premiun 
was  received'  from  the  date  of  its  issue  to  the  date  of  its  maturifv. 


Note  A. — If  the  carrier  elects  not  to  extinguish  its  premium  until  the  debt  to  which 
it  is  applicable  is  retired  or  matures,  it  shall  credit  to  this  account  that  portion  of  the 
premium  that  is  applicable  to  the  year  in  which  the  debt  is  retired  or  matures,  and  it 
shall  credit  the  balance  of  the  premium  to  800.  Additions  to  Surplus  account. 
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Note  B. — Instead  of  amortizing  premium  on  debt  in  one  of  the  ways  prescribed  in 
the  preceding  paragraphs,  the  carrier  may  treat  the  premium  as  an  adjustment  of 
interest  by  charging  to  177.  Unamortized  Premium  on  Debt  account,  and  crediting  to 
702.  Interest  Accrued  on  Funded  Debt  account,  in  each  fiscal  period,  the  portion  of  the 
premium  applicable  to  the  period  based  upon  the  life  of  such  bonds  or  other  evidences 
of  indebtedness  to  the  date  of  maturity. 

Note  C. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that 
the  carrier  can  furnish  information  as  to  the  amount  of  premium  credited  to  this  account 
during  each  fiscal  period  for  each  class  of  the  carrier’s  debt,  and  the  dates  of  issue  and 
maturity  of  each  class  of  such  debt. 
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NET  INCOME  AND  NET  INCOME  APPROPRIATION  ACCOUNTS 
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VI.  NET  INCOME  OR  LOSS  ACCOUNT 

725.  Profit  and  Loss — Current  Year  84 


VII.  NET  INCOME  APPROPRIATION  ACCOUNTS 


750.  Net  Income  Appropriated  for  Sinking  Funds 84 
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VI.  NET  INCOME  OR  LOSS  ACCOUNT 

725.  Profit  and  Loss — Current  Year. 

At  the  close  of  each  fiscal  period  transfer  to  this  account  the  balances  in 
all  operating  revenue  and  operating  expense  accounts,  non-operating  revenue 
and  non-operating  expense  accounts,  and  gross  income  deduction  accounts. 

The  result  obtained  by  assembling  in  this  account  these  credit  and  debit 
balances  is  the  net  income  or  net  loss  of  the  carrier  for  the  period. 

Transfer  also  to  this  account,  at  the  close  of  each  fiscal  period,  the  balances 
in  accounts  750.  Net  Income  Appropriated  for  Sinking  Funds,  751.  Net  In- 
come Appropriated  for  Other  Reserve  Funds,  and  752,  Net  Income  Appropri- 
ated for  Dividends. 

After  the  balances  in  all  operating  revenue  and  operating  expense  accounts, 
non-operating  revenue  and  non-operating  expense  accounts,  gross  income  de- 
duction accounts,  and  net  income  appropriation  accounts  have  been  transferred 
to  this  account,  close  this  account,  at  the  end  of  each  fiscal  period,  by  trans- 
ferring the  balance  to  187.  Unappropriated  Surplus  account. 


VII.  NET  INCOME  APPROPRIATION  ACCOUNTS 

Charge  to  the  appropriate  accounts  listed  under  this  caption  the  amounts 
which  the  carrier  appropriates  from  its  net  income  during  each  fiscal  period 
for  sinking  and  other  reserve  funds,  or  for  dividends. 

At  the  end  of  each  fiscal  period  it  shall  close  each  of  these  accounts  into 
725.  Profit  and  Loss — Current  Year  account. 


750.  Net  Income  Appropriated  for  Sinking  Funds. 

Charge  to  this  account  and  credit  to  185.  Surplus  Reserved  for  Sinking 
Funds  account,  the  amounts  that  are  definitely  set  aside  from  the  net  income 
of  the  carrier  and  invested  or  placed  in  the  care  of  its  trustees  or  other  fiscal 
agents  for  the  purpose  of  providing  funds  for  the  redemption  of  funded  debt 
obligations  that  have  been  issued  or  assumed  by  it  subject  to  sinking  fund 
requirements. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  .is  to  the  name  of  each  sinking  fund  and  the  amount 
appropriated  to  it  during  each  year  from  the  net  income  of  the  carrier,  and  the  basis 
upon  which  appropriations  are  made  for  each  fund. 


751.  Net  Income  Appropriated  for  Other  Reserve  Funds. 

Charge  to  this  account,  and  credit  to  186.  Other  Surplus  Reserves  account, 
the  amounts  set  aside  from  the  net  income  of  the  carrier  and  held  in  reserve 
for  purposes  not  provided  for  elsewhere. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  and  purpose  of  each  reserve  for  which 
charges  are  made  to  this  account,  the  amount  appropriated  to  it  during  each  fiscal 
period  from  the  net  income  of  the  carrier,  and  the  basis  upon  which  such  appropriation 
is  made. 
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752.  Net  Income  Appropriated  for  Dividends. 


Charge  to  this  account,  and  credit  to  165.  Dividend.^  Payable  account,  the 
amount  of  dividends  declared  from  the  net  income  of  the  carrier  upon  the 
* actually  outstanding  capital  stock  that  has  been  issued  or  assumed  by  it. 

Note  A. — This  account  shall  not  include  charges  for  dividends  on  any  capital  stock, 
issued  or  assumed  by  the  carrier,  which  is  owned  by  it  and  either  held  in  its  treasury, 
in  special  deposits,  in  sinking  or  other  reserve  funds,  or  pledged  as  collateral. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  class  of  stock  the  dividends 
declared  on  which  were  charged  to  this  account;  the  par  value  of  each  class  of  such 
stock,  and  the  rate  and  amount  of  dividends  declared  thereon;  the  resolution  by  which 
each  dividend  was  declared,  the  date  of  its  declaration,  the  date  of  its  payment,  and 
whether  it  is  to  be  paid  in  cash,  in  stock,  or  otherwise. 
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SURPLUS  CREDIT  AND  SURPLUS  DEBIT  ACCOUNTS 
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1.  SURPLUS  CREDIT  ACCOUNT 

800.  Additions  to  Surplus. 

Credit  to  this  account  all  those  amounts  that  are  added  to  the  surplus  of 
the  carrier  and  are  not  assignable  to  its  income. 

In  the  credits  to  this  account  include  additions  due  to  the  adjustment  of 
errors  that  occurred  in  previous  accounting  periods ; profits  derived  from  the 
sales  of  property  not  used  by  the  carrier  in  the  conduct  of  its  transportation 
operations  ; profits  that  result  from  adjustments  due  to  the  recording  on  the 
books  of  the  carrier  at  par  value  securities  issued  or  assumed  by  it  and  later 
reacquired  at  a cost  below  par  value ; profits  that  result  from  the  resale  of 
such  securities ; the  unamortized  portion  of  the  premium  on  those  items  of 
the  carrier’s  funded  debt  that  are  retired  before  their  maturity ; premium  on 
capital  stock  at  the  time  the  stock  on  which  it  was  realized  is  retired ; 
amounts  collected  by  the  carrier  on  those  accounts  which  result  from  the  non- 
operating activities  of  the  carrier  and  which  had  been  charged  during  pre- 
vious years  to  655.  UncoUectible  Non-Operating  Revenues  account;  and  like 
additions. 

Note  A. — The  records  supporting  the  entries  to  this  account  shall  he  so  kept  that  the 
carrier  can  furnish  information  as  to  the  nature  and  amount  of  each  different  credit 
to  this  account. 

Note  B. — At  the  end  of  each  fiscal  period,  close  this  account  into  187.  Ufuippro- 
priated  Surplus  account. 


II.  SURPLUS  DEBIT  ACCOUNTS 

Charge  to  the  appropriate  accounts  listed  under  this  caption  the  amounts, 
except  the  amount  of  loss  transferred  from  725.  Profit  and  Loss — Current 
Year  account,  that  represent  subtractions  from  surplus  of  the  carrier  during 
each  fiscal  period. 

At  the  end  of  each  fiscal  period  the  carrier  shall  close  each  of  these  accounts* 
into  187.  Unappropriated  Surplus  account. 

801.  Surplus  Appropriated  for  Sinking  Funds. 

Charge  to  this  account,  and  credit  to  185.  Surplus  Reserved  for  Sinlcing 
Funds  account,  the  amounts  that  are  definitely  set  aside  from  the  surplus  of 
the  carrier  and  invested  or  placed  in  the  care  of  its  trustees,  or  other  fiscal 
agents,  for  the  purpose  of  providing  funds  for  the  redemption  of  funded  debt 
obligations  that  have  been  issued  or  assumed  by  it  subject  to  sinking  fund 
requirements. 

Note. — -The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  sinking  fund  and  the  amount 
appropriated  to  it  during  each  year  from  the  surplus  of  the  carrier  and  the  basis  upon 
which  such  appropriation  is  made. 

802.  Surplus  Appropriated  for  Other  Reserve  Funds. 

Charge  to  this  account,  and  credit  to  186.  Other  Surplus  Reserves  account, 
the  amounts  that  are  set  aside  from  the  surplus  of  the  carrier  and  held  in 
reserve  for  purposes  not  provided  for  elsewhere, 
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Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  and  purpose  of  each  reserve  for  which 
charges  are  made  to  this  account,  the  amount  appropriated  to  it  during  each  fiscal 
period  from  the  surplus  of  the  carrier,  and  the  basis  upon  which  such  appropriation 
is  made. 


803.  Surplus  Appropriated  for  Dividends. 

Charge  to  this  account,  and  credit  to  165.  Dividends  Payable  account,  the 
amount  of  dividends  declared  from  the  surplus  of  the  carrier  upon  all  actually 
outstanding  capital  stock  issued  or  assumed  by  it. 

Note  A. — This  account  shall  not  include  charges  for  dividends  on  any  capital  stock, 
issued  or  assumed  by  the  carrier,  which  is  owned  by  it  and  either  held  in  its  treasury, 
in  special  deposits,  in  sinking  or  other  reserve  funds,  or  pledged  as  collateral. 

Note  B. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  class  of  stock,  the  dividends 
declared  on  which  were  charged  to  this  account;  the  par  value  of  each  class  of  such 
stock,  and  the  rate  and  amount  of  dividends  declared  thereon;  the  resolution  by  which 
each  dividend  was  declared,  the  date  of  its  declaration,  the  date  of  its  payment,  and 
whether  it  is  to  be  paid  in  cash,  in  stock,  or  otherwise. 

804.  Gifts  to  Affiliated  Companies. 

Charge  to  this  account  the  amounts  which  the  carrier  gives,  without  expec- 
tation of  reimbursement,  to  those  motor  transportation  utilities,  other  utilities, 
and  non-utilities  that  are  affiliated  with  it  in  any  way. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  name  of  each  affiliated  company  to  which  the 
carrier  gives  such  gifts,  and  the  amount  and  purpose  of  each  gift. 

805.  Amortization  Unprovided  for  Elsewhere. 

Charge  to  this  account,  as  directed  in  the  text  of  account  106.  Fixed  Capi- 
tal, the  net  loss  sustained  on  property  abandoned  by  the  carrier  or  destroyed 
by  casualty  or  otherwise  retired.  The  net  loss  shall  be  the  money  cost  of  the 
property  retired,  plus  the  cost  of  dismantling,  less  the  value  of  salvage  re- 
covered therefrom,  the  amount  of  depreciation  reserved  therefor,  and  the 
amounts  received  or  to  be  received  from  insurers,  or  the  amount  reserved  by 
the  carrier  from  its  net  income  or  surplus,  to  provide  for  casualty  losses 

■ thereon.  If  the  property  retired  is  carried  in  fixed  capital  accounts  at  an 

amount  in  excess  of  its  money  cost,  such  excess  also  shall  be  charged  to 
this  account. 

Charge  also  to  this  account,  and  credit  to  131.  Property  Abandoned  ac- 
count, in  each  of  several  years  as  directed  by  The  Public  Service  Commission, 
a proper  portion  of  the  net  loss  sustained  on  property  retired  and  charged 
temporarily,  with  the  approval  of  The  Public  Service  Commission,  to  131. 
Property  Abandoned  account. 

Charge  also  to  this  account,  and  credit,  as  they  are  applicable,  either  to 
201.  Organization  account  or  20If.  Other  General  Fixed  Capital  account,  the 
amounts  necessary  to  provide  for  the  amortization  of  those  items  of  undis- 
tributed fixed  capital  which  are  being  amortized  voluntarily  by  the  carrier. 

Note. — -The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  amounts  charged  to  this  account  for  each  of 
the  above  items. 

806.  Other  Deductions  from  Surplus. 

Charge  to  this  account  all  expenses  that  are  not  applicable  to  either  op- 
erating or  non-operating  expense  accounts  and  all  appropriations  of  and 
deductions  from  surplus  not  provided  for  elsewhere, 
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In  the  charges  to  this  account  include  such  items  as  fines  levied  on  the 
carrier  for  violation  of  law,  misfeasance,  non-feasance,  etc. ; fines  paid  by  the 
carrier  that  are  imposed  on  its  directors,  ofiicers,  or  employees ; donations 
made  to  churches,  charities,  etc. ; uncollected  revenue  of  prior  years  that  is 
judged  uncollectible ; deductions  due  to  the  adjustment  of  errors  that  occurred 
in  previous  accounting  periods ; losses  on  sales  of  property  not  used  by  the 
carrier  in  the  conduct  of  its  transiwrtation  operations  ; losses  that  ri'sult  from 
adjustment  due  to  recording  on  the  books  of  the  carrier  at  par  value  securi- 
ties issued  or  assumed  by  it  and  later  reacquired  at  a cost  above  par  value ; 
the  losses  that  result  from  the  resale  of  such  securities  ; the  unamortized  por- 
tion of  the  discount  and  expense  of  those  items  of  the  carrier’s  funded  debt 
that  are  retired  before  their  maturity ; and  like  deductions. 

Note. — The  records  supporting  the  entries  to  this  account  shall  be  so  kept  that  the 
carrier  can  furnish  information  as  to  the  nature  and  amount  of  each  different  charge 
to  this  account. 


